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EMTHANJENI  LOCAL  MUNICIPALITY 
ANNUAL  FINANCIAL  STATEMENTS 
for  the  year  ended  30  June  2018 


APPROVAL  OF  THE  ANNUAL  FINANCIAL  STATEMENTS 

I  am  responsible  for  the  preparation  of  these  annual  financial  statements,  which  are  set  out  on  pages  10  to  96, 
in  terms  of  Section  126(1)  of  the  Municipal  Finance  Management  Act,  2003  (Act  No.  56  of  2003)  and  which  I 
have  signed  on  behalf  of  the  Municipality. 


I  certify  that  the  salaries,  allowances  and  benefits  of  Councillors,  loans  made  to  Councillors,  if  any,  and 
payments  made  to  Councillors  for  loss  of  office,  if  any,  as  disclosed  in  Note  33  of  these  Annual  Financial 
Statements  are/within  the  upper  limits  of  the  framework  envisaged  in  Section  219  of  the  Constitution,  read  with 
the  Remuneration  of  Public  Officer  Bearers  Act  and  the  Minister  of  Provincial  and  Local  Government's 


2 


EMTHANJENl  LOCAL  MUNtCIPALfTY 
ANNUAL  FINANCIAL  STATEMENTS 
for  the  year  ended  30  June  2018 

REPORT  OF  THE  CHIEF  FINANCIAL  OFFICER 


1.  INTO  OOtlCTION 

It  pvti  me  great  pleasure  lo  present  the  Annual  Financial  Statements  of  Emahanjenl  Local  lAjniopabty  ai  30  Jon*  2018. 

Theta  Annual  Financial  Slate  man  U  have  been  prepared  in  accordance  with  Generali/  Recognised  Accoutring  Practice  (GRAP).  usued 
by  the  Accounting  Standarda  Board  (ASB)  In  accordance  with  Section  122(3)  of  (he  Municipal  Finance  Management  Act,  2003  (Act  No. 
56  ol  2003),  The  standarda  and  pronouncements  that  form  the  GRAP  Reporting  Framework  lor  Ihe  2017/2016  financial  period  la  let  oul 
In  Directive  5  tatued  by  Ihe  ASB  on  1 1  March  2009. 

The  Statement  ol  Financial  Position  al  30  June  2018  Indicate*  a  decrease  In  Net  Aaaett,  a  decrease  in  Non-cunenl  Lttbittea  and  an 
increaae  in  Current  Liabiitie*. 

The  decreaae  in  Net  At  tela  It  iterated  primarily  to  tho  decrease  In  Accumutatod  Surplus  aa  a  maun  of  the  delicti  generated  on  the 
operating  account,  Tho  decrease  In  Non-current  Uabifitics  I*  primarily  aa  a  result  of  the  down  payments  made  on  finance  lease*.  Tho 
increase  in  Curreni  Uabittle*  t*  primarily  aa  a  retul  ol  the  increase  tn  trad*  payables, 

2.  KEY  FINANCIAL  INDICATORS 

The  tolowing  indicators  are  ael -explanatory.  Tho  percentages  of  expenditure  categories  aro  wo>  wtihm  acceptable  norm*  end  indicalo 
good  governance  ol  die  fundi  of  the  Municipaby, 

2.1  Financial  Statemeni  Railoa: 


Indicator 

2018 

2017 

Surpiis  /  ( Deficit)  before  Appropriated 

(41,483.535) 

(56.089.191) 

Surpbs  /  (Deficit)  al  the  and  of  Ihe  Y«er 

(41.483.535) 

(56.089,191) 

Expenditure  Categories  as  a  percentage  ol  Total  Expenses; 

Employee  Reloled  Coin 

2722% 

2424% 

Remuneration  of  Councillors 

1.89% 

1,72% 

Collection  Costs 

0.00% 

0.06% 

Depreciation  and  Amortisation 

2221% 

21.89% 

knpelrment  Losses 

8.86% 

12.71% 

Repairs  and  Maintenance 

423% 

3J7% 

Merest  Paid 

2.84% 

2,53% 

Bull  Purchases 

2121% 

20.98% 

Contracted  Services 

2,46% 

2.97% 

Grants  and  Subsidies  Pad 

0.18% 

0.13% 

General  Expenses 

822% 

8.90% 

Loss  on  Disposal  ol  Property.  Plant  and  Equipment 

0.12% 

0.10% 

Loss  on  Sale  of  Land 

0.00% 

0.00% 

Current  Ratio: 

Trade  Creditors  Days 

167 

109 

Debtors  Irom  Exchange  Transactions  Days 

155 

129 

The  redo  for  Debtor*  Day*,  caleufaied  on  net  Debtors,  remained  consistent  with  that  of  tho  previous  financial  year,  due  to  the  provision  lor 
impairment  made  for  the  year  under  review. 


22  Performance  Indicators: 
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ANNUAL  FINANCIAL  STATEMENTS 
lor  the  year  ended  30  June  201 B 

REPORT  OF  THE  CHIEF  FINANCIAL  OFFICER 


2.  KEY  FHAHDAL  INDICATORS  (continued) 


Indicator 

2018 

2017 

Financial  Performance 

Expenditure  Management: 

Creditors  to  Cash  and  Investments 

22.73 

17.78 

Capital  Expenditure  on  tohasiructise  lo  Total  Capital  Expend  hire 

2.09% 

000% 

A  detailed  ratio  analysis,  together  with  explanantions  is  included  In  Appendix  *H*. 

3»  OPERATMO  RESULTS 

Delate  of  the  operating  resufl*  per  segmental  classification  of  expenditure  are  mcfcded  In  Appendix  0  whibt  operational  results  are 
Included  m  Appendices  E  (1 ).  E  (2)  and  E  (3) 

The  services  ottered  by  Enflhanjeni  Local  Municipality  can  genera*/  be  classified  es  Rale*  and  General  Economic  and  Trading  Service* 
and  are  discussed  n  more  detail  below. 

The  overall  operating  retuKs  tor  me  year  anded  30  June  201 3  are  as  follows: 


Oelals 

Actual 

2018 

P 

Actual 

2017 

P 

Percentage 

Variance 

% 

Budgeted 

2018 

R 

Variance  Actual 

/  Budgeted 
% 

Income: 

Opening  surplus  /  {deficit) 

Operating  income  for  Ihe  year 

810,241 .808 
24l.122.4tS 

874.070  858 
225270.679 

720% 

(7.041% 

1,035.617.677 

253.447.698 

21  76% 
4.66% 

mmmxm 

Expenditure: 

Operating  expenditure  lor  the  year 

Sundry  transfer* 

Ctosiig  suTpfcs  ■'  (deficit) 

(282.805.951) 

1768.758.272) 

(28 1 259,870) 
(7,739.859) 
reto.24i.ao8) 

(0.44)% 

100.00% 

5.12% 

(230.061,194) 

(1. 059.004.1 79) 

(22.84)% 

27  41% 

■IItH.-liglE.fiM 

3.1  Rates  and  General  Sendees: 

Rates  and  General  Services  are  all  types  of  service*  rendered  by  Ihe  Muncpaity,  excluding  those  isled  below.  The  mam  income 
source*  ere  Assessment  Rates  and  Sundry  Fee*  levied. 


Mgmm 

SSe^l 

Variance  Actual 

Detail* 

/  Budgeted 

n 

■n  * 

■ 

HQH 

% 

Income 

m 

■pm 

mu 

(19.41)% 

Expenditure 

■SESH 

(16.901% 

Surphj*  ■  (Defied) 

Ml  II'  1 1 1  III 

^■EHKEEEHl 

SurpLis  ■  (Defied)  as  %  of  total  income 

(53.90)%| 

(61.60% 

(57.20)% 

Variance  Jtom  20 18  budget: 

Due  to  the  fines  revenue  which  was  under -budgeted  tor 

Variance  from  20 1  ?  scare/’ 

No  significant  fluctuation  identified. 

11  Housing  Service*: 


Housing  Services  are  service*  rendered  by  the  Municipality  to  supply  housing  to  the  community  and  inc tides  the  rental  of  units  owned  by 
me  municipally  to  pubic  and  stall.  The  main  income  source  is  the  levying  ol  Housing  Rentals. 
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3,  OPERATING  RESULTS  (continued) 

Variance  from  20  IB  budget: 

The  munidoaltv  under  budgeted  lor  i  tut  oram  recarvad 

Variance  from  20 1 7  actual: 

The  mumdoaltY  received  a  turner  grant  In  Ihe  currsnl  financial  year  than  in  the  previous  year 

3.3  Watte  Management  Service*: 

Waste  Management  Services  we  services  rendered  by  the  Munfcpalty  lor  Ihe  coflectlon.  disposal  and  purifying  of  waste  {refuse  and 


Budgeted 

Variance  Actual 

Delalts 

3018 

/  Budgeted 

■nfl 

R 

% 

Income 

40,174.966 

39.042.616 

(250)% 

43,171,013 

6.94% 

Expenditure 

(36.93 1.0201 

(32.237  6651 

(1456)-. 

f2fl.46S.156l 

(29.651% 

Surptos  (Detal) 

■— beeei 

—  ii  in 

Surplus .■  (Deficit}  as  %  ot  totaJ  Income 

6.07% 

17.43% 

34.02% 

Variance  from  20 18  budget : 

The  materiel  fluctuation  in  respect  to  Expenditure  is  the  result  ot  mo  Depreciation  Expense,  which  ere  not  budgeted  in  tot  as  the 
stomficant  portion  thereol  Is  due  to  bacWoo  depredation  recognised  m  terms  of  GRAP  17 

Variance  from  2017  actual: 

No  malertal  fluctuation  has  been  identified. 

3.4  Electricity  Servient 

Electricity  is  boughl  in  bull  Irom  Eskom  and  distribulad  lo  the  consumen  by  the  Municipality.  The  cost  of  bulk  purchases  to  iho 
Municipally  was  R57  369  038  <2017.  R56  756  499}.  Tanffs  levied  lor  electricity  are  subject  to  administered  adjustments. 


wgSM 

;;:EQ*3EH 

Details 

mm 

mm 

mom 

Income 

62542.236 

63.726.226 

1.41% 

89,196.773 

7,46% 

Expenditure 

(96.646  4941 

(97,945.7941 

153% 

(75  181.6761 

(28551% 

Surplus 1  (Deficit) 

Mil  m  m  ii 

Mllllll  II 

Surplus  ‘  (Deficit)  as  %  ol  total  income 

(17.09,% 

— H 

1571% 

Variance  from  20 18  budget: 

The  material  fluctuation  in  respect  to  Expendrture  is  Ihe  resufl  of  me  Depreciation  Expense,  wtuc  are  not  budgeted  in  tul  as  the 
significant  portion  thereof  It  due  to  backlog  depredation  recognised  In  lermi  of  GRAP  1 7. 

Variance  from  20 1 7  actual: 

No  material  fluctuation  has  been  idendled. 

IS  Water  Service*: 

Water  Is  bought  In  bull  from  various  sources  and  distributed  to  the  consumers  by  the  MunidpaKty.  The  coil  of  bulk  purchases  to  me 
Munidpalty  was  RE  566  51 S  (201 7'  R2  268  527).  Tanffs  levied  lor  watsr  are  subject  to  administered  adjustments. 


Details 

SH 

mu 

Variance  Actual 
/  Budgeted 
% 

Income 

45,911.341 

33.071,186 

(3653}% 

51.658.376 

11.47% 

Expenditure 

129573.3351 

(35.006.7801 

1552% 

( 1 5.249.7201 

(93.931% 

Surptos  /  (Deficit} 

mMB&USR 

Surptos  t  (Deficit}  as  %  of  total  Income 

3559% 

70.59% 

Variance  from  20 18  budget: 

The  munkspaWy  under  budgeted  for  expenditure  to  be  incurred  lor  this  capital  grant  received,  however,  due  to  better  than  torseen 
expenditure  management  most  of  this  arani  money  was  utilised. 

Variance  from  20 1 7  actual 

In  the  current  year  the  municipality  hewed  a  tot  ol  water  capital  expenditure,  due  to  the  tact  an  amouni  ot  Rt4  000  000  was  received  lor 
WSIG  capital  water  expenditure. 
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ANNUAL  FINANCIAL  STATEMENTS 
for  the  year  ended  30  June  2010 

REPORT  OF  THE  CHIEF  FINANCIAL  OFFICER 


4.  F1NANCHG  OF  CAPITAL  EXPENDITURE 

The  expenditure  on  Arnli  during  the  year  amounied  to  R29  669  16$  (2017  RIO  290  371).  Ful  detaib  of  Assets  are  discbtad  in  Not** 
7, 8, 9,  10  and  Append c*s  B,  C  and  E  {4)  to  the  Annua)  Financial  Statements. 


Tbs  capital  expenditure  of  R29  669  16S  was  Itnanced  a*  to  Dow* 


Detail* 

BeH 

Mil 

Variance  Actual 
/  Budgeted 
% 

Grant*  and  Subsdb* 

Own  Fund*  {Accumulated  Surplus) 
Borrowing* 

1 

29,906.613 

1.906.729 

44.643 

792.913 

9,497.450 

IDIV/Qt 

(14047)% 

9953% 

11,505.250 

6.633.997 

{159.94)% 

72.10% 

100jD0% 

Source  of  binding  ax  a  percentage  of  Total  Capital  Expenditure: 


Da  till* 

2016 

2017 

Grant*  and  Subsidies 

9357% 

Pubic  Contribuiioni 

5  99%. 

7  7'%. 

Borrowingi 

0,14% 

9259% 

100  DO% 

100.00% 

Capital  Anet*  are  funded  to  a  great  extern  from  gun:*  and  subsidies,  as  weft  a*  external  bant  Snanca  base*)  as  the  Municpally  doe* 
not  have  I  he  financial  resources  to  finance  infrastructure  capital  expenditure  Irani  to  own  fund*. 


3.  RECONCILIATION  OF  BUDGET  TO  ACTUAL 


3.1  Operating  Budget: 


Detail* 

2016 

2017 

Variance  per  Category 

Budgeted  surplus  before  appropriation! 

(5,363,219; 

5.033,000 

Revenue  variance* 

'6,424.440 

(2,167,600) 

Expenditure  variance*. 

Employe*  Related  Cost* 

(312.612; 

(4.160.361) 

Remuneration  of  Councilor* 

15,616 

170520 

Collodion  Cost* 

(3.304; 

(492.164) 

Depreciation  and  Amortisation 

{53,699,692: 

(47,340.201) 

knpainnenl  lasses 

(10,353,509; 

(20,424.311) 

Repairs  and  Maintenance 

7.454.036 

5.027.989 

Finance  Costs 

(5.970.451) 

1,794.659 

Bult  Purchases 

496,696 

(1,326,223) 

Contracted  Service* 

2,657,962 

1,247526 

Grant*  and  Subsidies  Paid 

(516.112) 

11,414.951 

General  Expense* 

17.430.994 

10.063.446 

Los*  on  Disposal  ot  Property.  Plant  and  Equipment 

(340,572) 

(410,774) 

Lota  on  Sab  of  Land 

(1,595.030) 

Actual  surplus  before  appropriation* 

EMTHANJENI  LOCAL  MUNICIPALITY 
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9.  RECONCILIATION  OF  BUDGET  TO  ACTUAL  (continued) 


Detail* 

20  IB 

2017 

Variance  per  Service  Segment.' 

(5.363.21 9) 

5.033.000 

Budgeted  surplus  before  appropriation* 

Executvs  and  Coundi 

(5,356.332) 

4,232,480 

2.704.630 

7,865214 

(10.793,954) 

(12,806.820) 

Health 

1 16,709 

(78,960) 

Community  and  Social  Services 

(6.24  9,0 1 6) 

(16.053617) 

Pubic  Safely 

6,133.627 

13,799,686 

Sports  and  Recreation 

B16.00B 

115.664 

Rood  Transport 

6.246,151 

3,364,809 

Other 

(570.013) 

(874.606) 

Housing  Services 

(88.153) 

(8.617284) 

Waste  Management 

(1 5.837 ,338) 

Waste  Water  Manegtment 

281,163 

(18,783258) 

Electricity 

(26,1 19.353) 

15,530.878) 

Water 

(20.270.650) 

(13.514,193) 

Actual  surptos  before  appropriation* 

■1  IP  1M  1 II 

Detail*  ol  he  opening  mufti  per  segmental  ctaitiflcatton  ol  erpendflure  are  included  In  Appendix  0.  whilst  operator! «J  result*  ate 
Included  in  Appendices  E  ft),  E  end  E  {3). 

52  Capita  I  Budget; 


Actual 

Actual 

Percentage 

Budgeted 

E'ii.JI.,4IJ4..IHI 

Details 

2018 

2017 

Variance 

2016 

t  Budgeted 

n 

n 

S 

R 

% 

Executive  and  Coundi 

1,076.206 

14,629 

(7256,47)% 

1,925,000 

44.09% 

187  734 

37,990 

(394,17)% 

1,260.000 

85.10% 

WTId  it ■  i%  TTTl  *\NtTlL+  #  ||  w  j 

22,131 

- 

IDIV/OI 

- 

. 

Community  and  Social  Service* 

308,990 

432,027 

28.46% 

120,000 

(157.50)% 

Pubic  Safety 

- 

- 

*Diwi 

57.000 

100  00% 

Sports  end  Recreation 

• 

- 

100,00% 

65,000 

100.00% 

Road  Transport 

13,657,674 

9,504,076 

(43.70)% 

13,153.000 

(3.84)% 

Other 

- 

- 

- 

« 

* 

Housing  Services 

3319 

301,649 

100.00% 

- 

- 

32,683 

. 

too.oo% 

28.922 

(13.00)% 

9,492.038 

* 

I0IV/01 

981,000 

(867,59)% 

Etartncty 

6,579  383 

. 

»DIV/01 

7,900,000 

16.72% 

Water 

498,022 

* 

tDtv/oi 

17279,000 

97,12% 

MRiRUJUU 

mu  mu 

Detail*  ol  the  result*  per  tegmental  classification  of  capital  expenditure  are  Included  in  Appendix  C  and  in  Appendix  E  (4) 

6.  ACCUMULATED  SURPLUS 

The  balance  of  he  Accumulated  Stnpb*  a*  at  30  June  £019  amounted  to  R768  757  410  12017:  R9  C  241  BOB)  end  h  made  up  a* 
follow* 


Capital  Replacement  Roaarvo  2,252,793 

Accumulated  Surplus  76B.5Q4.Bi  7 

7BB.7S7.410 


The  Capital  Replacement  Reserve  replaces  Ihe  previous  statutory  funds,  Ike  he  Capital  Oevetopmenl  Fund,  and  is  a  cash-backed 
reserve  eslabished  to  enable  ihe  Municipally  to  finance  future  capital  expenditure  Cash  contn button*,  depending  on  he  availability  ol 
cash,  is  made  annualy  to  the  reserve 

The  MumcpabTy,  In  conjuncten  with  its  own  capital  requirements  and  external  hinds  externa  loans  and  grants)  is  able  to  finance  it* 
annual  infrastructure  capital  programme. 

Refer  to  Note  22  and  the  Statement  of  Change  si  Net  Assets  lor  more  detail. 

7-  LONG-TERM  LIABILITIES 

The  outstanding  amount  ol  Long-term  Uabilttes  as  at  30  June  201 B  we*  Rt  013  266  (201 7  R4  702  1 75). 

Refer  to  Note  19  and  Appendix  'A*  for  more  detail 
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0,  EMPLOYEE  BENEFIT  LIABILITIES 

Non-Current  portion  of  Employe*  Benefit  Liabifcie*  amounted  to  R3S  882  4  3  a*  el  3Q  June  2018  (3017  R32  959  971)  and  is  made  up 
as  IdIom: 


Post-retirement  Health  Cart  Benefits  Uabilty 
Long  Service  Awards  Labiity 


32,259,244 

3.623,169 

35.882.413 


Cuntnl  portion  ol  Employee  Benefit  Liabittias  amounted  to  R2  038  889  as  at  30  June  2018  <2017.  RISK)  647)  and  b  made  up  as 


Pcsi-retirement  Health  Care  Benefits  Ltabilly 
Long  Service  Awards  Liabilty 


(1 .290.41 8) 
1748,4711 
(2.038,8891 


The  Post-retirement  Health  Care  Benefits  Uabilty  b  bn  respect  or  continued  Heati  Care  Benelits  tor  employees  of  the  Mjniopalty  after 
reteement  being  members  ol  schemes  providing  lor  such  beneMs  Thb  Kabilty  is  unfunded. 

The  Long-term  Service  Uabilty  b  an  estimate  ol  the  long-service  based  on  historical  itatt  turnover.  No  other  long-term  service  benefits 
are  provided  to  employees.  Thb  NabiUy  is  unfunded 

Refer  to  Note  20  lor  more  detail. 

9.  NON-CURRENT  PROVISIONS 

Non-current  Provisions  emounted  R49  938  727  as  at  30  June  2018  (2017  R42  731  906)  and  b  made  upas  folows: 


Provision  for  Rehab  station  ol  Land-rc  Sites 


46.936.726 

46.936.726 


These  provisions  ere  made  in  order  to  enabb  the  Municipality  lo  be  in  a  position  to  (ufiil  its  Known  legal  obigations  when  they  become 
due  and  payable. 

Refer  to  Note  21  tor  more  detai , 

10.  CURRENT  LIABILITIES 

Current  Liabilities  amounted  R93  858  988  as  at  30  June  2018  (201 7;  RB9  777  240)  and  b  made  up  as  to  lows. 


Consumer  Deposits 

Payables  from  Exchange  Transactions 

Payables  from  Non-exchange  Transactions 

Unspent  Conditional  Grants  and  Receipts 

VAT  Payable 

Bank  Overdraft 

Current  Portion  ol  Long-term  Liabilities 
Current  Portion  ol  Longberm  Liabilities 


2,345,572 
63,301.050 
3,588  027 
3.689,667 
3.421343 
9,882393 
3,733833 
2.038489 


Current  LUbtitb*  are  those  labilUes  of  the  Municipally  due  end  payable  in  I  he  shod -term  (less  than  12  months).  There  is  no  known 
reason  as  to  why  the  M  jnidpafity  wfl  not  be  abb  lo  meet  its  obfigationi. 

Refer  to  the  indicated  Moles  for  more  detail 

11.  PROPERTY*  PLANT  AND  EQUIPMENT 

The  net  value  of  Property,  Plant  and  Equipment  was  R775  584  828  as  at  30  June  20 1 8  <2017  RB06  483  801 ), 

Refer  to  Note  7  and  Appendices  *B,  C  and  E  (4)*  lor  mwo  detail 

12.  |NTANG»LE  ASSETS 

The  net  value  of  Iniangtab  Assets  were  R136  55 1  as  at  30  June  201 8  <20t7  R61  377). 

Intang tbb  Assets  are  assets  which  cannot  phyvcaly  be  rienofted  and  verified  and  are  tn  respect  of  computer  software  obtained  by  the 
Municipally  In  order  to  be  ebb  lo  lutfil  its  duties  as  tar  as  service  defivery  Is  concerned. 

Refer  to  Note  8  and  Appendix  *B'  lor  more  detail. 

13.  INVESTMENT  PROPERTY 

The  net  vabe  ol  kivestmeni  Properties  were  R76  955  109  as  at  30  June  2018  <201 7  R78  557 109). 


Investment  Property  b  property  field  lo  earn  rentals  or  lor  capital  appreciation  or  both,  rather  than  for  use  in  (he  production  or  supply  ol 
goods  or  services  or  tor  administrate#  purposes;  or  sab  in  ine  ordinary  course  of  operations. 


Refer  to  Note  6  and  Appendix  *G*  hx  more  detail. 
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14.  HERITAGE  ASSETS 

The  net  value  ol  Heritage  Assets  were  Rfl  959  273  as  al  30  June  2018  (20 1 7  R6  959  273). 

Hcntage  Assets  are  assets  that  have  a  cultural,  environmental,  historical,  natural,  ictentil-c,  technological  or  artistic  signilcance  and  are 
haU  indefinitely  lor  the  benefit  ot  present  and  future  generations. 

fleler  to  Note  10  and  Appends  *B*  tor  more  detail 

15.  H  ON-CURRENT  INVESTMENTS 

The  Municipality  held  Investments  to  the  value  ot  R26  054  as  at  30  June  20 1 8  (201 7  R25  329) 

Rotor  to  Note  1 1  far  more  delaJ. 

18.  LONG-TERM  RECEIVABLES 

Long-term  Receivable  of  R1  801  at  30  June  201 8  (2017:  fil  489)  Is  made  up  as  Mows: 

Other  Loans  1,601 

t,601 

Less:  Short-term  portion  indicted  In  Current  Assets  . 

_ 1,601 


Refer  to  Note  12  tor  more  detail 
17.  CURRENT  assets 


Current  Assets  amounted  R54  919  S84  as  at  30  June  2018  (2017  R74  048  B20)  and  Is  made  up  as  lolows: 


Inventories 

Nolo  2 

453,850 

Receivables  from  Exchange  Transactions 

Note  3 

57,547,395 

Receivables  from  Non-exchange  Transactions 

Note  4 

14.087.517 

Cash  and  Cash  Equivalents 

Note  5 

1 2.826,252 

Operating  Lease  Assets 

Note  6 

4.542 

64.919.584 


The  increase  In  Ihe  amount  lor  Current  Assets  Is  mainly  due  to  the  Increased  amount  for  Receivables  from  Non-exchange  Transactions 
In  respect  ol  lines  accounted  for  In  accordance  with  GRAP  23. 

Refer  lo  Iho  indicated  Notes  tor  more  dotail 

18.  INTER-GOVERNMENTAL  GRANTS 

The  Municipality  is  dependent  on  financial  aid  from  other  government  spheres  lo  lininco  4s  annual  capital  programme.  Operating  grants 
are  utiised  to  finance  Indigent  assistance  and  provision  of  Irao  basic  services. 

Refer  lo  Mole*  1 7  and  27,  and  Appends  *F'  tor  more  detail. 

19.  EVENTS  AFTER  THE  REPORTING  DATE 

Ful  deiails  of  al  known  events,  if  any,  after  the  reporting  date  are  disclosed  in  Note  £2. 

20.  EXPRESSION  OF  APPRECIATION 

Wo  are  graieM  to  Iho  Mayor,  members  ol  the  Executive  Committee,  Councillors,  the  Mumopal  Manager  and  Hoads  ol  Departments  tor 
Ihe  support  extended  during  me  financial  year.  A  special  word  ol  thanks  to  al  stall  m  the  Finance  Department,  lor  without  thee  assistance 
these  Annual  Financial  Statements  would  not  have  been  possible. 


* 
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EMTHANJENI  LOCAL  MUNICIPALITY 

STATEMENT  OF  FINANCIAL  POSITION  AT  30  JUNE  2018 


ASSETS 


2017 

Restated 

R 


Current  Assets 
Inventories 

Receivables  from  Exchange  Transactions 
Receivables  from  Non-exchange  Transactions 
Cash  and  Cash  Equivalents 
Current  Portion  of  Operating  Lease  Receivables 

Non-Current  Assets 
Property,  Plant  and  Equipment 
Intangible  Assets 
Investment  Property 
Heritage  Assets 
Non-current  Investments 
Long-term  Receivables 
Operating  Lease  Receivables 

Total  Assets 


944.592.453 


966.164.471 


LIABILITIES 


Current  Liabilities 

Consumer  Deposits 

Payables  from  Exchange  Transactions 

Payables  from  Non-exchange  Transactions 

Unspent  Conditional  Grants  and  Receipts 

VAT  Payable 

Bank  Overdraft 

Current  Portion  of  Long-term  Liabilities 
Current  Portion  of  Employee  Benefit  Liabilities 

Non-Current  Liabilities 
Long-term  Liabilities 
Employee  Benefit  Liabilities 
Non-current  Provisions 


Total  Liabilities 


175.634.161 


155.922.663 


Total  Assets  and  Liabilities 


768.758.272 


610.241.808 


NET  ASSETS 

Accumulated  Surplus  /  (Deficit) 


768.758.272 

766.758.272  | 


810,241,808 

810,241,808 


Total  Net  Assets 


766.758.272 


810.241.808 


EMTHANJENI  LOCAL  MUNICIPALITY 

STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2018 


Actual 

2018 

2017 

Note 

Restated 

R 

R 

REVENUE 

Revenue  from  Non*exchange  Transactions 

Property  Rates 

22 

31,790,141 

30,751,648 

Property  Rates  -  Penalties  imposed  and  collection  charges 

23 

388,442 

281,347 

Fines 

23 

9,201,881 

16,970,493 

Licences  and  Permits 

24 

1,630,387 

1,441,035 

Government  Grants  and  Subsidies  Received 

25 

71,704,272 

50,698,510 

Revenue  from  Exchange  Transactions 

Service  Charges 

26 

117,398,275 

118,273,712 

Rental  of  Facilities  and  Equipment 

27 

851,520 

832,789 

Interest  Earned  -  External  Investments 

28 

1,468,193 

1,390,035 

Interest  Earned  •  Outstanding  Debtors 

28 

1,092,857 

882,201 

Other  Revenue 

29 

5,593,721 

3,035,101 

Gains  on  Other  Operations 

42 

2,725 

713,809 

Total  Revenue 

241,122,415 

225,270,679 

EXPENDITURE 

Employee  Related  Costs 

31 

76,915,008 

68,489,476 

Remuneration  of  Councillors 

32 

5,334,661 

4,835,161 

Collection  Costs 

33 

3,304 

174,499 

Depreciation  and  Amortisation 

34 

62,755,291 

61,579,192 

Impairment  Losses 

35 

25,031,854 

35,755,660 

Repairs  and  Maintenance 

36 

11,943,347 

10,328,840 

Finance  Costs 

37 

8,025,161 

7,128,387 

Bulk  Purchases 

38 

59,937,553 

59,027,026 

Contracted  Sen/ices 

39 

6,960,678 

8,358,489 

Grants  and  Subsidies  Paid 

40 

516,112 

361,886 

General  Expenses 

41 

23,238,377 

25,045,849 

Loss  on  Disposal  of  Property,  Plant  and  Equipment 

43 

349,572 

273,079 

Loss  on  Sale  of  Land 

32 

1,595,030 

2,325 

Total  Expenditure 

” 

282,605,951 

281,359.870 

SURPLUS  /  (DEFICIT)  FOR  THE  YEAR 

s 

(41,483,535) 

(56,089,191) 

Refer  to  Budget  Statement  for  explanation  of  budget  variances 

r* 


EMTHANJENI  LOCAL  MUNICIPALITY 

CASH  FLOW  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  2018 


CASH  FLOWS  FROM  OPERATING  ACTIVITIES 

Note 

Actual 

2018 

R 

2017 

Restated 

R 

Receipts 

Property  Rates 

31,790,140.69 

22,851,095 

Government  Grant  and  Subsidies 

71,020,205.51 

49,559,656 

Service  Charges 

90,823,103.83 

102,246,868 

Interest  Received 

1,468,192.92 

2,272,235 

Other  Receipts 

10,832,268.00 

9,810,808 

Payments 

Employee  Related  Costs 

(75,624,574) 

(71,822,294) 

Remuneration  of  Councillors 

(5,334,661) 

(4,835,161) 

Interest  Paid 

(3,820,341) 

(3,364,773) 

Suppliers  Paid 

(85,696,637) 

(118,661,673) 

Other  Payments 

- 

22,739,782 

NET  CASH  FLOWS  FROM  OPERATING  ACTIVITIES 

48 

35,457,698 

10,796,542 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Purchase  of  Property,  Plant  and  Equipment 

9 

(31,858,186) 

(22,065,484) 

Purchase  of  Intangible  Assets 

10 

(148,610) 

(15,655) 

Proceeds  on  Disposal  of  Property,  Plant  and  Equipment 

44 

69,630 

96,366 

Proceeds  on  Sale  of  Land 

31 

26,970 

(2,325) 

Decrease  /  (Increase)  in  Long-term  Receivables 

12 

(112) 

(120) 

NET  CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

= 

(31,910,308) 

(21,987,216) 

Proceeds  from  Borrowings  19  44,643  9,497,458 

Repayment  of  Borrowings  19  (3,432,912)  (3,046,258) 


NET  CASH  FLOWS  FROM  FINANCING  ACTIVITIES  (3,388,269)  6,451,200 


NET  INCREASE  /  (DECREASE)  IN  CASH  AND  CASH  EQUIVALENTS  159,121  (4,739,474) 


Cash  and  Cash  Equivalents  at  Beginning  of  Period 
Cash  and  Cash  Equivalents  at  End  of  Period 


5 

5 


2,784,237 

2,943,359 


7,523,712 

2,784,237 
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EMTHANJENI  LOCAL  MUNICIPALITY 


ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  30  JUNE  201 0 


1.  BASIS  OF  PRESENTATION 

The  Anmial  FnsnasJ  Statement)  haw*  town  p  pwed  on  an  eccrual  bails  of  accounting  and  art  in  accordance  with  iha  historical 
cotl  convention,  excepi  where  Indcated  :ih#fwise. 

The  Itnanoal  iiatamanti  have  been  prepared  in  accordance  with  tha  ettfiove  Standards  m  GanaraOy  Recognised  Accounting 
Practical  (QRAPi.  aa  approved  by  Iha  Mustier  of  Finance.  inckaknQ  any  nterpretatera.  guidelinei  and  drectivet  Issued  by  tha 
Accounting  Standards  Board  and  tha  Municipal  f  nance  Management  Act  2003  (Act  No.  £0  of  2003k. 


t.t  Change*  It  Accounting  Poticy  And  CampmbiUty 

Accomtmg  Points  hava  bt an  const*! willy  applied,  except  where  otherwise  Mealed  below: 

For  the  yeari  ended  30  June  2018  and  30  June  20' 7  the  Munoptity  his  adopted  ihe  accounting  framework  asset  out  In  part 

The  Mvdepalty  changes  an  Accounting  PoAcy  only  In  die  (olowing  nstancal: 

(a)  A  d  It  required  by  a  Standard  of  CRAP;  or 

(b)  when  It  reeuR*  In  tha  flnardal  statements  providing  iiliblt  and  more  tetevsri  information  about  die  offsets  ot  transactions. 
Other  events  or  esnditons  on  the  entity's  hninctal  position,  iinanctal  performance  or  cash  flow. 

t-2  CrttiCMt  Judgements;  feUmaffen*  And  Assumption* 

In  the  ap  picas  on  of  the  Murvep  ally's  accounting  poSdes,  whtfi  are  described  below,  management  is  reared  lo  msfce 
Judgements,  estimates  and  assumption#  about  the  carrying  amour**  of  assets  and  labiMi  that  are  not  readily  apparent  from 
odier  sources.  The  etbmale*  and  associated  aitumpbont  are  bated  on  nslorica!  experience  end  other  lector*  that  ere 
considered  lo  be  reasonable  imder  Ihe  circumstance*,  Ihe  result  tr  whdt  form  die  basis  ot  making  the  Judgement*  about 
carrying  value*  ot  assets  and  labUbei  that  are  not  reuftly  apparent  from  other  tmeces  Actual  resists  may  dtler  from  tries® 
estimates. 


These  estimates  and  underlying  assumptions  aft  reviewed  on  an  ongoing  basis.  Revisions  lo  accounting  estimates  are 
recognised  in  the  period  In  which  the  estimate  Is  revised  it  the  revision  affects  only  that  period,  or  in  the  period  of  die  revision  and 
futwo  periods  if  dm  revision  affects  both  current  and  tulire  periods. 

The  following  ere  the  critical  Judgements  end  esttmabons  that  management  have  made  In  the  process  d  applying  the 
SAinicpalty**  Accounting  PoAciei  and  ihal  have  the  most  i^tificart  ailed  on  the  amounts  recognised  In  Annual  Financial 
Statements: 


I2t  Revenue  Recognition 

Accounting  Polcy  132  on  Revenue  from  Exchange  Tiinsedfcn*  and  Accounting  PoAcy  13  J  or-  Revenue  from  Non -exchange 
Transactions  describe*  the  cwiitlons  under  which  revenue  wJ  be  recorded  by  the  management  ot  tha  Mumopakty, 


In  making  their  Judgement  management  considered  the  detailed  criteria  or  Ihe  recognition  0  revenue  as  set  out  in  ORAP  9. 
Revenue  from  Exchange  T'ansacttons  and  ORAP  23:  Revenue  from  non-exchang*  trantacton*.  In  particular,  whether  the 
Mixvc-patty.  whan  goods  are  sold.  had  trumferTed  to  die  buyer  Ihe  sJgruflearf  risks  end  rewardi  ol  ownership  of  the  goods  end 
when  services  Is  rendered,  whether  the  servee  has  been  rendered.  Also  of  Importance  is  the  estimation  process  involved  In 
IrvttOy  measuring  revenue  at  Vie  lair  value  thereof.  Management  of  the  Murtdpalfy  it  satisfied  that  recognition  of  the  revenue  In 
die  current  year  Is  appropitate. 


1JJ  Financial  Meet*  end  UablHUoa 

The  okas  si  kca  bon  of  financial  assets  and  tabtftia*.  Into  categories.  It  batsd  tn  judgement  by  management.  Acaxetong  Policy 
9.1  on  Financial  Asset*  Classification  and  Accounting  Pokey  92  in  Financial  Uabiibtt  Claatiflcabon  describe  ihe  (actor*  and 
criteria  cor  stowed  by  me  management  of  the  Municipality  In  die  chisiflcanon  ol  llnanda)  assets  and  liebUidet 

In  making  the  above-mentioned  judgement,  management  considered  ihe  definition  end  recognition  criteria  lor  the  ctasu  icedon 
ol  financial  instrument*  0*  set  out  In  ORAP  104:  Fmandot  tmtnmnts 

123  bpdnmnt  of  Rundi/Amfi 

Accounting  Polcy  9.4  on  Impairment  of  Financial  Assets  describes  the  process  folowed  to  determine  me  value  at  which  fmandel 
assets  should  be  knpased.  In  making  (ho  estimation  of  me  Impairment,  the  management  of  me  Mmlcipaliy  considered  the 
detailed  criteria  of  Implement  of  financial  assets  as  set  out  In  GRAP  104  Financial  Instrument*  end  used  its  Judgement  to  select 
a  variety  of  methods  end  make  assumptions  that  are  mainly  based  on  meiket  condtiont  eustng  at  the  end  of  the  reporting 
period.  The  management  of  me  MunetpaWy  is  tattif  ed  mat  the  impairment  of  InantlaJ  assets  recorded  during  the  year  is 
epptprlalt. 


The  calculation  in  respect  ol  the  (mpaemenl  of  dablors  Is  based  on  an  assessment  ol  Ihe  extent  to  wNeh  debtors  have  defatted 
on  payments  akeidy  due,  and  an  assessment  of  their  abilty  lo  make  payments  based  on  their  creditworthy#  11, 

1J.  4  Uaatut  Ifee*  ot  Property,  Plant  end  Equipment  hUnglbb  ***•<*,  Atwetmtnf  property  and  Merits?*  rurii 

As  described  in  Accounting  Pokde*  32. 52  and  6.2  me  Muniepaity  depreciates  its  proparty,  plant  and  equipment  investment 
property,  Iwrlage  assets  and  amortises  it's  ^tangible  assets  over  me  estvnatad  useful  Ives  of  Ihe  asset*,  taking  Into  account  me 
residual  value*  Ol  Ihe  etiets  el  the  end  of  their  useful  Ivtt,  which  is  determined  when  the  assets  are  available  lor  use.  The 
useful  fvos  of  assets  one  based  on  management's  ostmamn.  Management  oonudorod  mo  Impad  of  technology.  avOlafrUy  ol 
capital  fining,  service  requirtmtrts  and  required  return  on  assets  in  order  10  determine  me  optimum  useful  He  expectation, 
where  appropriate. 
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ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
FOR  THE  YEAH  ENDED  30  JUNE  2018 

1.  BASIS  OF  PRESENTATION  (continued} 

fli  kttp*km*nt:  Writ*  down  of  Properly,  Pfvri  ond  Eqviprmttt,  lnv**tm*nt  property,  htonQlbt*  inttA  Htrilag*  <uit> 
and  Immtori** 


Accounting  Poky  0  on  Impairment  ol  MMil  Accounting  Poky  11,2  on  inventory  Subsequent  measurement  describe*  me 
condtont  undo*  wlvch  non-linaneiil  tiHtt  we  letted  lot  potential  Impairment  btm  by  the  management  of  the  Munid polity, 
Signllcml  estimate*  and  judgemant*  at*  made  relating  to  property  plant  and  equpmeni  Impairment  testing.  Intangfcle  u»U 
impairment  totting  and  writ  down  of  Inventor**  to  me  lowest  of  Cost  And  Nat  Reafublt  Values. 

In  mahing  me  above-mentoned  esttmaie*  and  judgement.  management  considered  the  subsequent  measurement  criteria  and 
indicator*  ol  pdantial  impairment  lottM  at  Ml  out  n  QflAP  21  Impairment  of  non  Cash  generating  Mult  and  GAAP  26: 
Impairmoft  ol  Cash  generating  Atttts  In  particular  me  c*  tuts!  wo  ol  ttia  recoverable  tarvica  amount  lor  PPE  and  intangibla 
uutt  and  tha  Nat  Reelteble  Value  for  inventories  nvotve*  sigmf  cant  judgment  toy  management  During  the  year  the  estimated 
impairment*  lo  property,  plant  and  aquprntfli  made  art  disclosed  m  note  10  to  Iht  AfS,  wtvtsl  no  impairments  were  made  lo 
Intangible  attatx  or  inventory 


f-2.0  Water  inventory 

The  estimation  ol  me  waier  stock  n  tha  retarvoirt  ft  baud  on  tha  measurement  ol  water  via  electronic  level  eantors,  where  the 
level  Intfcatet  the  depth  or  the  water  in  th*  reservoir  which  it  man  converted  into  volumes  bated  on  me  total  capacity  ol  the 
relevant  reservoir  Furthermore  me  length  and  WKtih  ol  ai  pipes  are  alto  taken  Into  account  in  determining  me  votaie  ol  water 
on  hand  at  year -and.  Refer  lo  Note  2  of  the  ecccuramg  polcy  lo  Ihe  Annual  Financial  Statements, 


As  described  in  Accounting  Polcy  13.  (he  Munctpdrty  Obtain*  actuarial  valuator*  of  it*  defined  benefit  plan  Htxttot.  to 
defined  benefit  oblgationi  of  the  Municipality  that  were  tdanfllied  are  Posi-fetoenent  Health  Benefit  OHgatons  and  Long- 
service  Awards,  The  estimated  labAties  are  recorded  in  accordance  with  me  roqwromonts  ol  GRAP  25.  Oeie-ls  of  me  HabUitiO* 
and  ine  hey  awtanpiion*  made  by  me  actuaries  in  estimating  thi  Hob  sties  are  provided  ■■  Notes  21  to  me  Annual  Financial 
Statement*. 


!*• 


EMTHANJENI  LOCAL  MUNICIPALITY 


ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  30  JUNE  2010 


PmvhJont  md  centingwot  tiabWUes 
Provitior  la  RehateKlahai  of  Reiuse  LandM  SU«« 

Mu  mop  airy  has  an  obtgation  lo  rahatoltait  is  landM  tilts  in  lerm*  qI  its  leans*  stipulations.  Provision  is  mad*  >Of  this 
obigehon  based  on  th  i  n*t  prtsant  vadu*  of  cost.  Tft*  cost  factors  as  determined  hav*  been  appfced  and  projected  at  an  inflation 
rata  el  g.u  St  ;2017:  B.t  %)  and  (fiseMrtod  lo  the  present  value: 

a)  For  landtil  sites  with  a  remaning  operating  II*  of  Iasi  than  S years,  at  If*  avaraga  short  term  ba  lowing  cost  ol  fti-1  it  (£017. 

bi  For  landtJI  sJlas  with  a  remaining  operating  Ife  of  greater  than  5  years,  at  the  average  bng-lerm  treasury  bond  rale  9.51% 
(JOiTtWH*. 

1J2.9  0udg«f  information 

Deviations  between  budget  and  actual  amounts  art  regarded  as  mttartal  dflerencts  whan  a  I  PX  deviation  exists.  Ml  material 
differences  are  expired  in  the  roles  lo  ihe  annual  financial  statements. 

U  Presenfaf/cM?  Currency 

Thi  Annual  Financial  Elements  at*  presemed  in  South  Aincan  Rand,  rounded  otl  lo  the  nearest  Rand,  which  is  the 
IAjwc  patty t  lunctonal  .nancy. 

1.4  Going  Concern  Assumption 

The  Annual  Financial  Eat*me«i  have  bean  prepared  on  a  gong  concern  basis. 


Assets.  Ub'lhet.  r*vani*a,  and  eipenses  have  noi  baen  offset  except  when  offsetting  a  reqiarod  or  permitted  by  a  Standard  at 
T.6  To  Standards  And  totttprMUamlMMMii  but  not  ytttttcUw 

Th<  tafbwi  g  GflAP  standards  have  been  issued  but  are  not  yef  effective  and  have  nd  bean  eerfy  adopted  by  die  Municipality 


GRAP  lb  Segment  Rvpo^ng  -  itstred  March  ZOOS 
GRAP  ZO  Related  Party  Disclosures  (Revised] 

GRAP  33  Service  C[retu*n  Arrangement  Grantor 

GRAP  35  Consoldated  Financial  Staiementi 

GRAP  38  Investments  In  Associates  end  Joint  Viruses 

GRAP  37  Joint  Arrangements 

GRAP  38  OiKlasure  of  Intertill  in  Other  Eddie* 

GRAP  108  Statutory  Receivables 

GRAP  109  Acoounbng  by  Principals  and  Agents 

GRAP  110  living  and  Mon-  living  Resources 

IGRAP 17  Service  Concession  Arrangements  Where  a  Grantor  Controls  a  Signllcant  Residual  Imeresl  in  an  Asset 
KJ RAP  18  Recognition  and  Derecognition  of  Land 
IGRAP  19  Uatme*  to  Pay  Levies 


EMTHANJENI  LOCAL  MUNICIPALITY 


ACCOUNTING  POUCtES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  30  JUNE  201 B 

1.  BASIS  OF  PRESENTATION  {continued) 

Tha  ASB  Diracttv*  S  paragraph 23  set*  out  in#  princplai  lof  Mi*  appication  of  to*  ORAP  3  gudatma*  In  Mi*  determination  of  to* 
ORAP  Reposing  Framework  hierarchy,  u  hi  out  In  Mi*  standaid  ol  GRAP  3  on  Accosting  Pole**.  Chino**  In  Accounting 
Estimate*  and  Errors. 


Wh*r*  *  stsndard  of  GRAF  la  approved  «  effective.  It  replace*  the  equivalent  sietement  ol  totemabonel  Pubic  Sector 
Accounting  Sttmdards  Boom  Internationa)  Financial  R (porting  Standard*  or  Generally  Accepted  Accounting  Prineplas.  Wh*ti  a 
standard  of  GRAP  ha*  been  Issued  bu)  I*  not  y*t  in  affect,  an  entity  may  select  to  apply  the  principle*  astablthtd  in  toil 
standard  in  daveloplng  an  appropriate  eceouitmg  policy  dtalng  will  a  particular  section  or  even I  baior*  applying  paragraph  12 
0<  the  Standard  of  GRAP  on  Accounting  Fofcaes,  Chang  os  in  Accounting  Estimates  and  Errors. 


The  Mumapalty  applied  toe  prtnctpfei  eitabti*h#d  in  Mie  tOBewlng  Standards  of  GRAP  that  hiva  been  issued  but  Is  not  yet  In 
street,  in  developing  an  appropnate  accounting  polos*  dealing  wdh  the  toNowmg  transaction*,  but  have  not  early  adopted  ihase 

Ratal  ad  Parte*  -  GRAP  20 

Management  ha*  conaldarad  al  of  the  ibove-meniionad  GRAP  standards  issued  bt*  not  yet  effective  and  anticipate*  that  toe 
adoption  of  these  standards  wd  not  have  a  sign* cam  impact  on  Mi*  liranpal  position,  financial  performance  or  cash  Hoars  of  to* 
Mjrucpalty. 


2.  NETT  ASSETS 

Included  in  tot  nett  asset*  of  toe  Munooitity.  are  the  folowmg  reserve*  mat  are  mantamed  in  terms  of  specific  requirements. 

2f,  f  C^pfW  replacement  reserve  <CRP; 

In  order  to  I  mane*  to*  provision  ol  infrastructure  and  other  property,  plart  and  equipment  from  Internal  source*,  amounts  are 
transferred  from  (ha  accumulated  surplus  to  the  CRR  In  terms  ol  delegated  powers. 

The  foNawng  provision*  are  sat  lor  the  creation  and  utdsabon  ol  die  CRR: 

•  The  cash  funds  toil  bat*  ip  to*  CRR  are  Invesied  until  uttised.  The  cash  may  only  be  invested  in  accordance  with  the 
investment  poffey  ot  Mi*  Entity. 

•  The  CRR  may  only  be  id* tod  lor  to*  purpose  of  puchssing  Hem*  of  property,  pto*  and  tqispment.  and  may  not  be  toed  lor 
(he  maireananc*  ot  toes*  items, 

•  Whenever  an  asset  is  purchased  out  01  toe  CRR.  an  amount  equal  to  to*  cost  price  of  to*  asset  I*  transferred  from  to*  CRR 
and  the  accumulated  Surplus  is  crooned  by  a  corresponding  amount, 

•  If  a  profit  H  made  on  Mi*  ula  of  at  sals  other  torn  (and.  the  profit  on  that*  amt*  It  reflected  to  the  Statamar*  of  Financial 
Perform  area,  and  is  then  bantfvned  via  to*  Statement  ol  Charges  in  Net  Assets  10  th*  CRR.  provided  lhal  it  is  cash  backed. 


Profit  on  Mia  sale  ot  land  Is  not  transferred  to  the  CRR,  as  It  Is  regarded  as  revenue. 
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ACCOUNTING  POUCIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  30  JUNE  2018 

X  PROPERTY,  PLANT  AND  EOUPMENT 
If  IntUii fbcognkbn 

Property.  plant  and  equipment  are  Tangfcl*  norv-currert  estati  (induing  Mrastruetuie  w»H)  that  tt*  heb  for  u*«  n  the 
production  or  supply  ot  goods  or  eervtcae,  rental  10  others.  Of  tor  odrrunsifaiivs  pur»*#s.  wd  »•  tiptctsd  1b  be  ut»  fering 
more  than  or#  year, 

Tho  cost  of  in  Item  ©1  property,  plarti  and  oqupmont  Is  recognised  «» in  mol  it,  and  only  it  >1  s  prooabta  Out  tutum  oeonom  c 
benefits  or  service  potential  aitodaied  with  the  Item  wid  flow  to  the  Municipality,  and  lift*  Coal  of  lair  vtfut  of  Itu  am  can  tot 
measured  relabfy. 

Property,  plant  and  aqupn tent  are  kmtiaPy  recognised  at  cost  on  its  acquisition  data  nth*  cat*  of  mats  acquired  by  grant  k 
dontten,  deemed  cost  b*mg  ft*  lair  value  ot  Iht  ttt*1  on  i  filial  recognition.  The  cost  V  an  Itarn  of  property  plant  and 
equpment  Is  tho  purchase  pnea  and  on*  costa  attributable  lo  bring  ft*  Hitt  10  ft*  location  and  condition  cesaary  loritto  be 
capable  of  operating  In  ft*  manner  Mended  by  me  Mavapalty ,  Trade  dtscoirts  and  rebates  are  defected  n  wiving  at  ^t  («L 
The  cost  alto  inckidti  the  necessary  costs  ot  dtsmartfcng  and  removing  me  asset  and  restoring  the  tie  on  such  it  is  bested. 


When  significant  components  ol  an  item  ot  property,  plant  and  equipment  have  ddarert  useful  Ives,  they  are  eccofeted  lor  as 
separate  items  (major  components!  Of  property,  ptant  and  equpment 


Where  an  asset  la  aequeed  by  ft*  Municipality  lor  no  or  nominal  consideration  (■.*.  a  ms-exchange  transactioni  the  net  >s 
deemed  to  be  equal  to  me  fair  vibe  ot  mat  asset  on  the  date  acquired 

The  coat  of  an  dam  of  property,  plant  and  equipment  acqLwwd  In  ei  change  for  a  nun-monetary  asseis  or  monetary  assets,  or  a 
combination  of  monetary  and  rommonetary  assets  Is  m  easured  at  the  fair  value  ot  the  asset  given  up .  unless  the  far  vatie  of  the 
asset  received  ts  more  dearty  evident.  t  the  acquired  item  could  not  be  measured  at  its  la*  vafci*.  ft*  =si  a  measured  at  the 
carrying  amount  of  the  asset  given  ip. 

Major  spue  parts  and  servicing  equipment  quahty  as  properly,  plant  and  eqiapmets  when  the  MumcoeUfy  expects  >=■  use  them 
during  more  than  one  period.  &  mi  lady,  ft  the  major  spate  parts  end  services)  equpment  can  be  used  v*t  ■-  connection  with  an 
item  of  property,  plant  and  equipment,  they  are  accounted  for  *i  property,  plant  and  equipment 

X  PROPERTY,  PLAHT  AND  EQUr«IENT  (continued) 


Subsequent  expenditure  rotating  (o  property,  plant  and  eqiapment  Is  capitalised  if  it  is  probable  Dial  future  economic  benefits  ■* 
potential  service  deChery  associated  with  ft*  subsequent  exp  end  lure  wfl  Dow  to  the  entity  end  ft*  cost  or  Tar  vakit  □'  the 
subsequent  expenditure  can  be  relabfy  measieed.  Subsequent  eipendft**  incurred  on  an  asset  it  onfy  ciptaksed  when  A 
Increases  ft*  capacity  or  Mae  economic  benefits  aasadatod  with  me  asset  Where  the  Mimropekty  replaces  parts  al  an  asset. 
It  derecognises  (he  part  of  the  asset  being  replaced  and  capitals**  the  new  component 

Subsequently  «J)  property  plant  an*  equipment  are  measured  at  cost,  less  accumitireod  depredation  and  accwnulaied 

Subtoquont  to  initial  recognition  prepony,  pars  and  oqwpmort  are  carried  at  a  rovtfeod  amount  baaed  on  municipal  valuation!, 
less  any  subsequent  accumulated  depredation  and  subsequent  accunuleied  impairment  bases.  Revaluations  art  perlarmed  by 
txlemaJ  Independent  valuers  wtft  sufficient  regularity  such  that  ft*  carrying  amount  dots  not  dtler  matartaNy  tram  that  which 
would  be  determined  using  lair  vatu*  at  ft*  Statement  of  Financial  Position  date.  Any  ectutuifeted  depredation  ant  fan  #f 
revaluation  is  ekminaled  agsinst  the  gross  carrying  smount  of  the  asset,  and  the  net  amours  Is  restated  to  the  revalued  amount 
of  me  asset. 

An  Irbreas*  In  the  carrying  amount  of  property,  plant  and  equpment  a*  a  resi.1  of  a  revaluation  it  credited  droefly  to  a 
revaluation  surplus  reserve,  except  to  ft*  extent  that  it  reverses  a  revaluation  decrease  of  ft*  same  asset  previous  rer^  ted 
In  ft*  Statement  of  Financial  Performance. 

When  rev  abed  asseis  w*  sob  or  retired  tire  amounts  inebfed  in  ftt  revaluation  reserve  in  reaped  ot  tint  assets,  are 
transferred  to  the  Statement  of  Changes  In  Net  Assets. 

Compensation  from  nurd  parties  tor  Kerne  of  property,  plant  and  equpment  that  were  impaired,  lost  or  given  up  is  ineboed  In  ft* 
Statement  of  Financial  Performance  when  the  compensation  become*  receivable. 
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Land  It  rot  depredated  at  It  It  regarded  at  having  an  irlmiied  H«,  Depredation  on  min  ether  than  land  fe  cafciiaied  on  cosl. 
using  Mia  straight  Ina  method.  lo  alocat*  their  cost  or  revalued  ■mounts  to  thair  ratidual  values  ovar  the  estimated  useful  Ivai  or 
tha  assets.  Tha  depredation  mathod  mad  relucts  the  pattern  In  which  the  asset's  luture  economic  banattts  or  tarvica  pottriftaf 
tie  expected  lo  ba  eonwmed  by  tha  Municipality.  Each  part  o<  an  ham  of  property.  plant  and  oqutpmtnt  with  a  cost  that  is 
ugmlicant  In  rotation  to  tha  total  cost  of  tha  Item  than  ba  deprecated  stparitety,  Tha  depreciation  ratas  am  based  on  trio 
tolowing  eitlmatad  useful  hvas. 

Depredation  only  commancat  whan  die  asset  it  evakble  for  uta.  unless  stated  otharwita. 


Years 

Vears 

bfrstfrvcfure 

Roods  and  Paving 

f)SO 

Bvtottng* 

30-100 

EUctncfly 

45  *  50 

Other 

W«et 

15-100 

Spadalst  Veftcbt 

5*20 

Sewer  iqo 

ts-too 

Other  VeHdes 

5-10 

Landld  SjJet 

10-55 

Office  Equipment 

Fur  move  and  Fittingi 

3-1 

7-10 

Commurtdy 

Watercraft 

15 

Rtcraabonat  Faeilitias 

15  -W 

Bins  and  Containers 

5 

Sacunry 

5 

Spedolsad  Pbre  and  Equipment 
Othar  Items  of  Plant  and  Equipment 

10  15 
2*5 

Tha  a*  rats*  ratidual  values.  attimaiad  useful  kva*  and  depredaten  mathod  ara  reviewed  an  raj  ally,  and  adjusted  prospect*  efy  if 
appropriate.  at  tach  reporting  date. 

Reviewing  tha  utaful  hfa  of  an  aitet  on  an  annual  bant  dots  not  require  lha  entity  lo  amend  p*  previous  titmiaia  uniats 
expectations  diftar  from  tha  previous  estimate. 


Incomplete  construction  work  it  stated  ait  hiioncal  cost  Depredation  only  commences  whan  lha  attat  is  available  for  uta. 


Assets  caphJlted  wider  linanca  leases  are  depredated  over  Iheir  eipectod  useful  Uvea  on  the  same  basis  as  PPE  consoled  by 
lha  entity  or  where  Iftorler,  lha  term  of  die  relevant  lets#  it  there  is  no  reasonable  certainty  that  lha  Mimidpotty  wfB  obtain 
ownership  by  the  and  of  the  Itasetenn, 

It  Land 


17  Infrastructure  Aeasta 


Wraitrueturs  Attala  are  any  assets  that  are  part  of  a  network  of  timdar  assets,  frifrastructuie  assets  are  shown  at  cost  lass 
accumulated  dtpradation  and  accumulatsd  impairmsnt.  tifrastrueture  assets  ara  treated  dmlarty  to  all  othar  attat*  ol  the 
Mkinicpalty  In  I  antis  of  the  **s«t  management  poky. 

XJ  DeracognilfMi  of  property,  plant  and  equipment 

Tha  carrying  amount  Of  on  Ham  of  property,  plant  and  equipment  Is  dtrtcognitad  on  dtpoaal.  or  when  no  fritwa  economic 
benefits  or  tonka  potential  are  expected  from  its  uta  or  disposal. 

Tha  gain  or  loss  arising  from  tha  derecognition  of  an  item  of  property,  plant  end  equipment  It  included  in  the  Statement  of 
Rnandal  Performance  when  the  Item  It  derecognised. 

Gains  or  bases  era  calculated  as  the  tfrffarenct  between  tne  carrying  value  of  assets  (cost  lass  accumulated  depredation  end 
•ccumulaied  impairment  bases]  and  the  disposal  proceeds  it  included  n  the  Statement  of  financial  Performance  as  a  gain  or 
loss  on  disposal  of  property,  pure  and  equipment. 
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ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
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4 .  HERITAGE  ASSETS 

An  heritage  umi  it  defined  u  an  utit  that  hat  a  cuttraL  ewironmartal.  tttioitcit  niluiiL  adantMc.  technological  or  aruittc 
tignilicaneo.  and  It  held  and  preserved  Indeiinitefy  lot  the  benefit  of  present  and  future  gtnMdionL 

4.1  JnMafftecogntttan 

Tha  cott  of  an  Item  of  heritage  uioti  it  rocognrsod  at  an  met  if  and  only  if  >l  te  probabto  dial  future  economic  bonohlt  or 
ttrvtce  pot  an  dal  associated  with  tha  Mam  wil  How  to  lha  Municipally,  and  il  the  coni  or  la?  value  ol  Iht  lam  can  ba  moasurad 
rrftbiy. 

Heritage  aafets  ara  fniialy  recognised  at  cott  on  Mt  atquitilion  date  or  m  iho  cate  of  eueta  ecqwred  b y  grant  or  donation, 
deemed  Cott  berg  tha  lair  value  ol  tha  asset  on  toillel  recognition.  Tha  owl  of  an  tern  of  hartlaga  turn  It  tha  purthese  pnea 
and  ofhar  com  attributable  to  bring  the  estef  to  tha  tocabon  and  condhon  nacattary  for  a  to  ba  cap  Ida  of  operating  to  toe 
manner  imondod  by  Iho  Muntepelty,  Trade  diacounta  and  rcbaioa  are  doductod  In  arriving  at  too  coat  Tha  cott  alto  include*  the 
nacattary  cotit  of  ddmarding  and  removing  toe  astel  and  restoring  lha  pta  on  which  It  it  toealed. 

Where  an  asaai  it  acquired  by  tha  Municipality  for  no  or  nominal  consideration  H.e  o  nqn-atchanga  0  an*  act  on  |.  the  cot)  it 
deemed  to  ba  equal  to  the  tar  value  of  that  attei  on  iho  date  ecqured. 

Tha  cost  ol  an  Mom  of  heritage  aatatt  acquired  in  exchange  for  a  non-manataiy  uuti  or  monetary  attett.  or  a  combination  of 
monetary  and  non-monetary  aaiata  It  measured  al  lha  fair  value  of  toe  attei  given  up,  unless  lha  fair  value  of  the  asset 
received  It  more  dearly  evident.  tftha  acquired  Item  codd  nol  ba  measured  eUt*  fair  value,  its  cott  It  meatured  at  toe  carrying 
amount  of  toe  aaaal  given  up. 


Subsequent  expenditure  retating  to  heritage  assets  it  capitaited  il  it  it  probable  toat  futan  economic  benatits  or  potential 
service  dalvery  associated  wito  lha  subsequent  expenditure  wiN  ttow  to  the  entity  and  toe  cott  or  fair  value  of  the  ■ubiequat* 
expendtture  can  bt  raiably  measured.  Subsequent  aipanditure  Incurred  on  an  suet  I*  only  captuised  whan  It  meases  me 
capacity  or  lutura  economic  benef-ts  associated  wttt  the  asset  Where  tha  Mimiopally  replace*  parts  of  an  asset.  It 
derecognises  the  part  ol  toe  a»ei  being  replaced  and  capitaltet  toe  new  component 

Subsequently  ad  heritage  assets  are  mtetued  at  cott,  lets  eecumdated  impairment  tones.  Heritage  asset*  are  not 
depreciated. 


The  carrying  amount  ol  an  Hem  of  heritage  asset*  It  deraeogntted  on  totposal  or  whan  no  lutura  economic  benefits  or  service 
potential  a;*  expected  from  ns  use  or  dspouL 

The  gain  or  loss  arising  from  lha  derecognition  ol  an  Ham  ol  heritage  assets  Is  Inc  tod  ad  In  surplus  or  deficit  whan  tha  Item  It 
derecognised. 

Gains  or  losses  ore  calculated  as  the  Utterance  between  tha  carrying  value  ol  asset*  (cost  less  accumulated  impairment  tosses 
end  lha  dspotal  proceeds  it  Included  to  the  Statement  of  Financial  Performance  as  a  gain  or  tost  on  dtpotal  of  heritage  assert. 


3.  WT AN  CUBIC  ASSETS 
if  to  JUcf  Recognition 

Ktenbflable  non-mtmefary  attett  without  physical  substance  are  c  Us  tilled  and  recognised  as  intangible  assets.  The  Municipafrty 
recognise*  an  intangible  attat  in  Its  Statement  ol  Financial  Position  only  when  It  is  probable  that  toe  eipected  future  economic 
benefits  or  service  potential  that  are  attributable  to  the  asstt  wid  flow  to  the  Mumcipaity  and  the  cost  or  fair  value  of  the  asset  can 
be  measured  reflebiy, 

fraemally  generated  intangible  attett  are  subject  to  strict  recognition  criteria  before  they  are  capitataed.  Research  expenettura  It 
recognised  at  an  eipense  at  H  is  incurred.  Cosls  tocuned  on  devetopment  projects  (retailing  to  the  design  and  testing  of  new  or 
Improved  products)  ere  recognised  is  intangible  assets  when  the  loHowmg  criteria  are  fettled: 


1? 
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ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
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1  INTANGIBLE  ASSETS  tconttoued} 

•  it  b  lachniotty  feasible  lo  compiw*  the  rung  1 iw  uui « that  ft  wii  be  available  lor  use. 

*  m  anegement  Intends  to  complete  ihe  intangible  asset  and  use  or  »•  ft; 

•  there  it  an  amity  to  use  or  seft  the  rtangitole  asset 

♦  ft  can  be  demonstrated  how  tha  bitangible  asset  w<  generate  probable  future  econom-  benefits; 

•  adrtuato  technical,  flnancfat  and  other  resources  Eb  complete  the  devetopment  arid  to  use  or  left  the  ntangible  asset  are 

*  tha  arpendhuro  attributable  to  the  intangible  uiet  dur  ng  Its  development  can  be  t*UbV  measured. 

Odwr  development  experuftiure*  dial  do  not  meal  (he**  criteria  are  recogrraed  aa  am  expense  u  Incurred.  Development  coats 
prav  mnk,  recognised  as  an  tip  ante  are  not  recognised  aa  an  assal  In  a  subsequent  period.  Captained  development  costs  are 
receded  as  tntangfclo  assets  and  amortized  Irom  the  pant  at  which  the  aaaet  •  available  lor  use.  Development  asset*  tre 
tested  lor  Impairment  annualy.  In  accordance  with  GRAP  31  or  GRAP  30. 

Irtangible  assets  ate  milady  recognised  at  cost.  The  cost  ol  an  Intangible  aaset  Is  ihe  purchase  price  and  other  costs  annbuuble 
to  bhrg  Uia  Inunglble  asset  to  the  location  and  condition  necessary  tor  t  to  be  capable  ol  operating  In  the  manner  intended  by 
Hie  Muncipafty.  or  where  an  Intangible  asset  b  acqwed  at  no  cost  or  tor  a  nominal  cost,  the  cost  shaft  be  ftt  fair  value  as  illhe 
data  ol  acquisition.  Trade  <f  tcoum*  and  rebates  are  deducted  In  arriving  at  the  cost.  The  cost  d  an  Intangible  assal  acquired  in 
exchange  lor  a  non- monetary  assets  or  monetary  assets,  or  a  combination  ol  monetary  end  non-monetary  assets  b  measiaed  al 
the  la*  vabe  d  the  asset  gwen  up.  unless  the  tar  va tut  of  the  asset  received  ie  more  clearly  ament.  M  the  aoqiared  item  could 
not  be  measured  at  Hs  taif  value,  its  cost  b  measured  at  Ihe  carrying  amort  of  Ihe  asset  given  up.  ft  the  acqiirad  Item's  fair 
value  was  not  delerrmnabb.  in  deemed  cost  is  Pie  carrying  amours  ol  Ihe  asset  !sl  given  up  - 


A3  Subsequent  Measurement  Amurt/aulton  end  Impairment 

Attar  Initial  recognton.  rtarqible  assets  ore  carried  at  Its  coil  less  any  accumulated  amortisation  and  any  acctmubted 

Eapertitura  on  mi  intangible  item  that  was  inrtiaMy  recognised  as  an  expense  shaft  not  be  racognbad  as  part  of  ft*  cost  ol  an 
intangible  asset  af  a  liter  date. 

In  terms  ol  GRAP  31,  intangible  asset*  are  dbtinguiihed  between  mtomafty  generated  rtangftte  asset*  and  other  intangible 
assail.  I  is  lurtiier  distinguished  between  Indefinite  or  time  useful  Ives  Amortisation  b  Charged  on  a  straight -Ine  basis  over  the 
intangible  assets*  useiii  live*  (when  the  intangible  asset  Is  evaitible  for  use).  Ihe  residual  vabe  of  assets  with  finite  useful  lives 
is  lent,  urlesi  an  active  mar* at  exists.  Where  intangble  assets  are  deemed  to  have  an  indefinite  useful  tte.  such  Intangible 
assets  are  not  amortised:  however  such  intangible  assets  art  subject  to  an  annual  Impairment  test  The  useful  Ives  per  category 
of  trtangibb  assets  are  defiled  below 

ftitangfbk  easel  Veers 

Software  3 

Irtyipbb  assets  are  annually  tested  for  impairment.  Including  intangible  assets  not  yet  available  for  use,  as  per  Accounting 
Policy  ft.  toftwroertf  o t  uirfi  Whore  Hems  of  Intangible  as  sots  have  been  impaired  the  carrying  value  b  abutted  by  Ihe 
Impai rm*r*  *>**.  which  it  recognised  aa  an  expense  in  the  period  that  the  impairment  b  identified  except  where  Ihe  impavmenl 
reverses  a  previous  revalues  on.  The  impairment  k»s  Is  the  difference  between  Ihe  carrying  amount  and  the  recoverable  amount. 


Tha  estimated  useful  fie.  residual  values  and  amortisation  mtfiod  an  reviewed  annually  at  me  end  of  ihe  Lnancial  year.  Any 
adjustments  arising  from  the  annual  review  are  applied  prospectively  as  a  change  In  accounting  estimate  In  the  Statement  of 
Financial  Performance. 

JJ  Pfflcojfn/fion 


Intangble  assets  are  derecognised  when  the  aaset  ka  disposed  of  or  when  there  ere  no  further  economic  benolti*  or  service 
poienlal  expected  Irom  the  use  of  Ihe  asset  The  gain  or  lot*  an  sing  on  Ihe  disposal  or  retirement  ol  an  intanoibb  assal  b 
determined  as  the  dtfarence  between  me  net  disposals  proceeds  and  the  carrying  value  and  is  recognbed  In  (he  Statement  al 
Fmanci*!  Fertorniance. 
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I.  MVESTMEHT  PROPERTY 
if  kthM Recognition 

kwHlnxm  property  Includes  properly  {lend  or  *  buNcting,  or  pert  of  a  buldng.  or  bom  Und  end  buddings  hold  under  a  fininco 
lease)  held  lo  oern  rontalt  andttr  lot  cepitel  appreciation,  niher  then  hold  to  meet  service  deMvery  objectives.  the  production  or 
Supply  of  good*  or  servicer  or  die  sale  Qt  an  asset  In  the  ordinary  court*  of  operations. 

At  iniMel  recognition,  tho  Muncpetoy  moesuret  irwenmert  property  el  co*t  Incbding  transaction  costs  once  It  mod*  mo 
dfllnHion  of  investment  property.  However,  where  an  Invasantr*  properly  wai  acquired  through  a  noivaxthang*  transection  (1*. 
where  il  acquired  lh*  Investment  preparty  tor  no  or  *  nominal  veto*}.  Iti  coit  I*  It*  la*  value  a*  at  me  date  ol  acqiistion. 


The  co*l  of  so* -constructed  investment  property  is  Iht  coit  at  del*  el  completion. 

Based  on  management*  Judgement  th*  loNowmg  cbona  have  Inn  appiod  lo  dtttinguish  Investment  properties  trorti  owner 
OCCvpiod  property  Or  property  held  tor  malt’ 

*.  ffVCSTMEHT  PROPERTY  (continued) 

•  AM  proper***  hold  lo  earn  matfcet-retaied  rental*  or  tor  capital  appreciation  or  both  and  that  are  not  uaed  lor  administrative 
purpose*  and  lhal  wil  not  be  sett  within  tn*  next  12  month*  are  classified  a*  Investment  Properties; 

•  Land  held  tor  a  currently  undetermined  tutor*  us*.  (It  the  Mumopaltty  has  not  determined  that  il  wil  use  the  land  et  cwmer- 
occupied  property  or  tor  Short-term  sale  In  the  ontinary  course  ot  business,  the  land  it  regarded  as  held  tor  capital 

•  A  building  owned  by  mo  entity  (Or  h*U  by  the  entity  under  a  finance  lease)  and  leased  out  infer  one  or  more  operating 
leasts  (this  wil  indude  the  property  portfolio  rented  out  by  the  Housing  Board  on  a  commercial  basts  on  behalf  of  the 

•  A  bulbing  that  I*  vacant  but  to  held  to  be  leased  out  under  on*  or  more  operating  leases  on  a  commercial  bast*  to  external 
parties;  and 

•  Property  mat  is  being  constructed  or  developed  (or  lutireuM  a*  investment  property, 

Ci  Subsequent  Ibnunnwit  •  F$tr  Value  UoM 

Investment  property  is  measured  using  tie  fair  veto*  model.  Investment  properly  is  earned  an  lair  value,  representing  open 
market  vab*  determined  by  external  valuer*  at  the  date  of  the  Iasi  general  vetoatierv  Fab  veto*  it  based  on  active  merket  pneat, 
adjusted.  If  necessary,  lor  any  dfferenoe  in  the  nature,  location  or  conation  ol  the  specific  asset.  A  gain  or  lots  anting  tram  a 
change  m  (he  lair  value  of  Investment  property  it  included  In  the  Statement  ot  Fnanaal  Performance  for  me  period  in  which  it 
■rises. 


An  jnvettmem  property  shall  be  derecogntsed  (eliminated  Iram  die  statement  oi  financial  position)  on  disposal  or  when  the 
Investment  property  Is  permsnentfy  withdrawn  from  us*  and  no  lutur*  economic  benefits  or  service  potential  ara  expected  from 
its  ckapoaal. 


7.  HIPAMMENT  OF  ASSETS 

The  entity  classifies  ad  assets  held  with  the  primary  objective  of  generating  a  commercial  return  as  catfcgeneratmg  assets.  All 
other  assets  are  daisied  as  non-eashDanersting  assets. 
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ACCOUNTING  POUCIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  30  JUNE  2010 

7.1  knfftrmmt  of  Ctth  penefedrrp  eseef* 

The  Munlopaity  uimmi  at  each  reporting  date  whether  there  n  any  indention  that  an  asset  may  ba  impaired.  H  any  such 
Indention  eitsts,  the  MuncpaJ-ly  estimates  the  recoverable  amount  ol  the  individual  asset. 

If  that*  It  any  indication  that  an  ataat  (nay  ba  impair  ad,  the  recoverable  amount  it  estimated  for  ttia  Individual  asset.  If  I  it  not 
potuM  to  attmata  lha  recoverable  amount  ol  Pie  Individual  asset,  Ihe  raoovarabla  amount  Of  iht  castvgerteraling  um|  lo  which 
(ha  ataat  bebngs  it  datofmtned. 


Tha  recoverable  amount  of  an  nul  or  a  cash-generating  uni  It  lha  hlghof  of  ill  fair  value  late  cotta  to  sel  and  ita  value  In  im, 


Tha  batt  evidence  ol  tor  value  lati  coit  to  soil  i*  the  price  In  a  bhding  tala  agreement  in  an  arms  hmgth  tr  an  taction,  adfctlod 
lor  via  Incremental  can  that  would  ba  dreetty  attributable  lo  tha  disposal  or  tha  uul. 

Valua  in  uta  ol  a  caah-gen  anting  at  tel  «•  tha  pratani  valua  ol  lha  esbmaied  future  cath  dowi  expected  to  ba  derived  from  the 
COranung  use  ol  an  asset  and  Irom  ita  dspoiei  at  tha  and  of  itt  inalul  Ilia, 

If  tha  recoverable  amour*  of  an  attat  la  Irti  than  Itt  carrying  amount,  the  carrying  amount  of  tha  atiat  I*  reduced  lo  itt 
recoverable  amount  That  reduction  la  an  impairment  Iota. 

An  Impairment  iota  ol  atteta  earned  at  cott  lets  any  accumulated  depredation  or  amortisation  It  recognised  Immediately  In  me 
Statement  ol  Financial  Pertorminoe, 

An  impairment  of  assets  canted  af  revalued  amount  m  reduces  the  revaluation  iisplu*  tor  that  ataeL  The  decrease  shall  be 
debated  dbractly  to  a  revaluation  tupta  to  **  titer*  of  any  ermfl  balance  eilsilng  In  die  revaluation  turplut  In  reaped  Ol  that 
lint 


An  impairment  loti  ia  recognised  lor  cash -generating  imti  if  tha  recoverabla  amount  of  the  u*t  4  Iota  dun  the  carrying  amount 
ol  the  unit.  The  Impairment  kne  it  allocated  to  reduce  the  carrying  imov*  of  the  assets  of  the  wit  pro  rata  on  the  batia  Of  the 
carrying  amount  of  each  UW  in  the  unit 

A  UunicpaMty  uutMt  at  each  reporting  date  whether  mere  ia  any  indication  that  an  Impairment  lost  recognised  in  prior  period* 
lor  ataeti  may  no  longer  exist  or  may  have  decreased.  If  ary  auch  Indteition  *i:sis,  Ihe  recoverable  amount)  ol  mow  uirtr  are 
estimated. 


The  Increased  carrying  amount  of  an  aaael  attrbuUPie  to  a  reversal  of  an  impairment  loss  does  not  exceed  the  carrying  amount 
that  would  hava  been  determined  had  no  imphrmini  lost  been  recogniaed  for  the  asset  in  prior  periods. 

A  reversal  of  an  im punned  lots  ol  assets  earned  at  cost  Iasi  accumulated  depreciation  or  imorbtabon  4  recognised 
immediately  m  the  Statement  of  Financial  Performance. 

72  *ryMfmwrif  o/MJn-CaahifWTeraflngaaeefa 

The  Muriotpaliy  assesses  at  each  reporting  date  whether  there  is  any  indcatwn  that  an  asset  may  be  Impaired.  I  any  auch 
Indication  ntsts  the  Mumcpatty  estimates  8w  recoverable  service  amount  ol  Ihe  asset. 
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ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENOED  30  JUNE  2018 

7.  NiPAfflUENT  OF  ASSETS  (continued) 

If  there  is  wiy  incficanbn  that  an  uiM  may  be  impaired,  the  recovetebw  service  amount  <  estimated  *  itw  Individual  uwL  It  it 
i*  not  posfcbte  to  estimaie  Iht  recover  stole  same*  amouii  of  i  *  Individual  a***L  Iht  ■tcoveratole  tarvict  amount  or  me  cash- 
generating  unit  to  which  Iht  aaifl  babngi  la  determined. 

Tht  recoverable  atrvico  amount  i*  the  higher  of  a  non-cash  generating  uwft  law  value  Mt  com  in  set  and  Hi  valua  m  ua«. 

Tho  valuo  n  uao  lot  a  noncash  g  on  orating  asset  la  iho  prosunt  vabo  of  tho  asset's  romamtog  service  potontiaL 

Fair  vakut  laaa  cotta  to  sett  it  iht  amount  obtainable  horn  tht  safe  a'  an  asset  n  ar  arm  a  length  aansactian  between 
knowledgeable,  wiling  partita,  leu  iht  cost*  ol  ditpotal 

N  me  recoverable  service  ametrt  ol  an  aatet  It  tossiha-Jti  canying  imnit  me  cinyhg  amount  ;  the  auet  la  reduced  m  its 
recoverable  serve*  amount  Thai  reliction  la  on  Impairment  bit. 

An  impairment  ■■  of  uivM  carried  at  coat  lets  any  accumulated  depredation  ir  amortisation  ii  recocted  kmmedalaly  m  me 
Statement  of  Financial  Ferlormance.  Any  mpairmtra  loti  of  a  mi  bed  suet  ■■  heated  at  a  revaluation  decrease. 

An  impairment  Iota  it  recog  ted  for  non-cash  generating  unite  f  tii*  raci-erablt  service  amaimt  ol  the  uvi  rs  lets  lhan  the 
carrying  amour!  ol  the  uni.  The  “paimienl  lot*  ia  aloeaied  hr  'educe  the  carrying  amount  d  the  atttra  of  the  tril  as  ioAowt 


(if  to  the  uteti  of  the  iw*t  pro  rata  on  the  batit  el  the  carrying  amount  of  tech  a»et  in  the  umL 

A  kkjr>«cpafty  tiMUM  at  each  reporting  date  whether  there  la  any  -  vacation  that  an  impairment  tat  recognised  In  prior  peitodt 
lor  aitets  may  no  lorger  *t  *1  u'  may  have  decreased.  i  any  tuch  (ndcaten  niti  the  recoverable  lr*vi  amount*  ol  Ihoie 
auet*  are  estimated. 

The  Increased  carrying  amount  an  uu<  anrftuUM*  to  a  reversal  ol  an  impairment  ton  dooi  not  e*cwdthe  carrying  amount 
that  would  have  been  determined  had  no  Impairment  ton  been  recognised  lor  the  asset  In  prior  period*. 

A  reversal  ol  to  imp*rm#fn  kin  el  auet*  earned  at  cost  ton  aceunutated  depredation  or  amortisation  i*  leeognitad 
tmmedUlsfy  In  the  Si  dement  of  Financial  Performance.  Ary  reversal  ol  an  tmparmanl  to»»  Of  a  revalued  asael  la  treated  u  a 
revaluation  Increase. 

ft.  FINANCIAL  fffSTRUMEHTS 

The  Municipal  ty  ha*  vanou*  typo*  of  financial  instrument*  and  the*:  can  be  broadly  categorised  a*  eurtt  Inanoul  uaatt. 
Itnanctal  labiltiM  or  reiidud  interasta  in  accordance  with  the  substance  ol  the  cortr actual  agreement  The  Munapakty  only 
recog  rim  ■  financial  Instrument  whan  ll  become*  a  parly  to  lh*  contractual  pr  hittons  of  me  instrument 

Initial  recognition 


A  financial  assel  4  any  a*  el  dial  a  cmP,  a  ntractual  right  to  rec*  v*  cash  or  another  financial  asset  Irom  another  entity. 

In  accordance  with  GRAP  104  |he  Financial  Asset*  of  the  Munctpilty  ar*  utt had  as  clows  into  the  three  categories  adowed 
by  this  standard: 

-  Financial  Asset  at  fair  value 
Financial  Aunt  at  fair  amortised  coat 

-  Financial  Auet  it  cast 

Financial  auet  at  amused  cost  are  iwdenvattve  fnancial  asset*  with  r*ed  orttterm-niPb  payments  -hat  are  not  quoted  in 
an  active  market.  They  are  Included  tn  Current  auet*.  eiespt  lor  mafamtwe  greater  ban  12  months,  which  are  classified  *■  non- 
current  us*:*.  Financial  auet  at  amortsad  cost  ar*  Initially  recogrvsed  at  fair  vatoa  plu*  transaction  cost*  ttut  ar*  d reedy 
altnbulabl*  to  me  acquisition  or  issue  ol  tii*  linancial  asset  After  Initial  recognition  Financial  Assets  ar*  measured  at  amortised 
cost,  using  the  eflectivi  interest  rate  method  Ini  a  provision  lor  impairmefft 

Fnanbil  assets  measured  *1  lair  vakie  are  financial  meti  that  meet  either  of  the  lolowwig  condition*: 

fa)  derivatives: 

(b)  combined  tostiuments  that  vi  designated  at  fair  value 
(cl  I  ns  bum  art*  held  for  iratting. 

(d)  non-derivative  financial  asset*  or  linancial  lablibes  with  Hied  or  daterminabl*  payment*  that  are  designated  at  lair  value  al 
Initial  recognition;  or 

(e)  financial  instivnent*  that  do  not  meet  the  detimbon  of  financial  mstrument*  at  amortised  cost  or  financial  instruments  al  Cost- 

Financial  assets  measured  at  coal  ar*  investments  to  residual  Interest*  tint  do  not  have  a  quoted  market  pr«a  In  an  active 
market,  and  whose  lair  value  cannot  be  relatofy  m enured. 


H 


EMTHANJENI  LOCAL  MUNICIPALrTY 


ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  30  JUNE  201 B 


«.  FWAMCUL  WSTOUUEMTS  {continued} 

The  Mumapaltty  nu  Hit  fallowing  type*  af  finenctel  UHU  u  reflected  on  the  face  of  1h*  Statement  of  Financial  Position  or  In 
tie  note*  thereto: 


Cash  includes  cash  on  hand  {Including  patty  cash)  ord  cash  with  banks  {Induing  cal  depose*).  Cash  eqwotanf*  »•  Short-term 
frgHy  fequd  investments.  madly  convertible  into  known  amount  ol  cash  that  as*  hold  w<h  registered  banking  insttXiMons  w  th 
maturates  ol  three  months  or  last  and  art  subject  lo  an  Jnsignlicam  ink  d  change  In  value.  For  the  pirpote*  of  bit  cash  llow 
statement  cash  and  cash  tquvdond  comprise  cash  on  hand:  deposits  hew  on  cal  win  banks,  rat  of  bank  overdrafts,  lha 
Municipally  cartgotlsas  cash  and  cash  equivalents  as  financial  assats.  Financial  as  sal  at  amortbed  cost 


A  financial  labtty  is  a  contractual  obigtbon  to  dakvar  casft  or  inothar  financial  as  sal  lo  another  entity. 

Thar*  am  Ihmt  mam  categories  ol  Financial  UMultim  fha  cluiilbahon  dttarmiring  how  fhay  are  measured.  Financial  iabikiias 
may  ba  maasuad  ai: 

•  Financial  LtebEtie*  mtasumd  at  fair  vabe  or 

•  Financial  UabiWet  mtesurad  at  amort) sad  cosi 

•  Financial  UattMaa  measured  at  cost 

Tha  Muwcpalty  has  Mia  following  lypas  d  financial  Kabdaas  as  ratlactad  on  the  fact  of  the  Siatamant  of  Financial  Position  or  In 
lhanotas  tnerelo 


Fnancial  Isbiktiea  that  are  in  assured  ai  fair  vabe  Itnanclal  latvlnn  thal  am  assorWatfy  hold  tor  trading  mi  purchased  with  lha 
Irsondon  to  sen  or  repurchase  tn  the  short  term:  derivatives  other  man  hedging  Instruments  or  are  pan  of  a  ponfolo  ol  UnandaJ 
Instrumerts  wham  Ihara  is  meant  actual  evidence  of  short -term  profiteering  or  are  dertvabve* 


Bank  ovatdrafta  are  recorded  based  on  me  facility  untied.  Finance  charges  on  bank  overdrafts  are  expensed  as  incurred. 


Uf  financial  Aaaef*: 

Financial  assaf  af  amortised  coal  am  tnbafty  rmasowd  at  tasr  vatu*  plus  transaction  costs  mat  are  d beefy  afinhufaWe  lo  the 
acgumffipn  or  Istua  ot  It*  financial  assat.  Subsaquactty,  thas*  aasatt  at*  moasmd  at  amorttsatt  cost  using  Eltacfra  kitanst 
Ahthodtosa  any  krpainnont  with  Intorostrocognsoit  on  an  ottKttvoyiolit  basis. 

Financial  Assets  measured  at  fair  vabe  are  Irvaaby  measured  *1  fair  value  excluding  duaedy  atirfcxaaole  transaction  coni-  They 
are  subsequently  maasuad  at  la*  value  wibi  imraalsed  gains  O'  losses  racognisad  directly  in  tha  Statement  ol  Financial 
Performance. 


Fmencial  fatuities  measured  at  fair  value  ■■  staled  ai  (air  value,  with  any  resulted  gain  or  loss  recognised  in  the  Statement  ol 
Financial  Performance, 

Financial  LleblRtles  measured  at  amortised  cost 

Any  other  financial  kabfities  are  classified  as  “Other  financial  labiktias*  {AH  payables,  bant  and  borrowings  ara  Classified  as 
Other  labillies)  and  ara  initial/  measured  ai  lair  value,  net  of  transaction  costs.  Trade  and  Other  payables.  Interest  bearing  dafal 
including  f nance  base  Gabibes,  non-interest  bearing  debt  and  bank  borrowings  are  tubsequendy  measured  al  amortised  cost 
using  (he  effective  interest  rate  method,  Merest  expanse  is  recognised  in  the  Stalemate  of  Financial  Performance  by  applying 
the  ■  tlecbve  Interest  rate. 


Prepayments  are  carded  at  cost  leu  any  accumulated  impairment  btsas. 
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I  FINANCIAL  WSTOUMENTS  (continued) 

«.*  htfnlrmHtf  at  Ftom&Ml  A**tt 

financial  assets.  other  than  iMii  measured  at  la*  vatu*,  ar*  aasatsod  to#  kndcaiors  of  impairment  at  the  and  of  each  reporting 
period.  Financial  assets  a/a  Impaired  where  more  It  objective  evidence  of  impatfmenf  of  Financial  Am#i*  (web  ei  (he 
probabdty  ot  fcuofvency  or  tigrtflcant  financial  difficulties  of  the  debtor).  It  (here  it  such  evidence  the  recoverable  amount  it 
animated  and  an  impairment  Ion  it  recognised  in  accordance  wiih  GflAP  t04. 

Financial  aaaeta  carrted  at  amortited  coat 

Account*  recervabfo  encompasses  long  term  debtor*,  con  turner  debtors  and  ofhar  debtor*. 

Initially  Accounts  Receivable  are  vetoed  at  fair  value  pfu*  transaction  cotta  and  subsequently  earned  at  amortised  cost  using  tho 
effective  Interest  rate  method.  An  estimate  Is  made  for  doubtful  debt  based  on  past  defeutl  aipertenc#  of  ad  oofs  tar  ding 
amounts  at  year -end.  Bad  debts  are  writert  off  the  year  in  which  tiwy  are  Identified  as  irrecoverable.  Amounts  receivable  within 
13  months  from  the  dale  of  reporting  are  classified  as  current. 

A  provision  lor  Impairment  of  icaxrti  receivables  Is  esiabnahed  when  there  It  objective  evidence  that  the  Munfcpelty  wll  not 
be  able  to  collect  al  amounts  due  aoconjng  to  the  onpnal  terms  of  receivable*.  The  provision  is  made  in  accordance  with  GflAP 
Ida  whereby  th*  mcoverabtitty  of  accounts  receivable  ie  assessed  IntkviduaVy  and  than  cofecweiy  after  grouping  the  easel*  In 
(truncal  assets  with  slmflar  credti  risk  characteristics.  The  amount  of  th*  provision  is  the  difference  between  th*  financial  asset's 
carrying  amount  and  lh*  present  veto*  of  estimated  tube*  cash  Hows,  dtooxmtad  at  (he  onginaf  effective  Interest  rat*.  Futae* 
cash  Hows  In  a  group  of  financial  assets  that  are  csNoctively  evakiatod  lor  impairment  are  estimated  on  the  basia  of  historical 
lost  experience  for  assets  with  credit  ns*  characienspcs  similar  to  thole  in  th*  group.  Cash  flows  relating  to  short-term 
receivables  ar*  not  discounted  where  the  effect  of  discounting  is  immaterial 

Government  accounts  are  not  provided  far  as  such  accounts  are  regarded  as  receivable. 

The  carrying  smote*  Of  the  financial  asset  is  reduced  by  the  Impairment  loss  dredly  tor  ad  l-nandal  assets  carried  at  amortised 
cost  with  the  exception  of  torawnef  debtors,  where  th*  carrying  amour*  is  reduced  through  the  us*  of  an  altowance  accoitfL 
When  a  consumer  debtor  is  conetdered  uncoitetbf*.  it  is  written  off  against  the  alowancs  account  Subsequent  recoveries  of 
amounts  previously  written  off  fa*  credited  against  revenue.  Changes  in  the  carrying  amount  of  the  adowanco  account  are 
recognised  In  the  Statomenl  of  Feiandal  Performance. 

Impairment  of  Financial  Aaaeta  measured  at  cost 

(f  there  is  objective  evidence  (hat  in  impairment  loss  has  been  Incurred  on  an  investment  in  a  residual  intaraaf  that  is  not 
measured  at  fair  value  baton**  its  lair  value  cannot  be  measured  reftabfy.  the  amou*  of  the  impairment  tost  if  measured  as  the 
deference  between  lh*  carrying  amount  of  the  financial  asset  and  th*  present  value  of  estimated  futwe  cash  Hows  discounted  at 
Pi*  current  market  rale  Of  return  for  a  similar  financial  asitl.  Such  imisairmanl  losses  shad  not  be  reversed. 

9J  Pmctipi/ffim  af  Fimndff  Anrtr 

The  Munfdpaity  derecognises  Financial  Assets  only  when  the  cortractial  rights  to  lh*  cash  flows  from  me  asset  tiplrt  or  * 
transfers  me  finance!  asset  and  substantial/  ad  iha  risks  and  rewards  of  ownership  of  the  asset  to  another  entity,  except  when 
CotmcM  approves  the  write-off  of  financial  Assets  due  to  non-reccverabiHy. 

It  the  Muridpalty  rentier  transfers  nor  ret* ns  subs tirtlafly  al  th*  risks  and  rewards  of  ownership  and  continues  to  control  me 
aansforrod  asset  tho  Municpatity  rocogniaca  its  routined  Interest  in  tho  asset  and  an  associated  labiMy  for  amoimta  ft  may  have 
to  pay.  d  the  Municpalfy  retains  substantially  ad  Iha  risks  and  rewards  of  ownership  of  a  transferred  financial  atsef.  tn* 
Municpalty  continues  to  recognise  (he  financial  asset  end  etto  recognises  a  codateralied  borrowing  lor  lh*  proceeds  received. 


did  OerecognMon  of  FtooncUt  fJsMftfes 

The  MuNcpilty  derecognises  financial  Uabdties  when,  and  only  when,  the  MunidpaAl/i  obtigations  era  discharged,  ran  ceded 
orthey  expire. 

9.  INVENTORIES 

P.f  kUtM  Recognition 

Inventories  comprise  current  assets  held  lor  sal*,  currenf  assets  lor  consumption  or  dsirtouti  duing  lh*  ordinary  cows*  of 
business.  Inventories  are  iriftody  recognised  at  cost.  Cost  general/  refers  to  lh*  purchase  price,  plus  (axes,  transport  costs  and 
any  other  cot!*  In  bnng  ng  ma  inventonts  to  their  current  location  and  corsktion.  Where  nventory  ■$  manufacajtod,  constructed 
or  produced,  the  cost  indudes  the  cost  Of  labour,  melons!*  and  overheads  used  during  the  manufacturing  process. 


Where  inventory  Is  acquired  by  th*  Municipality  for  no  or  nominal  consideration  .*  a  non-eidianga  trwsacttoni.  the  cost  >s 
deemed  lo  be  equal  to  the  fair  vatoe  of  the  item  on  lh*  dale  acquired. 

Oirad  costs  relating  to  properties  Dial  wlN  be  sold  as  inventory  are  accumdated  for  each  separately  identifiable  development 
Costs  also  include  e  proportion  of  Overhead  costs. 


sr 
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9,  WVEKTOfltES  {continued) 


Cortfumabta  store*.  im  maianals,  worMn-progr*»i.  Inventor  l*»  disinbtlied  at  no  charge  lof  a  nominal  arg*  and  brushed 
goods  are  valued  at  the  low  at  of  cost  and  nM  realsabl*  vibt  (net  amount  that  an  entity  expect*  to  ranks*  fro-'i  lh*  tale  on 
inwitory  in  to*  ordinary  count  of  business).  Th*  cost  is  determined  using  r*  weighted  average  Cost  of  commocitj  - 


Water  Inventory 

Water  i*  regarded  u  Inventory  when  lit*  MumctpaHty  purchases  water  In  bulk  with  th*  mention  to  rtsei  It  to  vn*  [onwmen  or  to 
us*  it  internal*,  or  where  th*  Muntdpalty  has  Incurred  punficaion  coin  on  water  obtained  from  natural  resources  \rmn  overt, 
springs,  borehole*  etc}.  However,  water  In  dams,  that  are  tiled  by  natural  resources  and  that  has  not  yat  been  treated,  and  is 
under  the  control  ot  the  MmwpaWy  but  c*wol  be  measured  relabty  as  there  is  no  cost  attached  to  the  water  and  s  is  thereto* 
not  recognised  inth*  Statement  ol  Financial  Position. 

Unsold  properties 

Unsold  proparte*  are  valued  at  the  lower  ol  coat  and  net  raahtabi*  value  on  a  FIFO  cost  basis.  Direct  costs  era  accumulated  lor 
each  separately  Wend  table  development.  Cost  also  includes  a  portion  ol  overhead  cotta.  If  the  (dales  to  development 


Redundant  and  slow-moving  inventor!** 

Redundant  and  slow -moving  inventories  are  tdenaftad  and  wrcien  down  from  cost  Id  net  realisable  value  with  regard  lo  thee 
estimated  economic  or  reaisable  values  and  sold  by  pubic  auction.  Net  realisabla  value  It  th*  estreated  settng  pc#  kt  the 
ordnwy  course  of  business,  leas  appleaW#  variable  eaflmg  expense*,  (Mferencee  arising  on  the  measurement  of  such  inventory 
a)  the  lower  ol  cast  a ml  rw I  realisable  value  are  recognised  in  the  Siatement  of  Financial  Performance  in  the  year  In  which  lh#y 
vise.  The  amount  of  any  reversal  Of  any  write-down  of  Inventonet  arising  from  an  Increase  In  net  realisable  value  or  current 
replacement  cost  It  recognised  as  a  reduction  in  the  amount  of  inventonea  recognised  ae  an  expanse  In  lha  period  in  which  me 
reversal  occur*. 

The  carrying  amount  of  inventonet  I*  recognised  a*  an  expeuet  in  me  period  that  lha  rwesry  was  sold,  dttnbuted.  wn:«-  m 
or  consumed,  unless  that  cost  quaff  let  for  capital!  Sac  on  to  the  mil  of  another  asset. 


11,  REVENUE  RECOGNITION 


Revenue,  excluding  value-added  Us  abort  where  appkcabl*.  it  derived  from  a  variety  of  sources  which  indude  me*  levied, 
grants  from  other  hers  Ol  government  and  revenue  from  treeing  activities  and  other  service*  provided.  Revenue  Is  recognised 
when  It  it  probable  mat  lutae  economic  benefits  or  service  potential  wll  How  to  the  Munfcipafcty  and  these  benefits  can  be 
measured  relably.  tecepl  when  tpechcaly  stated  otherwise. 

Revenue  comprises  th*  fair  value  ol  th*  consideration  received  or  nceivaole  lor  the  sal*  of  goods  and  services  in  the  ordinary 
course  ol  the  Murxdpsktyi  activities.  Revenue  la  shown  net  of  value-added  tar.  redans,  rebates  and  discounts. 

The  MwScpaity  recogrvae*  revenue  when  die  amount  of  rtverue  can  be  reftably  measured,  It  la  probable  Miat  future  economic 
benefits  wll  ttow  to  the  Mumcpakty  and  when  specific  criteria  have  bean  mat  for  eadi  ol  tie  mun*dp*ltte»  actvrtiw  as 
described  below.  The  amoisit  ol  reverxj*  Is  not  considered  to  be  ratably  measurable  until  d  contngencies  relating  lo  the  sal* 
have  been  reached.  The  Muncpalty  bases  its  estimates  on  historical  rntfs.  tahmg  into  consideration  Hie  type  of  customer,  the 
type  ol  tr vi tertian  erd  the  speahes  Ol  eerti  arrangement.  Furihermore  services  rendered  are  tecogrited  by  reference  to  in* 
Stag*  Ol  completion  of  the  transaction  at  th*  raporimg  dale. 

11.  REVENUE  RECOGNmOH  (continued) 

Revenue  bom  exchange  transactions  raters  to  revenue  that  accrued  lo  me  Murvo  pally  directly  -n  return  lot  services  rendered  1 
good*  sold,  th*  value  ot  which  approximates  the  consideration  received  or  receivable. 

Revenue  bom  non-exchange  transactions  refers  to  transactions  where  the  MuncpaUy  received  revenue  from  another  entity 
without  directly  giving  approximately  equal  value  in  exchange  Revenue  bom  non-exchange  transactions  is  generaly  recognised 
lo  the  extent  diet  the  related  receipt  or  receivable  quikfle*  lor  recognition  as  an  asset  and  there  b  ng  lab  Ity  to  repay  toe 
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JU  flevems#  from  Etching*  TnnucVont 
IMt  Service  Charge* 

Service  charges  relating  lo  *C*d  wut«,  sanitation  and  sewage  m  levwd  In  terms  ol  the  approved  tariffs. 

Seme*  durgn  raising  ip  refute  removal  are  recognised  on  a  monthly  bans  to  arrears  by  appfylnj  tot  approved  (and  lo  each 
property  that  has  Improvamtrti.  Ttntft  are  durmmed  per  category  of  properly  triage,  and  are  levied  morthly  bated  on  toe 
number  of  relute  ortatoert  on  each  properly.  regard***  of  whether  or  not  all  contamen  are  emptied  during  |he  month 


Service  Chargee  Irom  sewerage  and  sanitation  are  Dated  on  the  typo  ol  aervice  end  the  number  of  tewer  connection*  on  all 
developed  property,  using  the  Unlit  approved  by  Camel  and  are  levied  monthly. 

In  oreumttance*  where  tervtcei  cannot  readty  ba  meatiaed  and  quantified,  ■  llat  rate  tonne*  char  go  it  levied  monthly  on  tuch 
properta*. 


11JJ  PtwpaMEhctridtf 

Revere*  Irom  die  tale  ol  elecmclty  prepaid  mater  card*  are  recognised  at  the  po«nt  of  tale.  An  adjut mart  for  an  unutiltifd 
portion  it  made  at  year  end  based  an  the  average  consumption  httiory. 

TMJ  finance  Income 

Inttrett  tvnod  on  Investments  it  reeognited  in  the  Stunner*  ol  Financial  Performance  on  the  time  proportionate  batit  thal 
takas  into  account  the  effective  yield  on  (he  tiwettmerd. 

Irarott  earrwd  on  tfw  following  Invettmem  it  not  reeognited  in  lha  Statement  of  Financial  Performance: 

•  Intorott  oamod  on  trull  fund*  is  otiocotod  dirocly  to  tho  fund 

•  Interest  earned  on  unutiHtd  conditional  grant*  It  alocated  directly  to  lha  creator  unuttfeed  condtional  (pant*.  if  the  gram 
condton*  indicate  dial  interest  it  payable  lo  the  funder. 

I  Me  Tariff  Charge* 

Reverua  anting  Irom  tho  application  ol  the  approved  tariff  of  charge*  it  recogrtited  when  the  relevant  aervice  la  rendered  by 
applying  the  relevant  authorised  lartll.TNi  Includes  the  huing  ol  Icanaat  and  permits. 

ftii  Income  from  Agency  Services 

Income  for  agency  servlets  it  recogrtised  on  a  monthly  basis  once  the  Income  colected  on  behalf  of  agent*  has  been  quantfled. 
The  Income  recogniiad  la  in  farms  ol  the  agency  egreement 

fUC  Sefe  ot  Goods  {inctuOktg  Houmt) 

Reverwa  from  the  tala  of  goods  is  recognised  whanafl  the  lotiowmg  condition*  have  been  mat 

•  The  Murvcpaiity  hat  uenslanadu  the  buyer  the  tlQfiHieantnsKs  and  rewenti  of  ownertlvp  of  the  goods. 

•  The  Municipality  retain*  neither  oonttnumg  managerial  nvobemert  to  the  degree  usually  etsociated  with  ownership  nor 
■  The  amount  otrevervae  can  be  measured  reliably. 

•  I  is  probable  that  the  economic  benefits  or  service  potenvel  associated  with  the  transaction  willlow  to  the  Municipality. 

•  The  tost*  incurred  or  to  be  incurred  m  respect  Ol  the  transaction  can  be  measured  ratittoly. 

IU7  Jtanute 

Revenue  Irom  the  rental  ol  faculties  and  equpmar*  it  reeognited  on  a  straight -Wie  basil  over  lha  tann  ol  the  lease  agreement 
IMP  OrvMenda 

Dividend*  tire  recognised  on  the  date  ihst  the  MunidpaUy  becomes  srffded  a  receive  the  dividend  in  accordance  with  tot 
substance  of  toe  relevant  agreement,  where  applicable. 

I IJ  Revenue  front  Nomeacftang*  TVarMicttaw 

An  Inflow  of  resource*  irom  a  non-eiehange  transaction,  toil  meet*  tot  definition  of  an  asset  *htB  be  recogmsad  as  an  asset 
when  it  it  probable  that  the  fuhire  economic  benefits  or  service  potential  «si  listed  with  the  asset  w  I  How  to  the  Municipality 
and  toe  la*  value  ot  toe  asset  can  be  measued  raUttty.  The  asset  thal  be  recognised  a*  revenue,  erarpt  10  the  astsn-  that  a 
liaMity  I*  also  recognised  <n  respect  of  toe  tame  inflow. 

A  present  oblgation  arising  Irom  a  non-exchange  0  an  section  that  meets  the  ddmwi  ol  e  Mblily  wil  be  recognised  at  a  duty 
when  it  i*  probable  that  an  outflow  ot  economic  benefit  wil  be  rsquned  to  settle  tire  obigaiton  and  a  reliable  estimate  of  toe 
amount  can  ba  made. 
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ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  30  JUNE  2018 

11.  REVENUE  RECOGNITION  (eanllnutdl 
ffJLt  Rafts  And  T*n* 

Revenue  from  property  rales  It  recognised  when  Bro  legal  enwlamenl  lo  this  revenue  arises.  Cdltdicn  charge*  a/s  (KOflmwd 
whan  tuch  amount  era  legaly  enforceable.  Penalty  interest  on  ixip*d  rates  It  recognted  on  a  tuna  proportion  bant  w=th 
reference  to  the  pnmptj  amount  receivable  and  affective  Interest  rata  applicable.  A  composite  ratng  system  chirping  d-fferent 
raletantii  a  employed.  Rebate*  ara  granted  locertaincaiegoriesof  ratepayers  and  ve  dsducted  from  revenue. 


ffXT  Fin** 

Revenue  Irom  tha  issuing  of  tint*  It  recognised  whan  ti  It  profcicb  that  the  economic  benefm  or  tame*  potential  will  fbw  to  in* 
entity  and  tf*  amount  of  tha  revert*  can  ba  measured  roUataly. 

Fetal  consist  of  spot  tinea  and  summonses.  Revenue  lor  lines  It  recognised  when  the  line  a  Issued  at  the  lul  amount  ot  tiro 
receivable. 

Assessing  and  recognising  Impairment  It  an  event  that  takes  place  subsequent  to  the  Irani  recognition  o'  reverse  charged.  An 
entity  assesses  ihe  probability  ot  co  Meeting  revenue  when  accounts  tel  into  arrears.  Such  an  assessment  It  not  be  made  al  the 
time  of  Initial  recognition. 

H  JU  Oanmneif  Qnnlt  And  Aredpli 

Eqttiiable  there  attocatton*  are  recognised  In  revenue  at  Ihe  start  ol  Mro  inandol  year  II  no  time-bated  restriction*  e«H- 
Conditional  O ranis  and  racefpta 

Condtiorul  granlt.  donation  and  lundng  ate  recognised  at  revenue  lo  ihe  enters  that  ihe  MurucpaJify  hat  campled  w*h  any  of 
Mu  criteria,  conditions  or  obkgetiont  em  boctitd  In  Ihe  agreement  Where  Ihe  agreement  contain*  a  stipulation  to  return  in*  aun. 
other  future  economic  benefits  or  service  potential  in  pie  event  of  non-compliance  to  these  stipulations  and  would  be  anf orced 
by  Ihe  btnsleror  *  natality  It  recognised  to  Ihe  esienl  vial  the  cntrrta,  conditions  or  oblgahont  have  not  been  met.  Where  such 
requirements  are  not  enforceable,  or  where  pasl  experience  has  Indicated  that  the  translator  hat  never  enforced  the  requirement 
lo  return  the  transferred  etui,  ether  future  economic  benefits  or  service  potential  when  breaches  have  occurred,  (he  stipulation 
witt  t>e  considered  a  restriction  and  Is  recogniiad  as  revenue. 


11J.4  Revenue  From  Recovery  of  (JneutfiorfasA  Irregular,  Frufflea*  And  W*tt*tvt  Espeitdrture 

Revere*  from  the  recovery  of  unauthontod,  hregiJar  irutlett  and  wasteful  eiptnditure  is  based  on  legislated  procedures. 
Including  those  sat  Out  in  the  Mmiopal  Finance  Management  Ad.  2003  {Ad  No.S4  of  2003)  and  is  recognised  when  the  recovery 
thereof  from  the  responsible  councilors  or  official*  Is  virtuafy  certain, 

ti  PROVtSKMS 

Provision*  for  anvironmantal  restoration,  rehabilitation,  restructuring  costs  and  legaf  claims  tie  recognised  when  tfie  lineality 
has  a  present  legal  or  constructive  obkgtDOn  as  s  retiil  of  past  everts.  It  Is  probable  thsl  an  outflow  of  resource*  ■mbodylrig 
economic  benefits  or  service  potential  wil  be  required  lo  settle  the  obligation  and  a  reUble  estimate  can  be  made  ol  the 
OtAgaiion. 


The  best  estimate  ol  the  expenditure  required  to  settle  the  present  obligation  la  the  amount  But  an  entity  woutt  rationatty  pay  lo 
settie  Ihe  oblgation  al  ttie  reporting  dale  or  to  transfer  It  to  a  ttud  party  at  that  time  and  are  determined  by  the  judgment  of  ihe 
management  of  the  entity,  supplemented  by  experience  ol  similar  transactions  and.  In  some  cases,  reports  from  Independent 
experts.  The  evidence  considered  includes  any  addtional  evidence  provided  by  events  oiler  the  reporting  dale.  Uncertainties 
surrounding  the  wnourt  to  be  recognised  as  a  provision  art  deal  with  by  vanous  maans  accontirg  to  the  drcunstance*.  Where 
the  provision  being  measured  Involves  a  large  pcpuiebon  of  items,  the  obligation  I*  estimated  by  weighting  al  possible  outcomes 
by  Bmr  associated  probabilities. 


Future  events  mat  may  alted  the  amount  reqdred  to  settle  an  oblgauon  are  reflected  tii  the  amorou  ol  a  provision  where  (here  Is 
sufficient  objective  evidence  Brol  they  w  ti  occur  Gams  Irom  the  expected  dtposaf  of  a* sell  are  not  taken  into  account  In 
meaatmrg  a  provision.  Provision*  we  nol  recognisad  for  lUtve  operating  losses.  The  present  Qbttgaron  under  an  onerous 
contract  Is  recognised  and  measured  as  a  provision.  An  onerous  contra  cl  It  a  corcract  In  which  the  unavadaole  cosit  of  masting 
the  obligations  under  tha  contract  exceed  the  economic  bsnel.ti  expected  (0  be  received  under  It,  The  imavodable  costs  under  a 
contract  reflect  the  least  net  cost  of  exiting  from  the  com  act.  which  Is  Ihe  lower  of  ihe  cost  of  Utilising  «  and  any  compensation  or 
penalties  anting  from  failure  to  luliN  it  -  Bve  uravOKlabie  cost  retuMino  from  the  coriiacl  it  the  amount  of  Ihe  provision  lo  be 
recognised. 


Provisions  are  reviewed  el  leporttng  date  and  Ihe  amount  of  a  provision  Is  the  present  value  of  (he  expendtue  expected  to  be 
required  to  settle  the  CtAgatkm.  When  (he  effect  of  discounting  is  material,  provision*  ere  determined  by  discounting  the 
expected  future  cash  flows  that  reflect  current  market  assessments  Of  the  time  vah*  of  money  The  impact  ol  the  pen  ode. 
unwinding  ot  the  discount  is  recognised  In  ihe  Statement  of  Financial  Performance  as  a  finance  cost  at  it  occurs. 

Environmental  rehabilitation  previsions 

Estimated  long  term  environmental  provisions,  comprising  rahabiltation  and  landfill  site  closure,  are  based  on  the  Entity'*  pokey, 
taking  Into  account  arrant  (echnobg»C*J.  environmental  and  regulatory  requirement*.  The  pro-islon  lor  rehabltatkm  is 
recognised  as  and  when  tha  environmental  liaMity  antes.  To  the  extant  that  Ihe  obtigsben*  relate  to  the  asset  they  are 
ciprtabsed  as  pad  ol  the  cost  ot  those  assets.  Any  subsequent  changes  lo  an  obtigabon  that  did  not  relate  to  tiro  mtiat  related 
asset  are  charged  to  tiro  Statement  of  Financial  Performance. 
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13.  EMPLOYEE  BENEFITS 

1X1  ShCJt- Term  Employ*  0*fl*ftr* 

Rtmuiwaton  to  amploye*  is  (KOpnuid  in  tot  Statement  ot  Fmenc  td  Pert  >  m  u  toe  service*  m  rendered.  #*cept  for 

non- Accumulating  benefit*.  wheti  or*  out/  recognised  when  toe  specific  went  ;wi. 

T-  Mumcpally  treat*  Its  provision  lor  leave  pay  a*  an  accrual 

The  costs  ot  all  short-term  employ#  benefits  W  as  l*av«  pay,  are  recognised  toe  parted  in  which  tha  employe  renders 

toe  related  sarvica.  ih*  liability  tor  leave  pay  is  hswdon  tha  total  accrued  leave  day  at  yaar  and  and  it  shown  as  *  ^editor  In 
tha  Statement  ot  FiiwvuJ  Pond  an,  Tb*  Municipality  recognise*  tha  expected  VM  ot  performance  bonuses  only  whan  tha 
Municipaity  has  «  presort  lagal  or  constructive  obkgstioa  to  make  sudi  peyment  and  a  reliable  estimate  can  ba  made. 


1X2  Pott-Ernpkfyjtwn  Senem* 

Tha  MunapaNy  provide*  retirement  benefits  tor  its  employees  and  antitoH.  and  has  both  dotinad  benefit  and  dallntd 
contribution  post -employment  plans. 


A  datlnad  contribution  plan  Is  a  plan  inder  wh<ch  the  MinicpaBiy  pays  llxed  cortnbuoeni  into  a  separaie  entity.  Tha  Mtrwptfcjy 
has  no  legal  or  constructive  obligation  to  pay  hmhar  cortnbuttor*  if  tha  fund  do  n  nef  hold  su (fid ant  assets  to  pay  al  employees 
the  banafitt  relating  to  sarvica  in  tha  curt  ant  or  prior  periods. 

Tha  MureopUtyS  contribution*  to  tha  defined  contribution  tund*  era  established  in  lermi  ot  the  rule*  governing  those  plans 
Contribution*  ars  recognised  in  the  Stilamem  ol  Financial  Pedorminca  in  tha  pvnod  in  which  the  service  Is  randartd  by  the 
relevant  employes.  Tha  Municipaity  has  no  further  payment  obligations  nn  the  comttoutlon*  have  bean  paid  Tha 
contnbuuon*  are  raoognisad  as  employee  bereft  expense  whan  they  are  due.  Prepaid  contr  buttons  are  racognsad  as  an  asset 
to  tha  a  item  than  a  cash  reh*id  or  a  reduction  to  th*  future  payments  is  aval  able 

1X22  Defined  flWW  Plan* 

A  datlnad  benefit  plan  Is  a  post’  employment  benefit  plan  other  than  a  defined  rmrbuton  plan. 


Tha  Munopaily  has  an  obbgatton  to  provide  Post -retire™  era  HeiJtri  care  Betents  to  certain  d  its  retirees.  Accord  ng  to  tna 
nJas  of  lf»  Medcal  Aid  Funds,  with  which  the  Murtapatily  Is  assodsitd.  a  member  (who  is  on  tha  cur 'ant  Conditions  of 
Service),  on  retirement,  i*  entitfed  to  remain  a  contimied  member  of  toe  Metocal  Aid  Fund,  In  which  case  the  Mimctpaliy  Is  liable 
tor  *  certain  portion  ol  too  metical  ski  membership  lee. 

The  deftwd  benefit  labWy  ts  tot  aggregate  of  the  present  value  of  the  defined  osneM  oblgeton  and  uwecogmsed  actuarial 
gains  and  tosses,  reread  by  unrecognised  past  service  costs.  The  plan  >i  unfunded  The  present  value  of  toe  drtned  benefit 
obligation  ts  calculated  usmg  toe  projected  untt  cr  edt  method  incorporating  actuarial  assumptions  and  a  dicount  rate  based  on 
too  government  bond  rate.  Valuations  ol  those  obtgadons  era  earned  out  anrnaNy  by  indopondont  qualified  actuaries. 


Actuarial  gain*  or  tosses  recogntsad  immedialtfy  in  toa  Statement  of  Financial  Part  affiance, 
lie  Long-Service  AJlowtnc* 

Th*  Mievopality  has  an  obligation  to  provide  Long-service  Atowance  Benefits  to  «9  of  its  employes.  Accord ng  to  the  rules  of 
toe  Long -service  Alowance  Scheme,  which  to*  Uurvdpalty  instituted  and  operates,  an  employe  (who  is  on  toe  current 
Condftona  ot  Service),  is  trailed  to  a  cash  adowarct,  calculated  in  lerms  of  to*  rules  of  the  scheme,  alter  10. 13, 20, 25  and  30 
y  ars  Of  conn  rued  sarvica.  The  M.ocipa*ly's  liabilty  i*  bated  on  an  actuarial  valuation.  The  prelected  urnt  credt  method  has 
been  used  to  value  the  labilities.  Actuarial  gains  and  losses  on  toe  long-lerm  Incentives  are  accounted  for  through  toe  statement 
of  financial  performance. 

tXS  Defined  Seoertl  Pension  PUns 

Th*  Municipality  has  an  obligation  to  provide  Post  retirement  pension  Benefits  to  certain  of  *s  retirees.  Pension  oontifbutioru  In 
respect  ol  employes  who  were  not  members  of  *  pension  lund  are  recognised  as  an  expense  when  Incur ed.  Staff  providers 
funds  are  maintained  to  accommodate  personnel  who.  due  to  age.  cannot  join  or  be  part  of  the  various  pension  hinds.  The  Entty 
contobute*  monthly  to  toe  funds. 

The  llabilty  recognised  in  to*  balanes  sheet  In  respect  of  defined  benefit  pension  plans  is  toe  present  value  of  toe  defined  benefit 
obligation  at  the  end  ol  the  reporting  period  lets  toe  fair  value  ol  plan  assets,  together  with  adjustment*  for  unrecognised  past 
serve*  costs.  Th*  defined  benefit  oblgation  I*  caJciiiled  annual/  by  independent  actuaries  using  to*  projected  unll  credit 
method.  The  present  value  of  to*  defined  benefit  obtgatton  is  determined  by  dscounbng  toe  estimated  future  cash  outflows 
usirg  interest  rate*  of  figb-quaMy  corporate  bonds  tost  are  denominated  m  toe  currency  m  which  toe  benefits  wiR  be  petd.  and 
that  have  terms  to  maturity  approximating  to  toe  terms  of  to*  related  pension  lablty 

Actuarial  gams  or  tosses  recognised  Immediately  in  toe  Statement  of  FmsncW  Performance. 

The  Municipally  changed  Its  accounting  polcy  I  mm  IAS  1b  to  GRAP  25  with  no  shed  on  toe  financial  information  (tisclosed 
previously. 
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14.  LEASES 

Luh  Clasalltcetion 

Lmm*  art  cUsstoed  u  finance  Iumi  where  substantial/  a#  toe  risk*  and  rewards  associated  with  owner  shp  of  an  asset  are- 
Msnslerred  to  tha  Murxc  pslty. 

Leases  of  properly,  plant  and  equipment.  in  which  a  significant  portion  of  tha  risk*  and  rewards  of  ownership  ara  t Hamad  by  tha 
lessor  ara  ekisified  u  operating  la  as  at. 

14.1 


Where  to*  Municipality  enter)  irto  a  fininca  lease.  property,  plart  and  equipment  or  Intangible  assets  subject  io  finance  lease 
agreements  a/a  capitalised  at  amounts  equal  to  tha  la*  value  of  tha  leased  asset  or.  V  tower,  the  present  veto*  ol  tha  minimum 
lease  payments,  each  determined  at  the  inception  of  the  lease.  Corresponding  Ubttks  are  inclined  In  toe  Slsiement  ot 
Fnarctal  Position  as  Finance  tease  Uabiltiet,  The  conetpandng  labibbe*  are  kutaly  recognised  at  tha  Incaption  of  the  lease 
and  ai*  measieed  as  the  sum  oi  the  mmimien  lease  payments  due  in  terms  of  the  toast  agreement,  tfscotmted  lor  the  ailed  ot 
merest,  to  discounting  the  lease  payments,  the  Murvopaify  uses  toe  Interest  rate  that  exactly  discounts  the  lease  payments  and 
unguaranteed  resldral  value  to  the  lair  value  ol  the  asset  plus  any  drect  costa  incurred.  Lease  payments  ere  allocated  between 
the  lease  Inane*  cost  and  toe  capital  repayment  using  the  Hledive  interest  rats  method.  Lease  finance  costs  are  expensed 
when  incurred. 


Subsequent  to  initial  recognition,  the  leased  assets  are  accounted  lor  In  accordance  with  the  staled  accounting  potaet 
appScable  to  property,  plant  equpment  or  intangible*.  The  lease  lability  Is  reduced  by  the  toaae  payments,  which  ere  allocated 
between  toe  lease  finance  cost  and  the  espial  repayment  using  the  efforts*  Interest  rate  method.  Lease  Mrinc*  costs  are 
expensed  when  Incurred.  The  accounting  policies  rattling  to  derecognition  of  financial  Instrument*  are  applied  to  lease  payables. 
The  kata  asset  Is  depredated  over  the  shorter  of  the  assefs  useful  lie  or  the  lease  term. 


The  Municipal  ty  recog  rates  operating  lease  rental*  u  an  expense  In  the  statement  cl  financial  performance  on  a  stra/ghMine 
basis  over  the  term  of  toe  relevant  lease  Tha  tSfference  between  toe  amosmta  recognised  at  an  aipensa  and  the  coneaetual 
payments  ere  recognised  at  an  operating  lease  asset  or  labilty. 

In  toe  event  that  lease  Incentives  are  received  10  enter  into  operating  leasee,  such  incentives  are  recognised  a*  a  lability.  The 
aggregate  benefit  of  incentives  it  recognised  as  a  reduction  of  rental  expense  on  a  straight-line  bant,  except  where  another 
systematic  basis  IS  more  representative  or  toe  time  pattern  to  which  economic  benef  it  from  toe  leased  asset  are  consumed. 


fO  Ru  Uuntdf>*itry  At  Lessor 

Amounts  due  from  lessee*  utter  finance  touts  or  Installment  sal*  agreements  are  recorded  as  receivable*  at  me  amount  of  the 
MuniCiMlt/S  net  investment  In  toe  touts.  Finance  lease  or  instalment  tale  Income  Is  abociled  to  accounting  periods  so  as  to 
retied  «  constant  periodic  rate  of  return  on  the  Uuructpahty's  net  investment  outstmdng  In  rasped  Of  the  tosses  or  instalment 
tale  agreements. 

Operating  lease  rental  income  la  recognised  on  e  straight  Ino  baais  over  toe  term  ol  toe  relevant  lease. 

|4U  Determining  Whether  An  Arrangement  Contain*  A  Lee  at 

At  inception  of  an  arrangement  toe  Mumcpality  determines  whether  such  an  arrangement  it  or  contains  a  lease.  A  specific  essal 
is  the  subject  el  a  lease  if  hddment  ol  the  arrangement  is  dependent  on  toe  use  Of  that  speafied  asset.  An  arrangement  conveys 
toe  right  to  use  toe  asset  if  toe  arrangement  conveys  to  toe  Miexo petty  toe  right  to  control  toe  use  ot  toe  underlying  asset.  Al 
inception  or  upon  reassessment  ol  to*  trrangtmert.  to*  MumopeUy  separates  payments  end  other  consideration  required  by 
such  an  anangamer*  fcto  toot*  for  to*  lease  and  those  for  other  demand  on  toa  basis  of  toeir  relative  fair  values.  If  toe 
Municipally  concludes  for  a  linance  lease  that  i  is  Impracticable  to  separate  the  payments  reliably,  an  asset  and  a  lab  Sty  are 
recognised  at  an  amount  equal  to  the  lav  value  of  toe  imderfying  asset  Subsequently  toe  fab  By  it  reduced  *s  payments  are 
nude  and  an  Imputed  finance  charge  on  toe  lability  Is  recognised  using  toe  Municpaliy's  Incremental  borrowing  ale. 


The  Munitpalty  capitalises  borrowing  costs  Incurred  that  we  duedfy  attributable  to  toe  acquimon,  construction  or  production  of 
a  qualifying  asset  as  pan  of  the  cost  of  tost  asset  only  when  the  commencement  date  tor  captalsauen  is  on  or  after  I  Jdy  20M. 
while  al  otoer  borrowing  cost*  incurred  ( including  borrowing  cost  named  on  qualifying  assets  where  the  commencement  date 
for  capita tsaton  is  prior  io  1  July  MM)  aio  recognised  as  an  expense  In  the  Stotoment  ol  Rnanbal  Performance  In  accordance 
with  the  requirement*  H  CRAP  5.  To  toe  eilsrs  that  an  entity  borrows  fimds  genersiy  and  uses  them  tor  the  purpose  of 
Obtaining  a  qualfytng  asset  tot  entity  shal  detsnnmt  the  Mmamt  of  borrowing  costs  elgfcle  ter  capdatitston  by  applying  a 
capitalisation  rate  to  toe  expenditure  on  that  asset  The  capitikiation  rate  shaM  be  toe  weighted  average  of  to*  borrowing  costs 
spptcsbk  to  the  borrowings  of  to*  entity  toal  are  cutstendng  during  the  period,  other  than  borrowings  mad*  speoficaly  lor  toe 
purpose  Of  obtaining  a  qualifying  asset.  The  amount  of  borrowing  costs  that  an  troty  capital  set  during  a  period  shal  not  exceed 
toe  amount  of  borrowing  costs  It  incurred  dunng  toil  period. 

The  Murtiapetty  ceases  to  capitals*  borrow ng  costs  when  substantial/  al  the  activities  necessary  to  prepare  toe  qualifying 
assets  for  its  intended  use  has  been  completed.  Where  toe  construction  of  toe  qualfytng  uiet  rt  completed  mi  parts  and  each 
part  Is  capable  of  being  used  white  construction  continues  on  other  parts,  the  entity  shal  cease  capitalising  borrow ng  costs 
when  it  comptctos  substantial  y  ad  too  activities  necessary  io  prepare  that  part 

16.  GAANTS-W-AIO 

Tha  Mumcpslty  tranter*  money  Io  indviduah.  organisation*  and  Other  sectors  of  government  Irom  feme  to  time.  When  making 
these  transfer  i.  the  Municipally  does  ml: 

*  receive  any  goods  or  services  dreetly  in  return,  as  would  be  expected  m  a  purchase  or  sale  transaction; 

*  expect  lo  be  rspsid  in  future;  or 

*  expect  a  Unancial  return,  a*  would  be  expected  tram  an  investment. 

These  transfers  art  recognisad  in  to*  Statement  of  Financial  Performance  as  expanses  nth*  penod  toal  toe  events  giving  s* 
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IT.  VALUE  ADDED  TAX 

Th*  Muniepalty  h  regtitered  with  SARS  hit  VAT  on  bie  payment*  buu,  in  acurdance  with  Section  15(2'  (*I  of  the  VaMe-Added 
Tin,  W1  (Act  No.  AS  oM M t). 

IL  UNAUTHORISED  EXPENDITURE 

Unauthonaod  expenditure  ii  onpontturc  bias  hu  not  boon  budgeted,  and  oxpondttao  in  Iho  form  of  a  grant  dial  it  not  pormittod 
in  lerm*  of  the  Ujrfepal  Finance  Management  Act  2003  (Act  No  56  ol  2003).  AN  expemflure  relating  to  unauthorised 
txpend&re  la  recognised  aa  an  expense  in  tha  statement  of  tnandal  performance  In  Via  year  that  Via  experxiture  was  Irgurred. 
Tha  expendiaae  ia  dasarfied  in  accordance  with  tha  nature  of  lha  expense,  and  whan  recovered,  ft  ii  itiitequeraly  accounted 
lor  as  revenue  In  lha  statement  ot  financial  parlormanca. 


1*.  IRREGULAR  EXPENDITURE 

If  regular  xpendnure  ia  expenditure  that  la  contrary  to  Via  Mtndpal  Financa  Management  Act.  2003  (Act  No.  M  ot  2003).  tha 
MiniCpaJ  Systems  Ad,  2000  (Aa  No.  32  ol  2000)  and  lha  Fubftc  Office  Bearers  Act  1 338  {Ad  No.  20  of  1998)  ot  la  in 
contravenbtn  ol  the  MunooaNt/a  or  Miavdpal  Entities*  tiRily  chan  management  poker  as.  Irregular  eipemaiure  aidudea 
unauthorisad  expenditure.  Inagutar  expenditure  ■*  accounted  for  ae  an  expense  in  iha  Statement  0f  Financial  Performance  m  the 
period  i  ALurreo  and  whore  recovered,  it  It  subsequently  accounted  lor  as  revenue  In  the  Statement  of  Finance!  Performance, 


20,  FRUITLESS  ANO  WASTEFUL  EXPENOntlRE 

Fruidass  and  waitffii  expendlMe  Is  eipendhure  (fiat  was  made  In  vain  and  wodd  have  been  avoided  hid  reasonable  care  bean 
exercised  Afi  expenditure  relating  to  Iruiiiess  and  wasteful  eipendt**  is  recognised  as  an  expense  In  the  interned  oi  financial 
performance  In  the  year  trot  (he  expenditure  was  (named.  The  aspenrwure  is  daasihod  In  accordance  wen  lha  njixre  of  me 
tipanst  and  where  recovered,  it  is  subsequently  accounted  lor  as  revenue  In  tha  ilnement  of  financial  perfOTianee. 


It-  CHANGES  W  ACCOUNTING  POLCtES.  ESTIMATES  ANO  ERRORS 

Changes  In  accounting  potidas  that  are  affected  by  management  have  been  appled  retrospectively  in  eccotdwtoe  w  th  GRAP  3 
requrements,  aicept  to  the  orient  that  It  is  impracticable  to  determine  the  period  specific  elf  acts  or  the  cumulative  affect  of  the 
change  in  potcy.  In  such  cases  the  MundpoJity  shall  restate  lha  opening  balances  of  assets,  labtties  and  net  assets  lor  the 
•arftast  period  lor  which  retrospective  restatement  Is  practicable.  Refer  to  noie  40  tor  details  of  charges  m  accounting  poUdea. 


Chsnget  In  according  animate*  are  appted  prospectiveV  In  accordance  wtfi  GRAP  3  requirements.  Detain  of  changes  In 
estimate*  «/■  disclosed  in  lha  noitt  to  bit  anmal  I  manual  staiamans  where  appl  table. 


Con  action  of  errors  ia  applied  rstrespecthrety  in  the  period  in  which  the  error  has  occirted  In  accordance  with  GRAP  3 
requirement*,  a*cept  la  tha  extent  that  it  is  an  practicable  10  determine  the  period  specific  affects  or  tha  curnutitive  el  feci  of  the 
error  In  auch  ca*as  the  Mtncpally  Null  restate  me  opening  balance*  a  assets.  labJfte*  snd  net  assets  for  me  ear  lest  period 
lor  which  ebotpecove  restatement  is  practicable.  Refer  to  Note  41  to  the  Annual  Financial  Staternems  for  details  of  cor redons 
ol  anprs  recorded  during  the  period  inner  review. 

ft  RELATED  PARTIES 

IndlvlAisls  as  wei  as  ffialr  dote  family  members,  and*  ettttot  are  related  partes  if  one  party  has  tha  abilry.  dreetty  or 
irttroaiy  to  contra!  or  Jotty  Control  lha  omer  party  or  exercise  significant  Influence  over  lha  other  party  in  making  financial 
and*  operating  decisions.  Management  is  regarded  as  a  related  party  and  compnse*  the  councillors.  Executive  May*  Mayoral 
Committee  members.  Municipal  Manager,  executive  director*  and  41  other  managers  reporting  directly  to  the  Municipal  Manager 
or  as  designated  by  lha  Monacal  Manager. 

Th*  Muntppally  changed  its  accounting  pokey  from  IPSAS  20  to  GRAP  20  with  no  effect  on  me  linanoal  information  disclosed 
20.  EVENTS  AFTER  THE  REPORTWO  DATE 

Events  alter  lha  reporting  date  but  are  dasalfiod  as  adMtng  events  have  bean  accounted  for  In  the  Annual  Financial 
Statement*.  The  events  Nter  the  repotting  date  that  are  Classified  as  ron  adjutting  events  alter  the  reporting  dale  have  been 
disclosed  In  tie  notes  to  the  Annual  Financial  Statement*. 
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34.  COMPARATIVE  HFOflMATKM 
24.1  Prior  Tear  CompottUvmt 

When  Pit  presentation  v  daspUcstion  of  Hem*  in  to*  Annul)  Financial  Statement*  a  emended.  prior  period  comparative 
amounts  are  rtcUinlitd  The  nature  and  ituom  For  toe  reduplication  a r*  Oiauift), 

242  Budgri  Intomution 

The  annual  budget  figures  have  been  prepared  In  accordance  with  the  GRAP  standard  and  are  4«u>lent  with  the  accounting 
potides  adopted  by  the  Council  lor  the  preparation  ol  there  financial  statements  The  amount*  Mm  echaduled  ai  a  aeparala 
adrfttonal  financial  statement.  called  the  Statement  of  Comperlton  of  Budget  end  Actual  amounts.  Explanatory  comment  ti 
provided  in  the  note*  to  the  annual  financial  statement*  giving  lin.ly  real  on*  lor  ovtrati  growth  or  deeftne  to  the  budget  and 
secondly  motivations  for  over-  or  under  spending  on  line  Item*.  The  annual  budget  Hgtevt  included  In  the  ftoandal  etatemetts 
are  tor  (he  Muraapatity  and  do  not  Include  budget  toformaflon  ratal  ing  to  titoSKBarke*  or  uimalrt.  There  ligwes  v«  thoie 
approved  by  the  Coined  at  the  beginning  and  during  in*  year  foNowng  a  period  u1  coniuttation  with  the  pubic  a*  part  of  the 
Integrated  development  plan.  The  budget  I*  approved  on  an  accrual  basis  by  nature  dassifieati  n.  The  approved  budget  cover* 
the  period  horn  1  JJy  201 7  to  30  June  2010. 

23.  CONTINGENT  ASSETS  AND  COHTWG  ENT  UAB AIDES 

C^ingem  Rabillet  repretent  a  possible  obtigstion  that  arise*  from  put  evens  and  whose  existence  win  be  oonllrmed  only  by 
ki  occurrence  or  non* occurrence  of  one  or  more  uncertain  future  event*  not  whody  within  the  control  of  me  entity 

A  cuntingent  labAty  can  also  arise  a*  a  result  of  a  present  oMgatto*  that  arises  Horn  past  events  but  which  i*  not  recognised  at 
liability  ether  because  it  is  not  probable  that  an  outllow  of  resources  embodying  economic  benefits  wfl  be  requred  to  settle  me 
obligation  or  the  amount  ol  the  otitigation  cannot  be  measured  with  autfEiert  rehabilty 

Coming  aril  assets  represent  possible  assets  that  trite  Irom  past  events  and  whose  existence  wiB  be  confirmed  only  by  an 
occurrence  or  non-occurrence  of  one  or  more  uncertain  lutiae  events  not  whoiy  wdin  the  control  ol  I  he  entity. 

Contingent  assets  and  contingent  ladltt**  ire  not  recognised  Contingencies  are  dictated  m  the  notes  to  the  annual  financial 

2f.  TREATMENT  OF  ADMtfftSTOATlOH  AND  OTHER  OVERHEAD  EXPENSES 

The  costs  Of  internal  support  service*  are  transferred  to  the  varfca*  service*  and  departments  to  whom  resources  are  made 
available. 


27.  CAPITAL  COMMITMENTS 

Hems  are  classified  a*  commitment*  where  die  Munidpalty  commit*  Hsel  la  future  transactions  Dip  wiB  nomiBy  result  In  the 
outflow  ol  resource*. 

Capital  commitments  am  not  recognised  in  too  statement  of  financial  position  a*  a  Bob  toy  but  oro  Included  In  too  dadosure 
notes  In  toe  foNowlng  cases: 

•  Approved  and  contracted  commitment*,  where  the  expenditure  ha*  b  ten  approved  and  ih*  contract  ha*  been  awarded  *1  toe 
reporting  due.  where  disclosure  it  requited  by  a  specific  standard  of  GRAP 

•  Approved  but  not  yet  contracted  commitment*,  where  toe  expenditure  ties  been  approved  and  toe  conflict  has  yef  to  be 
awarded  or  is  awaiting  t  naSisalren  at  to*  reporting  daie. 

•  Hem*  are  classified  a*  commitments  whoro  the  Muntdpeliy  commit*  toed  to  future  transactions  that  wB  nonnaNy  result  In  too 
outflow  ol  resourct*. 

«  Contract*  toil  are  entered  Info  before  the  reporting  dale,  but  goods  and  serve**  have  not  yet  been  received  an  dsdoted  in 
toe  efisttosm  note*  to  the  linancal  statement*. 

•  Other  commitment*  lor  contracts  ara  non-cancellabf*  or  only  cancetobie  at  sigmteanl  cost  contracts  should  retale  to  sometoing 
otner  than  the  business  of  the  Muniopalty. 
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1.  OCHER ALHFORMATIOM 

Emto*H*to  Murtcptfty  <1h*  Munopalty)  it  a  tool  gevammani  Knixulton  In  R+  Aw  Hertoam  Cape 
Province.  and  I*  on*  pf  eight  tool  mtnlctpMib**  wwr  to*  Jwitdtaton  of  mo  Pi«teykaS*m*  Ototifct 
Muniopally  Thn  KUmm  al  0*  ragstand  ottc*  and  p*V<Op4l  place  J  buunei*  are  dtoc  s*d  i*xJ«r 
tGanenl  totormaeort*  incbdad  m  to*  Annual  Fmancal  Statement*  and  n  to*  introduction  of  th#  Annual 
Report  Th*  pnncipal  acton***  of  to*  Municipality  at*  toactoaad  in  pi*  Annual  ftaport  and  art  pr**cffc#d  by 
to*  Munepal  Ftoanca  Management  Ad  (MFMA; 

2.  INVEHTOftCS 

Comum*!*  Store*  429746  421231 

Prooartv  SlocA 

Water  at  con  »»'* 


Total  Mvantorl*.  4S3M9 

tovanwiet  an  h*«  for  own  uu  and  meetured  al  to*  towat  of  Coat  and  Currant  Replacement  Coat  Ho 
wnta  opina  of  Inventory  to  N*i  PaaiaatM  Valut  were  racy#™* 


Th#  coat  of  wait*  production  tor  too  year  amounted  to  R  073®  par  kloltra  (2017  Rl  M77  par  utotttai 


Ho  inventory  waa  wnttan  plf  during  |h*  year  Th# cod  ol  tnvamone*  lacoQmaed  at  an  arpanta  cfcmng  to* 
period  *a»  R45Q  991(2017-  ROM  Mi 1 

He  Inventor**  have  bean  pledged  at  ccdateral  tor  Uatoltiei  ■  th#  lArntapalry 
1  RECEJVABtES  FROM  EXCHANGE  TRAMSACT10M3 


Inn 

ProvUtoofor 

Hal 

Dabncea 

fenpatfment 

Oilmen 

R 

ft 

n 

At  al  30  Jun*  2011 

146  322  41 1 

(90.652. 11 21 

57,470.298 

Etoctnctty 

2S.7t5.6S3 

<13.036  304) 

12679.149 

Rato** 

1  =  464.360 

<12,636  3t  If 

4,626  049 

Town  Commo'  -3# 

3504  194 

<3.477.902} 

26,292 

Rental  otrrun-  ■  H  bu4dngt 

1  479.191 

<1.402.790} 

76.311 

Sewerage 

34  396066 

<23.622.995) 

10.435671 

Water 

69  900  366 

<36.275  6101 

29.624.T7T 

Other  Recaivtoitoa 

399.561 

[316485] 

77  M  7 

Total  Recehrablaa  Iram  Etctung*  Treneactlofl* 

146.717.992 

<•1,170.897) 

87.847,396 

Groat 

ProvtaJon  lor 

Hat 

Da  lane  a* 

pnpaimitflt 

Dalancat 

ft 

ft 

ft 

At  at  30  June  3017 

Swvica  Dabtort 

126  496  676 

<62  547  355! 

41909320 

Etoctnaty 

24  069.960 

<13.157.437) 

10,912.553 

Rafui* 

14  756615 

<9890  790; 

4  865616 

Town  Commonage 

3.107633 

(3652  050; 

55.563 

Rental  of  municipal  bu4dngi 

1  228  274 

<1  166206- 

60.066 

Sewerage 

29  *  84  352 

(19.6510-7) 

9.333,335 

Water 

96109  622 

(35  4276571 

20.661.96$ 

Other  Racaivabto* 

367.036 

(297.527) 

69.511 

Total  ftecehrablt*  from  fiachwig*  Tranaacllon* 

139  643.714 

(62.644  662) 

45.996 All 

Oto*r  Receivable*  Inctud*  ouuuntfng  debtor*  tor  vanout  other  itrvfcai,  eg,  Anangamanu,  OapoUU. 
Houtmg.  imaratt  ftantali  and  Simdry  Service*  IK#  Canton  Rah**.  Sanitation  Gaga.  ate. 

Racaivabiaa  from  rehange  Tranaactont  ar*  tot lad  monttify,  latatl  and  of  month,  Ho  imanit  to  charged  on 
Rtcwabbi  laittt  ton  and  ol  to*  following  monto.  Tharoattw  totarati  to  charged  it  a  r*l#  daiarrmnad  0/ 
coiraf  on  to*  outt landing  balane*  Th*  Uncprlty  itncDy  arlortai  It*  approved  credit  Control  polcy  to 
an****  to*  racovary  of  Racaivabtot 

th*  Municipally  rtcwvn  applcationt  tool  t|  procttiai.  Depool*  ar*  rtq-jirtd  to  b#  paid  lor  al  atoetnoty 
and  water  icctort*  opened  Thar*  era  no  oonaunar*  who  rtpreaartt  met*  man  5%  ol  tot  total  ba tinea  ol 
Recaivihto* 


At  30  Jena  2016.  to*  Mu  it. -gully  to  owed  R3  91 S  667  (30  June  20>7.  R4  136  664)  toy  National  and 
Ptovnbal  Government. 


Th*  Munctpalty  did  not  ptodg*  any  at  ita  Receivable*  at  aecurty  tor  borrowing  purpoaai. 
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3.  RCCCIVA6LE3  FROM  EXCHANGE  TRANSACTIONS  (CanllMMd} 

Th#  Mwiigwiwit  d  th#  Minrcrpatiy  d  thi  opnr^i  n>it  di  carrying  viU  of  RaewvaUn  approikmat# 

(burtaa  valun. 


If  of  ffpA  Eitfund  ranttfMnt 

A*i|a0Jun*30l4  _ 


Cunafll 

Put  Du* 

Total 

0  ■  3  ^  dayi 

1  3i  *60  Day i  | 

I  O'  *90  Dnyi  1 

oOOOayt  | 

flrcfridy; 

Oroti  Batmen 

ft  6  r*  424 

073  417 

793.494 

10,270  714 

2ft.7lft.043 

Lit!  Pioviuon  lor  Impumant 

il.MS.iWt 

1390443) 

(3*6.541 i 

(11.243  S27) 

(13,030.404) 

Nit  OllMCII 

4.641*71  | 

$42,134 

427.147 

7,017.147 

12.079,149 

Prtu— 

(km  Oilmen 

4W.07* 

331  947 

313242 

15  330  294 

17.4*4.3*0 

Last  Provttion  tor  1mpa*mnnl 

(209  456! 

{2460021 

(259.102) 

{12.101  691) 

(12,636.311) 

H*l  Saline** 

379,420 

40.904 

S40M 

4.220.404 

4*31.049 

Qroti  Batmen 
Lm  Provttidn  tor  Impuirwit 

MMimm 


923.323 

*50.106 

*03239 

32.074990 

34.290.660 

.:401  419) 

(430.0011 

(42S.073) 

(22.443  422) 

(23.022:994) 

421.904  | 

20*024 

174,1*0 

•432  570 

10.43**71 

Winn 

GmtBaimcn 

Lilt  Ptowfion  for  Impuittam 

H«1  Dit»c*i 


2.702.302 

1 577  *721 

1,270.050 
(705  444) 

1445.327 
(784  1*9) 

60,402.707 

(34.227,923) 

*5.900,3*7 

(36.275.410) 

2,204  030 

9*4.204 

0*11 50 

2*174.7*3 

2**24.777 

Town  Comment* 

Orsa*  Ottvieti 
UM  Pro*i*ion  lor  tmpufmmt 

Hit  OiltwH 


3301* 

..13,4101 

i 

33  016 
■:33.4io: 

34946 

(34.740) 

3.401.01* 

(3.375,343) 

3.504,194 

(3.477.902) 

5*1 

200 

300' 

M.*T2 

26.292 

ftonttlot  munkipMi  twAdngt 

Omi  Btivieii 

Ut>  Prmttkrt  tor  tmparrmmt 

Hal  Bitinai 


72.W9 

35.041 

23  247 

1340.55* 

1,479.151 

.33  2*9: 

(21.612) 

(20.433) 

(1327.460) 

(1,401790) 

39J021 

13,429 

2j*14 

I  21.0M 

79.301 

OfAtf  A*caftabfea: 

Qroii  Batancai 

Lni  Provmon  for  Imparrmmi 

Nit  BiUncti 


21921 

03*5 

0273 

350  024 

395.501 

iv09«: 

(449*) 

<4  <72) 

(304.623) 

(310.405) 

10029 

1.76# 

3.100 

54401 

77,097 

A»  at  30  Jim  RmiraUn  of  A49  043  714  ##*•  pitl  dui  but  n«  irnpmid  Th#  igt  maiytit  of  that* 
ft*c*tvabln  an  u  Mow! 


Pitt  Pm 

31  -*0Diyt  II  61  -900#vt  Ti  ♦  WDiyT 


Total 


Grot*  Batmen 

Ini:  PravNion  for  Impamnirt 

3  307,902 
(1.072.231) 

3  220.972 
(1*70291) 

132  10*  271 
(95  123  909) 

13*.  71 7,224 
(**.*74.51 1) 

flit  Ba  lineal 

1.439,791 

1.342.002 

47.0*4301 

40J42.714 

Currant 

Pail  Du# 

0"  30  day* 

31‘MOiyi  11  *1  •  90  Olyl  |l  ♦  K'Diy* 

Ehcfricttf; 

Grot!  Balanetf 

Lni:  PtovNton  tor  Impunrnnt 

Hal  BiIidch 


*6*2313 
(720  040) 

709.0*4 

(354.131) 

602.250 

(305.750) 

1*070  453 
r.1 1  777  S06; 

24.  DM. 910 
■;i3.157  42*1 

5.9*2.173 

3*4.933 

29*499 

4.290  947 

10.912.953 

NWun; 

Groit  Batmen 

Lttt  Provttion  for  Impurtnml 

Nit  Bilinci* 


427,094 

(1*1,952) 

227.979 

(1*9.974) 

206*65 

(1*2432) 

13,692  757 

19  395  940) 

14.756.41-5 

(9.630,79*; 

2*5.142 

57tM5 

45,953 

4.49**17 

4*65-1 17 
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3.  RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS  (continued) 


Cunan) 

Paul  Due 

ooodayi 

31‘CODava  II  *t*90Dayt  II  +B0D*yt 

(bus  Balances 

Ltts:  Prowsten  tor  Impairment 


Net  P«  to  nm 


S7B.61B 

(374.23*) 

497.095 

(3590511 

455.43* 

1343,941) 

27,352197 
(15,773  757) 

29.154.352 

(19451.015) 

504.1*2 

13*44* 

1124*7 

0.570,410 

0,133,335 

Grata  Balancas 

Lut:  Provljmn  tor  Impatment 

2*13.110 

(051.044) 

1.195  354 

(722  4521 

1  133  039 
(742.204) 

51  154  405 
(33  252  077) 

55.109,022 

(35.427,557) 

Nat  Balances 

1,032,009 

475,013 

301.555 

174*2232 

M.5*1  .MS 

ToumComiHHWfff 


Grata  Balance* 

Last:  Ptcvltlen  tor  Impairment 

35.105 
(33  600) 

33  324 
(32.515) 

34.774 

(33543) 

3.004  42* 
(2.952  000) 

3,107.033 

(3.052:050) 

Hat  Balancat 

1|4J2 

505 

^^230 

>2)42* 

355*3 

Rental  of  mimic  (paf  OuMtopa 

Grass  Balancat 

73.757 

2*323 

24  250 

1  103  033 

1,225.274 

Lets:  Provttwn  tor  Impairment 

(39412) 

(22554) 

(22.151) 

(1.0*3  579) 

(1  1*8.206) 

Hal  Balances 

33,04* 

3.795 

2.10* 

20.255 

•0.05* 

Other  ffecafraMae: 


Grau  Balancat 

L«s  Ptoviwntof  Impaionafll 

20.403 

(7.254) 

7453 
(4  32*) 

32.70* 

(23429) 

32*534 
(252  37*) 

3*7.035 

(257.527) 

Nat  Balancat 

13,111 

3.0*4 

9.177 

*4,139 

*9,511 

At  si  30  Jin  RecantM**  of  R37  2*8  559  **t»  put  due  tout  no*  Impair*),  The  IQ*  WtifV*  D I  Dm* 
Raeatvsbin  art  at  to*o*s: 


Rati  Due 

31-50  Days  I 

I  *1  *90  Gut  1  1  *  90  Diyt 

AJ»  fleeeJrtbtoe; 


Gratt  Balancat 

2459.443  45 

2.493.252.30 

112.920,709  4* 

1)0,113.407.22 

Last:  Provision  tor  Imparmem 

(1455421) 

|1  *34.132) 

(77.527455) 

4042*417.96 

Hat  Balancat 

1434,123 

139.121 

3*493.344 

37,2*4.349 

X*  Summary  of  ffecaJvabfet  horn  Cxcftsnpa  7rs<uacliont  by 

Cuttontr  CIihNI 

Cl 

don 

toduatrlal/ 

HaPonaland 

ttouaaboM 

Provincial 

Olhtr 

Commercial 

Govammani 

n 

R 

R 

R 

At  at  30  June  201  ■ 

Currmf 

0  •  39  diyt 

7,742413 

1*17.007 

*41  147 

PastDun 

31  *  50  Day* 

2.550.270 

432497 

325  025 

51  -  90  Days 

2.57*459 

362.791 

291.8*2 

♦  OOOayt 

125  421600 

4095  53* 

2567*13 

SiA>  total 

13*  290.9*2 

*311443 

3.9155*7 

Lut.  Provision  tor  Impairmert 

(57.441. 7*01 

(3  72**17) 

* 

Total  Trade  Rtcihubbi  by  Cusleraar  Claealltcalton 

tod  ml  rial 

National  and 

Ho  u  a*  ho  Id 

Provincial 

Oth  tf 

Commarttol 

Govanunant 

R 

fl 

R 

R 

At  al  10  June  2017 

Current; 

0  ■  30  diyt 

7127454 

2033  041 

1470012 

Put  Du a: 

31  -  60  Day* 

1.9543*0 

4*4  495 

220  5** 

Si -90  Days 

1.90*917 

425.035 

160  5*0 

•  90  Gays 

10*1*9.14* 

4  5*3*59 

2.1*7.704 

S**KQtal 

117197.577 

7,507253 

4.13*554 

Lass:  Provision  tor  Impairmanl 

(77.935-5121 

(4  909  371) 

- 

Total  Trad#  Racetvablee  by  Customer  Ctotalflcalton 

35.2*2,05* 

2.3974*2 

4,01,554 
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3.  RECEIVABLES  rnOM  CXCMAMOe  TRANSACTIONS  (conllnuad) 

JJ  S*cond*aftort  of  the  Pmvfatort  tar  krp»km*ot 

Balance  at  baginfling  d  year 
Impairment  Lotaea  mcogniad 
Impairment  Losses  reverted 


Balance  el  andotyaar  fSt.170.W7)  ft?,844MJ) 

In  datarnw>ng  (he  recovarabtSy  of  Racawada*.  the  MtfitapaMy  has  pitted  strong  amph»*;i  on  vtntying 
(he  Indigent  status  d  consumers.  Provision  for  impairment  of  fitceivades  has  been  made  tor  aft  consumer 
balancts  outstanding  baud  on  the  payment  ratio  ovar  13  months  par  sank*  lypa  No  (unbar  credA 
provtdon  la  required  to  ncm  of  tha  Provision  tor  Impwrrnorrt. 

included  m  toe  Muniopelty'a  Receivables  balance  art  debtors  *nn  a  carrying  amotmt  d  fU9  <43  714 
(3017;  R37  330  539)  which  ara  paal  due  at  tha  reporting  daia  for  which  toe  MumcpaHy  ha*  not  provided 
■a  there  has  not  ba«n  a  aignhcant  changa  to  crvdil  quaWy  and  tha  amounts  art  ibl  considtrad 
recoverable.  Tha  Uunopatty  holds  cotataral  ovar  these  balances  in  tha  tom  of  Conaianar  Deposits  {saa 
Noie  13).  which  ara  not  covering  tha  Wd  outstanding  tfeM.  Tha  avanga  aga  of  toese  r*c*hrafct«i  la  t55 
days  (3017:  US  days). 

No  provision  has  been  made  m  raspact  d  Government  Data  as  thast  emoumi  ara  considered  to  ba  tiAy 
recoverable.  Tha  lAwWpaliy  hdda  coAstetsi  ovar  toese  balances  In  tha  torm  of  Conaumar  Drpoih. 
which  art  nol  covering  lha  total  outslanSng  dab)  and  vacant  properly  respectively. 


(33.344  332)  (34,777.207) 

(3  325  715)  (13  007,375) 


Qjgjgnfc 

0  30  Days 
Pair  Do#: 

31  'OO  Days 
31  30  Days 
+  90  Days 

Told 

IS  DwwoofflMori  ot  FirvncW  Amtt 

No  Fnanctal  Assets  h«vs  baan  tranafanad  to  dhar  partes  durtog  lha  yau 
a.  RECEIVABLES  FROM  MO  K-U  CHANGE  TRANSACTIONS 


Aa  at  30  June  2013 

Assessment  Rales  0  actors 
Paymtfll*  made  In  Advanca 
Sundry  Oapout* 

S*mdry  Debtors 

Told  Rscelvsbto*  horn  Horveitchange  Transact  ton  a 


As  at  30  June  3017 

AiMiimrd  Rales  Debtors 
Payirwit*  mada  tn  Advanca 
Sundry  Deposits 
Sitodfy  Debtors 

Total  Racatvablaa  ham  Mon-eichanga  Transactions 


3.329393 

T. 944, 533 

1.072331 

1.665.321 

1.373  391 

1.334,133 

35.123  939 

77.527.365 

•1,103,903 

13.771.334 

Groan 

Balance* 

R 

Provision  for 
knpali  i  naitl 

R 

Nat 

Balancaa 

R 

41  391.465 

(35.565794) 

5.725.372 

960.395 

96  232.115 

(33  900935) 

960  699 
7.331  150 

123.954.373 

(174.446,7591 

14.0*7.517 

Oroam 

Balancaa 

R 

Provision  for 

bttpaimwtti 

R 

Nat 

Balancaa 

R 

33  537.342 

afwmr. 

6.550  291 

935.765 

63  935  534 

;79  530454) 

965765 

9  355.110 

123.S0S.371 

(193.317.9031 

1IJIUIS 

Sundry  Deposits  ara  n  raspact  d  cash  deposits  mada  ta  Eshom  lor  tha  supply  ol  alactncity  and  cash 
deposits  mada  to  various  tool  stations,  indudad  in  tha  tots)  ts  an  amount  of  R9Q0  000  (3017  R900  000)  m 
raspact  of  a  daposit  paid  to  Ei**m.  Tha  rtmaining  R30  395  is  wto  ragards  to  deposits  had  by  lual 
stations. 


u 


Sttodry  Oabtors  ara  in  raspact  ol  dabits  outstanding  at  yaar-and  on  normal  business  transactions  entered 
Into  by  lha  Mumdpsliy,  Indudad  to  rimdry  debtors  is  an  amoutt  of  RK  217  986  tor  guns  traffic  lines 
outstanding  as  wel  R83  900  935  toipaimani  on  toese  llnas. 
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4.  neCOTAnLCSrnOMHOH'CXCHANGE  TRANSACTIONS  (coflllnuad) 

Tha  avtftgt  Cf«H  pff tod  tor  FUcwabln  b  30  dir*  No  b  cftaroad  lor  tfta  llrtt  30  bar*  *hirn <r* 
data  ot  ma  motet.  Tbwaaftar  kitreil  it  ctiargad  at  tha  pm*  rata.  charged  by  the  Uwtetpatiyb  bantar 
plut  ona  parcant  p«r  annum  on  fta  outtlanjng  bafenca.  Tha  MuMcpahy  itrtcdy  entente*  «*  approved 
credo  control  polcy  to  enture  lha  recovery  ol  Rteeivitolt*. 

The  MintepaHy  do«*  not  hoU  dopot-ti  or  after  aecurOy  ter  4t  Reeatvabtet. 

Nona  ot  ttia  Racawebla*  htva  been  pledged  at  faculty  ter  me  lAintepatiy  *  Ibanoal  «atnH** 

Tha  Management  ol  tha  MumcpaMy  it  ol  Uia  opnon  that  via  carrying  value  ol  Receivable*  septa*  ala 
lhaif  tar  values. 


411  igilnit  a/fticWriUfi  tern  NwHittenft  Tbnuctloni 


At  at  30  June  ZQ10 


AtUMffiMlRfttl; 

Grot*  Balance* 

Lett  Pvevtoton  lot  Impatmant 


Grott  Balance* 

La**:  Provwon  tor  Impamnant 


Mat  Ba  Ian  cat 


Sundry  Deposit*-' 

GfOta  Balance* 

ttu  Proviso*  ter  Impairment 


Sundry  Dtbtort: 

Qnu  Balancai 

Lain  Prcviwn  lor  (mpamneni 

Net  Balance* 


A*  ai  30  Ana  Receivable*  ol  Rtf  304  734  **re  p**i  du*  -tat  not  implied.  Tha  aga  analytit  ot  Witt* 
Racarvabba  va  at  lotowt 


Pail  Due 

Total 

31. 00  Gay*  ||  SI-MOayt  ||  +»0ayi 

AttffacateaMva; 

Grott  Balance* 
l  sir  Provban  ter  Impairment 

Mai  Balancat 

At  at  30  Juna  Ml  7 


Aaanacfttartf  J?af»i; 

Grot*  Balancat 

Let*  Ptovbton  tor  lnjH*rnatit 

Mat  Baincaa 

Payment*  mad*  in  Advence; 

Groat  Balancat 

Latt  Provit*on  tor  Impatnnani 

Hat  Balancat 


001  701 
(41 1  504) 

503.001 
(372  575) 

130  009  440 
(123  391.527) 

I3t.3l4.022 

■:i24.o?s  OO0I 

250.197 

101,100 

12,797,113 

13.230.210 

Currant 

Peat  One 

0  30  Oayt 

31  OO  Days  ||  01  -900*yt  ||  *«D*yt 

1.014.371 

(213050) 

370014 

(101.090) 

333.352 

(100.490) 

31,009005 
(20473  009) 

33.507,343 

(27.037.052) 

•01.121  I 

100  JIB 

104  JS0 

0.395.790 

0,0001291 

■ 

- 

* 

* 

* 

- 

* 
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4.  RCCCtVABieS  mOM  HON^UCHANOC  TRANSACTIONS  (cominiHd) 


Cwwu 

PaalDua 

0  *  30  days 

31 -60  Days  11  61  *90  Dart  II  *900avi 

Sundry  OppeaMs: 

Qms  Balances 

Last:  Provision  tor  tatarnnaiit 

Hot  Batancn 


Sundry  Dabtora: 


dross  Balances 

214  695 

. 

H7»«» 

66,935564 

LmI  Ptpvtstan  tar  bnpaamant 

* 

(7ft  MO  454) 

(7ft. 560.454- 

Hat  Batahcn 

214J93 

- 

- 

•,140.210 

ft. 350. 110 

965765 

965.765 

* 

• 

• 

•05.760 

M0.760 

*4  at  30  Jlti*  Racewibtoi  t)l  RtS  874  950  war*  patl  dire  but  not  Impaired.  Die  ag«  analysis  of  thna 
Receivables  are  u  Mom: 


Past  Qua 

31  -  WDayt  1  1  Si  -90  Dan  I 

1  *90  Day  t 

Omt*  Balances 

370.014 

333.352 

121.576039 

122.279.405 

Lest:  Provision  tar  bipainnsril 

(101.696) 

(166.406) 

(106.054  263) 

(106,404,455) 

Hat  Batahcn 

100.310 

164  J06 

11521.776 

16.674.150 

4J  Summary  at  AimiiwmI  Ann  Otiuon  by  Cutiomr  ClaitJffctnon 


tadustrlal/ 

Halloa  it  and 

Household 

Provincial 

Olhsr 

Commercial 

Oovarmnant 

R 

R 

R 

R 

As  at  30  June  291* 

Currant: 

0 *30  days 

1.064  252 

56.162 

97  040 

fjrtfitie: 

31  -60  Days 

542.725 

37310 

61.576 

6 1-90  Dan 

449  509 

32626 

61.544 

*  90  Day) 

35  339  201 

956401 

2.029020 

SilHOtal 

37,3 15.666 

1006.569 

2.060  190 

Lm:  Provision  tor  Impaifmam 

434  744.542) 

(621352) 

Total  Ralaa  Oablan  try  Cualomer  OassMeatton 

2571,144 

266537 

3569.160 

- 

fcdusldaV 

Haltoml  and 

Household 

Provincial 

Other 

Commercial 

OoHtnmint 

fl 

R 

R 

R 

As  at  30  June  2017 

Cuntnf: 

0  *  30  days 

760.033 

104  663 

149  073 

31  ‘60  Dart 

219145 

20197 

122  672 

61  *90  Days 

169  912 

20.769 

122072 

tftOOiys 

26962613 

1113  570 

3  793422 

Subtotal 

20.131.705 

1267199 

4.166430 

Lass.  Provmori  tor  Impainnfft 

(26  039024) 

(996  026) 

. 

Total  Ratal  OiUmi  by  Custom*  CtoseMcalton 

2,092.661 

269.171 

4.16643ft 

. 

43  Rftoancittetton  ot  ProrObn  tor  tapnlitMnl 

Balanca  at  begimtnfl  of  year 

(106.617505) 

(67,545.404; 

Impawnem  Loutt  recognised 

(17.649  253) 

(19.072.022) 

tmourmant  Lossas  reversed 

* 

Amotrt*  rumen  a#  as  imcoftecuble 

Balance  at  end  ol  year 

(134.4ftft.7U) 

(tM.617.5M) 

m 
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4,  RECEIVABLES  PROM  NON-UCHAWOI  TRANSACTIONS  (conOMied) 

The  Provision  lor  Impairment  «ii  csfcUated  after  gravpng  at  the  fnanctel  ituM  of  llmlar  nature  and 
nth  ratings  and  aiming  the  mcoveraMity. 


In  dalttmKVfg  pie  rscoversbAty  of  a  flam  Asiessmtrt  Oat  lor  and  Racawsfeto  bom  Non-eichange 
Tramactiona.  I  ho  MirtopaUy  consatoti  any  change  In  tha  aedrt  qually  of  the  Ratot  Assessment  Debtor 
Irani  tna  data  ciacn  was  Initial/  (jranted  i*>  lo  the  reporting  data,  Tha  cone  and  at  on  <4  credit  rph  is  Imted 
due  to  bit  customer  base  being  huge  and  unrelated.  Accordingly,  tna  management  believe  that  (hare  is  no 
lurther  creda  provision  required  In  areas*  of  tha  Provision  tor  Impairment. 


No  Provision  lor  Impair  maid  has  bean  mada  In  rupee*  of  Government  Debt  u  these  amounts  are 
considered  to  be  hdy  recoverable.  Tha  Muracpalty  hofcti  cotUleral  over  Has*  balances  n  lha  lortn  of 
Rates  Assessment  Depot**,  which  are  not  covering  me  total  ouistsnAng  debt  and  vacant  property 
raspecttvei/. 


Ftelhennore.  no  Provision  tor  tmpavmenl  was  caltiiated  on  Recarvtbles  other  than  Ait  element  Rates 
Debtors  as  the  management  is  of  ma  opinion  mat  aN  Receivable*  are  recoverable  wttten  normal  eetft 
lerms. 


1  CASH  AND  CASH  EQUIVALENTS 


Ciarent  Investments 

12  549  215 

9.007  754 

Bank  Accounts 

274,347 

1,012.139 

Bank  OvenlsJl 

I9.M2.0U) 

(7,9192551 

Total  Ban*,  Cash  and  Cash  Equivalents 

2.940.009 

3.701.107 

for  the  purposes  of  lha  Statement  of  Financial  Position  and  tha  Cash  Flow  Statement.  Cash  and  Cash 
Equivalent*  include  Cash-on  Hand.  Cash  In  Banks  and  Investments  In  Money  Mattel  butramsrds.  net  of 
outstanding  Bank  Overdrafts. 

it  Current Amitment  Deposits 

Tana  Deposit* 

0.402.003 

9.010.662 

CaBDeposas 

4.000.012 

77,092 

Can  Deposits  are  investments  with  ■  mihirey  period  of  lest  than  a  months  and  asm  ntereit  ratal  varying 
tram  1 .00%  tp  555%  par  anmeh. 

Nodes  Deposits  are  Investments  with  a  maturity  period  of  less  than  12  months  and  earn  Interest  rate* 
varying  Irem  1  to  7.25%  per  annum. 

Deposits  atroutaWa  to  Unspent  Comkinral  Grants 

5904  070 

3,057.622 

Total  Deposits  startbutabte  to  Commitment*  ol  the  Municipal  tty  * 

3, 134X70 

3057,022 

Depend*  at  R5  S3*  070  (2017  AJ  057  622)  are  mg-fenced  and  altnbutable  to  Unspent  Condnonal 
Grants. 

U  flan*  Account* 

Cash  In  Bank 

274.347 

t  .012.139 

Bank  Oversell 

(9.0S2.093) 

(7.911255) 

Total  Bank  Accounts  ” 

f9.0M.S40) 

40.900.117) 

The  MuncipaLiy  has  the  fodowlng  bank  account*: 

Primary  Bank  Account 

A0$4  Ban*  Umfed  De  Aar  Branch  Cheque  Accouif  Wumfwr  105  OOO  009 1 

Cash  book  balance  al  beginning  of  year 

(7.910.255) 

(7.320,915) 

Cash  book  balance  at  and  of  year 

49002  0931 

(7.916  2551 

Bank  statement  balance  at  begmnaig  of  year 

3.335.509 

(1,070,735) 

Bank  statement  balance  at  and  of  year 

407  253 

3  335  509 

U 
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s.  Cash  ANb  Cash  caiflVAL£KTS(coriiinued) 

Currant  Account! 

Standard  Sank  at  54  Unmet  ■  Da  Air  Branch  Cheque  Account  Numtmr 3600  5000T 
Cash  booh  balance  at  bepnning  of  year 
Cash  booh  balance  at  and  -1  year 

Sink  statement  baianca  at  begmnmg  of  yaar 
Sana  statement  batanca  at  and  of  year 

ABSA  flan*  limred  0*  Aar  Branch  ■  Cheque  Aeaxe*  Number  eoffNWS  f«2 
Cash  booh  balance  at  bagmnirtg  of  year 
Ca»h  book  balance  at  and  of  year 

Bank  statement  baianca  at  begmnmg  of  year 
Bank  statement  baianca  at  and  of  year 

AB$A  Ban*  Umdod  Do  A*  Branch  ■  Ctttqw  Account  Number  406J  4970V 
Cash  booh  balarca  at  beginning  of  yeer 
Cadi  book  bstenea  at  and  of  yw 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  baianca  at  and  of  year 

Term  Deposit* 

ABSA  Bank  Lirntfad  D*  Aar  Branch  Fuad  Q#>ot<t  Account  Numb#  2  062 198  906 
Caan  book  batanca  at  beginning  of  year 
Cash  book  batanca  at  and  of  yaar 

Bank  statement  baianca  at  bagman?  ot  yaar 
Bank  statement  balance  stand*  year 

A0$4  Ban*  Unfed  0*  A#  Branch  Fixed  QtpetA  Acaxrt  Numb#  2  066  4«  239 
Cash  booh  baianca  at  beginning  of  yaar 
Cash  book  baianca  at  and  yaar 

Bank  •tatanianl  baianca  at  bapnorng  of  yaar 
Bank  statement  baianca  at  and  ol  yaar 

CHI  Deposit! 

Fm  National  Bar*  D*  Air  Branch  C**  Account  ftvnb#  623366*310$  806 
Cash  book  baianca  at  bagmmng  of  yaar 
Cask  book  bktenct  at  and  of  yaar 

Bank  statement  baianca  al  begmng  of  yaar 
Bank  statement  baianca  at  and  of  yaar 

AtedbanktJd  OaAarflrancfl  Ctt^ 

Cash  book  Defence  at  baginning  of  yaar 
Cash  book  batenea  at  and  of  yaar 

Bank  stats  mart  baianca  at  beginning  of  yaar 
Bank  statement  balance  at  and  of  yaar 

Standard  Bank  of  SA  Unfed-  DeAjr  Branch  Cam  Account  Number 368910366-003 
Cath  book  baianca  at  bagmning  of  yaar 
Cash  book  batenea  at  and  of  yaar 

Bank  ilatamsrt  baianca  at  beginning  of  yaar 
Bank  statement  balance  at  end  at  year 

Stanttard  Bank  c/ $4  Unfed  0e  Aar  Branch  CaM  Account  Nwb# 26  691 0673 003 
Cain  book  baianca  at  beginning  of  yaar 
Cash  book  batenea  at  and  of  yaar 

Bank  ttaiamant  batanca  at  begmnmg  of  yaar 
Bank  statement  batanca  at  and  of  yaar 


301*  S3  IT 

A  n 


0  593  735  lZ.l5S.7ei 

0453  705 _ 9  593735 


9.593  735 

12.155.752 

5  453  755 

9  593  735 

16  927 

16.074 

15  517 

16  927 

16  074 

15,074 

16  617 

16074 

2  592  2.417 

3  344 _ 259? 


2  457 

2.467 

2  344 

24*7 

42.634 

1.425.470 

144  064 

42.534 

1,425470 

1.425.470 

142155 

1  425470 

24  365  1,035,7*0 

SB  00T _ 24.355 


1.035  740 

1,035,740 

S6  007 

1 036  740 

50 

50 

50 

50 

SO 

50 

50 

50 

if 
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3.  CASrt  AND  CASH  CQUJVAtCMTS  (continued) 

first  Naftonaf  6*4  0*  A#r Branch  C4»AetXvntNun**t6S630»77S3t 

Cash  book  balance  m  beginning  ot  year 

7.492 

Cash  book  balance  at  end  of  year 

7542 

Bonk  tUttmant  balonc*  ot  beginning  ot  y*ar 

7.452 

Bank  tUttmant  balance  at  and  of  year 

7  542 

7452 

FnlN*honMfB*nn  0*  Aar  Branch  C*t  Account  Number  52 74&+96&1 6 

Cash  book  balance  «  beginning  ot  y**f 

Cash  book  balance  at  and  of  yaai 

74  37* 

Bank  flaiemant  balano*  at  baginning  ot  yaar 

Bonk  tUttmant  balance  at  and  of  year 

74  274 

first  National  Ban*  0*  Aar  Branch  C**  Account  NUmber  42755W5WJ 

Cash  book  balance  at  beginning  ot  year 

Coth  book  bafence  ot  and  of  yaor 

45  911 

Bonk  tUUmant  balance  ot  begetting  ot  yaat 

Bonk  statement  balance  at  and  ot  yaar 

45  911 

AflSA  Bono  liewarf  Col  Depot*  Account  Number  ftJTSMfDW 

Cash  book  balance  at  bagawmg  ot  yaar 

Cath  book  babnee  at  and  ot  yaar 

3.744  405 

- 

Bank  tUlamant  balance  at  beginning  ot  yaar 

Bank  tUttmant  balance  at  *nd  of  year 

3  7*4  405 

* 

U  Ceab  and  Caab  Cqufvolanrj 

Cath  Floait  and  Advancas 

2490 

2.400 

Total  Caah  on  hand  In  Cash  floats,  Advancts  and  Equteslants  ” 

2.190 

2.400 

Th*  MuniopaMy  dM  not  pladg*  any  of  iu  Cash  and  Cash  Eqjlvslsnu  as  coutar si  for  ss  financial  lobdliat. 

Th#  Munctialiy  hat  provided  Etkom  Hokflngt  Untried  *flh  a  nrfeian  guaramao  *fuch  hava  spatial 
condtamt  attach  ad.  to  th*  vaba  of  RB  14Q  000. 

Th*  management  ot  the  khjrapalry  la  or  tn#  opinion  that  th*  carrywig  valu*  ot  Current  Investment 
Uapnaa.  Ban*  Balances.  Cath  and  Cash  EtitivaHms  recorded  at  amorvsad  cost  In  th#  Annual  Financial 
Statement*  approximate  thair  ter  vabts. 

A  OPEftATMQ  LEASE  RECEIVABLES 

Opening  Uosas  ar*  recognised  on  m*  straighl  )nt  basis  a*  par  th#  raqurtm**  of  GAAP  13  h  respect 
ot  Mon-creettable  Operating  Lattes  th*  leiowing  assets  nave  been  recog  rated 

Balance  at  beginning  ot  y#*r 

12015 

13.729 

Operating  Ltau  Revenue  recorded 

Opsratng  L#*m  Revenue  *h*el#d 

* 

(1714) 

Total  Operating  Laaa*  ftocateabtaa 

12,015 

12,014 

Lass  Amounts  du*  lor  s#PMm*nt  wtrtiin  t3  momtts  (Curam  Pomon) 

(4  542) 

(4,542) 

Total  Of>#nllng  Laaa*  Receivable*  ” 

7.473 

7t473 

A I  Lauabig  4/nnpamanti 


Th*  llunldpafty  N  Liuor: 

Op*r*J«Q  iMMt  refit*  to  Property  owned  by  Ow  Mdncpalty  wth  laai*  t*im»  of  b*tw**n  2  to  S  (2017  2 
(o  5)  years,  win  on  opnon  to  amend. 


AM  operating  btu  contract!  comitn  market  iivww  damn  an  tn*  event  Put  th*  Iium  axaraiet  itt  optpn 
to  renew.  Th*  lets**  does  nothin  an  option  to  putftaMtfn*  property  at  to*  expiry  of  (ha  leu#  period 


12  ifliountt  nn(nUi  under  Qpm(%  Lmmi 


At  tie  Reportng  0et*  1b*  tolowng  minimum  but  payments  turn*  rtcmitih  under  Non-c*ncn*afc4* 

Operating  Looms  lot  Property .  Punt  and  Ecpuprr*rtt,  when  or*  i«c**v*bla  os  folowr 

4542  4  542 

T47J  7  473 


Up  io  1  ytoi 
2 10  5  year* 

Mon  ttun  S  y**r* 


Tout  Operating  Lmm  Ammgertianti  12QT5  ra.QiS 

Th*  impact  of  charging  th*  ncabtient  m  Operating  Lout*  on  o  riraigMbi#  basis  ovtr  die  (arm  of  th* 
but  has  b**n  a  decrease  of  R1  7t4  (2017  decrees*  ot  Hi  714)  in  currant  year  Jncom*. 

Th*  lolowng  mtnebons  have  bean  Imposed  by  the  Murocouliy  <n  1*nni  ot  th*  Itasa  agreements. 

0)  Th*  lets**  thal  not  haw*  th*  right  to  sublet,  cad*  or  assign  th*  whole  or  any  portion  of  Ih*  pr*rnit** 

00  Th*  laltor  or  4i  diiy  authorised  sgart,  representative  or  aervant  ahal  haw*  the  right  at  a|  muonalAe 
lima*  to  inspect  ih*  pr*i»w*  tat, 

flu)  Th#  lass**  shat  us*  th*  pram***  let  lor  Ih*  sola  purpose  presorted  in  th*  agr**m*nL 
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7,  PROPERTY,  PLANT  AHO  EQUIPMENT  (Cotflfiund) 

?JS  Gn**C*nyinQ  Amount  ot  Property,  PUnfnd  Equipment  ttv<  U  tulty  <Upt9cU*d  ttftt  in  us* 

Thar*  art  no  Prop  arty.  Plant  ant  Equpmafrt  that  It  tut/  dapractatad  a|  yaarmnd  and  «*l  In  ut*  by  th* 

MurxdjpaHy. 

7J  Ctrtytot  Amount  otPnpmty.  Pitot  and  GgtApntartf  raurad  front  atffva  in*  and  h*M  for  <0 Jpoaal 

No  Pioparty,  Plant  and  Eoulpmant  war*  rttrad  from  acbva  uta  and  h*U  lor  disposal  during  Ta  financial 
ya«r. 


74  AtMttptodgodmt  Hcurtty 

in*  Murtcpalty  dd  not  pltdga  any  o<  <U  utau  as  tacurny, 

73  1npifm«nf  «/  Property,  Pt*nt  tad  Equipment 

Impairmant  Loasat  rtvarwd  on  Proparty,  Plant  and  Epuipmaru  to  Ota  amotfit  ol  344  091  (2017  ROM 
030}  Pa*  ba*n  rtcognlatd  In  ogamting  turplu*  and  art  Incfodtd  In  Impairmant  Lotaaa  ti  Ota  Staiamant  ol 
Financial  Partormanc*  a*  Jndfcatad  in  Noi*  30. 

tba  amount  dltdotad  lor  Impamnant  loaaaa  on  Proparty,  Ptant  and  Equpmant  doaa  not  Induda 
fndhrldualy  matartal  amount*  ot  anpaaman*  lotaaa . 


Th#  racovwaela  aarvtot  amount  of  tha  ralavant  uuti  of  Pioparty,  Plant  and  Equpmaflt  Ita*  baan 
daltrtrintd  an  th*  bit*  o it  thwr  lair  vaJu*  lata  coal  to  tat  Tha  attat  hat  oHy  baan  parfiaNy  Impatfad  at  I 
Ml  m  uta. 


7.9  Ctuppo  In  fjdlmsfo  *  UaoMUtoot  Preparty,  Pfrol  and  Equipment  nrfnnd 

A  charg#  In  r*  atttnaitd  utatul  If*  of  vartout  attatt  of  tha  Muiiopalty  hat  rttulltd  In  (ha  Mowing 
dtCTMsat  In  dapadaiion  lor  mt  marttonad  dapartmamt  lor  tn*  financial  yaar 


Land  and  Buttngt  [2S5.MlI 

lidrubuctun  Aaiatt  (15.203-  (275.750) 

OthtfAiud  i  t  IBt  514  (396.H4: 


Total  Changa  In  Etllmal*  for  Usaful  Ufa  ol  Pro  party,  Plant  and  £qulpn*n( 

(1,195, MT) 

(135.394) 

Tha  changa  hi  at  tomato  wtq  mul  *n  a  daertata  of  Rl  195  957  (2015:  R528  394)  m  tha  dapracitlion 
atpanta  for  tha  MurvdpaMy  ovar  tha  nail  ifoaa  financial  ytart 

7.7  Uad  andluMbfit  cvrM  it  Fair  Kab* 

Tha  Mumopaltyi  Land  and  Buildingt  art  accourmad  for  according  to  tha  coat  modal  and  tharafor*  no  fair 
valut  hat  baan  datamunad, 

1  HfTANOlBL£ASSET3 

At  Coal  lata  AcdumJatad  Amorfitalion 

1 35.531 

•1,377 

Tha  fflovamant  In  tntangibla  Attatt  1*  rtconcfiad  as  lofiowt: 

Carrying  valuta  al  1  Ally 

•UTT 

92.117 

Coal 

2J02X  «31 

2.005.775 

AocunxiUtad  Amortiwkm 

(l,960.fTCV 

{1.923  MO) 

Aogtobona 

145.5*0 

19.953 

Amorttoiiod 

(73.435-. 

!36.3»- 

Carrying  valuai  al  30  Am* 

135J931 

91.377 

Coat 

2,170.042 

2.021.431 

Aootimulaiad  Amoniaafion 

(2,033.4911 

(1.9C0-055) 

Tha  amarlitailon  ajtpant*  hat  baan  Inctudad  In  lha  In*  ham  Tfopradauon  and  Amortnalian'  in  (ha 
SUSarnart  of  Financial  Parformanc*  (taa  Noli  35). 

AM  of  lha  lAinicpahty't  IntanpHa  Attatt  am  hakl  undar  fraahold  tnltittla  and  no  Irtangiblt  Auatt  had 
baan  pladgad  a*  tacunty  for  any  labMai  of  tha  Mundpahty. 

No  rtunchona  *p0y  to  any  ol  lha  Nangrtfa  Attatt  of  tha  Wunicpality 
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I.  IfTTAHGBLE  ASSETS  {co»tfnu*d} 

Refer  to  Apo*nou*Br  tor  mer*  detail  OfllntanQibl*  Assets 
Af  Stgntftcjmt tofenpiWe Asaefs 

Th*  Municipally  has  a  Financial  Accounting  System.  Sataata.  which  la  malarial  In  rakuion  to  other 
intangibles  Mint  recognised  Th*  carrying  amour!  of  to*  antiwar*  of  R$]  $42  (201 7  RO|. 


AJ  JntoflgfN*  4lMli  wflh  todtfflnfto  UmU  lint 

Th*  lAjniapelty  ameroses  al  Its  IntangU*  Aims  and  no  of  such  **«*t*  *r*  regarded  as  having 
tod**nit*  us«M  Sv*i 


Tha  useful  Ivaa  of  toe  touogitle  Assam  remain  unchanged  trim  th*  pwious  year 
AJ  topaJniwnrofMangftif  Aaaafi 

No  toipaumant  toss**  h*v*  been  recognised  on  hnangM*  Assets  «i  th*  Mumapaftiy  al  lh*  reporting  dal* 
A  WVESmENT  PROPERTY 


At  Far  Value 

7S.SW.10* 

76,577, 10ft 

Th*  movement  to  Investment  Property  i*  reconciled  as  tolows. 

Carrying  value*  el  1  Ally 

1.004000 

ijooa.ooo 

FaeVafo 

76.577  109 

77,662.509 1 

Accumuhted  bnparnwit  Losses 

1 

Net  Claim  ■  {Losses)  from  Fair  Veto*  Adjustments 

714.500 

Transfers  during  the  Year 

{1,622.000) 

Carrying  valu**  as  30  Jut* 

T6.tW.10* 

76477.101 

Far  Value 

76.ft55.109 

76477.109 

Accumulated  impeamert 

Estimated  Felt  Valu*  ol  Investment  Property  al  30  Jun* 

76.ftW.t0ft 

76477.1  Oft 

to  to*20l7fln*d*i  year,  to*  muntdapatoy  revisnad  *■  property  carted  «  h#U  tor  sal*.  This  was  dona  to 
ansua  th*  intention  oi  th*  properties  ar*  aol  relevant.  After  thrs  sierone  was  uimptotod.  Mi*  tmnopality 
decided  to  Iran  star  rafoant  propertfo  from  Inventory  to  toveitmert  Property 


Revenue  and  EspendCu*#  tssctosad  m  Via  Statoman  ol  Financial  Pertormanca  -ndude  th*  following 
Rental  Revenue  tamed  horn  tovasbnant  Property 
Direct  Operating  Ei  pen  set  -  tncurrad  to  general*  rental  revenue 
Direa  Operating  E  ipenset  incurred  which  tftd  not  general*  rental  rarer** 

A|  oi  the  Municpalty'a  bvettmem  Property  is  h*kt  under  freehold  interests  and  no  Investment  Property 
had  been  pledged  as  security  tor  any  laMaws  of  the  Munctpalty. 

There  are  no  restriction i  on  the  roaitaftiMy  of  Investment  Properly  or  the  remittance  of  revenue  and 
proceeds  of  fttposaL 

There  are  no  contractual  oblganont  on  Investment  Property. 

Refer  to  Appends  *B*  tor  more  detail  On  Investment  Properly. 


ft.  t  bimbnent  Properly  carried  a*  Pelf  Veto* 

Th*  Marsctpalty's  toveitownl  Property  It  valued  annually  at  30  Jim*  at  lair  value  by  an  Independent, 
pro  folio  natty  qualded,  valuer  Th*  valuation,  winch  conforms  to  InismahcoaJ  Valuation  Standards,  It 
•roved  al  by  reference  to  mart**  evidence  ol  transaction  pncea  tot  anslar  properties  and  the  professional 
Judgement  of  ih*  valuer  from  trrw  to  tune  when  the  drourmtancea  refotes. 


M  Impairment  of  tovwsCmenf  Property 

No  Impairment  losses  have  been  recomputed  on  to  vestment  Property  ol  the  Uunidpiliy  *t  toe  reporting 
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10.  HERITAGE  ASSETS 

At  Cott  Imi  Accumulated  (mpwnifrt  Loatit  ^^^(9SM73i 

Iti«  mavtimni  m  Hcntag*  Atutt  it  rtconcAed  it  tolawt 


Hlttotlcal  Cultural  Historical 

SMh  SUldlngt  AtMt* 


Ctrrrlng  nbi  il  1  Ally  3017 

midi 

3440071 

1.324.700 

5,959473 

Cott 

394.301 

5.340.073 

1424,700 

5.959,373 

Aeeumiltiid  hnpavnwn 

Acquttliona 

Impairment  Lotto*  Rocoo  r»*«d 

Carrying  value*  il  30  Jum  3010 

W3d1 

3340.072 

1.334,700 

5.959473 

Cott 

39a,30t 

5.340.073 

1434.700 

5  959,273 

Accumulated  Implement  Lottta 

HlttoHcal 

Cultural 

Hlttorlcal 

Sttta 

Sulldlnga 

A  Mitt 

Carrying  valuta  ill  July  3011 

394401 

5440.073 

1434.700 

5.939473 

Cott 

394.501 

5  340.073 

1434.700 

5,959.373  1 

Aceufffcjbttd  tmpavrmnt 

1 

Acquit.  Pont 

bTfumnant  LoiMt  Rtcognfcid 

' 

■ 

* 

Carrying  valuta  at  30  Juno  3017 

394J01 

3.340.073 

1434,700 

5,959473 

Cott 

394.501 

5  340073 

1424,700 

5  959473 

Accumulated  tinpament  Lottot 

* 

AO  of  th*  Mimic  palny't  Heritag*  Attile  am  hikj  tiKtw  fruhold  inttfttt*  and  no  HintiQ*  Anita  hid 
Seen  pfcdgad  it  teairty  for  any  ItC-lAt*  of  the  Municipality 


Ho  niraum  apply  to  any  at  tho  Hiring*  Aiwti  of  lh«  Munapatty 
R* fit  k>  Appends  *0*  tor  mori  MUil  on  Intangtita  Awti. 

10,1  knp*kmontotH*tt*g*A***H 

Ho  Impairment  fetut  h«vi  bun  noogmud  on  Hmtagi  Aiiitt  d  tin  MumapiJily  ir  Hi  reporting  dm. 
11.  NOH-CURREHT  INVESTMENTS 


LUtHt 

Uttid  Shvet  35  054  2S3?q 

Tout  Invottmonti 

Alinwttmenti  2S.339 

Lott;  Short  torm  Portion  trantlorred  to  Cuneni  Invot  tmonte 


Total  NorKtmvnl  Innitmettli  35.054  33.331 


Mtrikif  ntutttan  at  UlM  tirfitmtnfi 

Uttid  Shvet  3B0S4 _ 3S  339 


Uttid  Shiiit  «i*  invittmintt  In  thaw  of  pubAc  companat  woh  no  (pacOc  maturity  dun  or  tntarati 

Th*  Manag*nmt  of  the  Murucpiity  it  et  tin  opnion  thtt  thi  carrymg  vt Am  ot  tnvittntnft  recorded  D 
amortited  coil  in  ih*  Annual  Financial  Statement*  approumete  Bin  ta*  valuta. 
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12.  LONG-TERM  RECEIVABLES 

A 

R 

Other  Loam 

1.001 

1.409 

Lett;  Pvovition  for  ImpannarM 

1,001 

1,4«» 

La**:  Cun  era  Portion  trantfenad  to  Current  Receivable* 

. 

Other  Loana  [_ 

_ jC 

_ J 

Total  Lai^irm  Receivable  _ 

The  MunidpaWy  duet  not  hold  dapoalta  or  any  other  lecurtTy  tor  Rm  Long-term  IWarvaUaa 

No  Lungierm  RaeawaMea  have  been  pledged  mi  aacunty  tor  the  Municpatty'i  financial  laiulMi 

Ltfq-term  Receivable!  art  neither  pett  due  nor  farpautd  at  management  hava  no  cone  am*  over  toe 
credit  oualty  of  toeie  aneti. 

The  management  of  toe  htonopaliy  it  of  toe  opinion  that  the  carrying  value  of  Long-term  Recaivablet 
recorded  at  amortited  coti  in  toe  Annual  Financial  Statement*  approinmate  toeir  fa*  value*. 

IX  CONSUMER  DEPOSITS 

_ U2L  . 

Elocaftdy  and  Water 

2.343.572 

2J00.439 

Total  Coniumer  DepotMt  _ 

1W5ST3 

X1M.4M 

Ctfwittf  Depoain  are  pul  by  amewhert  on  appkaeon  tor  new  water  and  alecnoT?  connection*.  Th* 
depotite  an  repaid  when  I  he  waiar  and  etectncrty  comacdone  «#  lemmaied.  In  Cain  wtw*  conttimar* 
detau*  on  ihu  accounti,  the  Mumopalty  can  utlia  toe  depoW  it  payment  lor  tot  outitmdng  account. 

No  Interett  it  paid  on  Cowumer  Oapoaiti  h«W 

The  management  ot  toe  Mundpalty  it  of  toe  opinion  that  the  carrying  value  ot  Convener  Depend 
acproaimete*  thee  lair  valuta. 
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14.  PAYABLES  FROM  EXCHANGE  TRANSACTIONS 


Trad*  Credtsx* 

9,173.084 

3,097,593 

Eihom  Creditor 

19,049,401 

18,997,377 

Payment*  Received  in  Advance 

5,403,734 

5,711,291 

Retention* 

2,022,709 

982,859 

Start  Boone* 

2,340.999 

r29t,457 

Suneby  Depotit* 

337,952 

321,751 

Omar  Credit  on 

19,451,837 

11,191,949 

Department  of  Housing 

(321,3791 

Salary  Control  Account 

(4,459) 

(9991 

Accrued  Leave 

6,747,349 

5,715,947 

3,301,050 


The  average  tt edit  period  on  purchaset  It  30  deft  from  the  tece**  of  the  invoice,  u  determined  by  the 
MFMA  No  kiteml  I*  charged  tot  the  It»t1  33  day*  tram  the  dele  of  receipl  of  the  tovoic*  Thereafter 
Interest  to  charged  in  accordance  with  me  eredt  polo**  of  the  various  fttovtdual  creators  diet  me 
Murtppalty  deale  with.  The  Muntcpalty  hu  (mandat  rp  pokiet  to  place  lo  enaure  that  el  payable*  «r* 

paid  wttiin  the  (7 adit  timeframe 

The  Municipally  dd  dalauft  on  payment  of  hi  Creditor*  However,  no  term*  lot  payment  have  been  re¬ 
negotiated  by  me  MunopaHy 


The  *tgmficant  increete  to  201*  pertaining  to  other  creditor*  wa*  mostly  annbutable  to  the  increase  in  Pie 
amount  owed  to  E thorn.  Aitougft  me  amount  classified  under  Etfcom  Creator*  agree*  to  me  Ethom 
statement,  E thorn  dnuitt  an  eddlionel  portion  owed  by  me  mumapatty  In  e  suspense  account  The 
amount  in  the  suspense  account  mamialy  get*  added  bach  lo  me  mam  accoimt  on  a  monthly  term  bated 
on  a  payment  arrangement  between  me  two  partial  The  muncpairty  creeled  a  auipenae  account  ji  th*k 
own  which  matches  pie  one  ol  Eihom  Thm  Suspense  account  (oma  part  of  other  creditor* 


The  manage  men!  of  the  Mutoetpalty  to  of  me  opinion  mat  the  carrying  vahie  of  CwMor*  epproulmate* 
their  fair  value*. 

IS.  PAYABLES  FROM  NOtf  EXCHANGE  TRANSACTIONS 

Payment*  Received  to  Advene*  3.599.  =£7  3.JJ9,STi 

Total  Payable*  3.S8A0JT  3,539.97)" 


Ua  credit  period  eitott  for  Payable*  from  Non-eidiang*  Transactions,  neither  hat  any  credt  period  bean 
arranged  No  tot*r**t  to  charged  on  outstanding  amounts. 

The  Murvopakty  M  detault  on  payment  of  4*  Creditor*,  However  m  term*  tor  payment  have  been  re¬ 
negotiated  by  me  MufucpeUy 

The  management  of  me  Muntdipsily  I*  of  me  oprtoti  met  the  carrying  vaU  ol  C  red  tor*  approtomeiet 
iheir  fair  vaLe*. 

ie.  UNSPENT  COWXnONAL  GRANTS  AND  REGENTS 


3.999,947 

3JUT.923 

Naoonal  Oovemment  Orant* 

0 

1.783.181 

Provincial  Government  Granta 

3.850.410 

2.055,273 

Local  Government  Qtantt 

39.  lM 

39  M 

f  A2  Other  CondUftHuMTeceOrfe 

. 

. 

PuUc  Contnbueoni  [  ‘  I 


Total  CondWonal  Orem*  and  Raceme  ^  31jJ£12*^  ^^_2i£2LH2« 

The  Unspent  Condbonal  Orart*  and  Receipt*  ate  invested  m  investment  account*  unto  uttoed 

See  Note  37  for  (he  recondbabon  ol  Grant*  from  Government.  The  Umpeni  Gram*  are  cam  bached  by 
term  depot**  The  Mumctpalty  comp  bed  wnh  the  conduon*  attached  to  el  gram*  received  to  me  orient 
of  revenue  recognised.  No  grant*  were  withheld 

Refer  to  Append*  T*  for  more  detail  on  Conditional  Grams. 

IT.  VAT  PAYABLE 

VAT  Payable  3,4jt,943  3,902, *44 

VAT  to  payable  on  me  receipt*  bait*.  Only  once  payment  to  received  bom  debtor*,  VAT  to  paid  over  to 

No  interest  It  payable  to  5AR5  M  the  VAT  it  paid  Over  aroeouUy.  but  toterett  for  laie  payment*  I*  charged 
accord ng  to  SAR3  polaet.  The  Municipal*/  ha*  firanctol  rtth  polio**  in  piece  to  emu*  that  payment* 
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IB.  LOMO.TXRM  UABBJT1C3 

Annuity  Loan* 

Funnel  Liu*  UafrMy 

Sub-total 

Liti  C utt HU  Portion  tr  unioned  to  Currant  UabUe* 
Annuity  Loam 
Prune*  Laat*  UatoWy 

Total  tontH*""  Ltabllltiea  (Neither  patt  due.  nor  Impanel) 


Ml* 

n 


to:  iai 

4747.099  6,135,36* 


4,747,099 

S.13S.3U 

(3733-633) 

(3.413  193) 

t373J*33} 

(3.433.  >33) 

1,013,2m 

4.702.179 

Amulty  Loan*  am  repaid  on*  period  of  0  (Ml  7  5  «0  10)  year*  and  At  mi***tt  rale*  varying  Irom  0*  to 
0%  (20 1 7: 9  60*  r,  t2  :un.}  par  mun,  Annuity  Loan*  ar*  not  t*eu*«J 

The  managvhant  >.<f  th*  Munapatty  t*  ol  to*  oprrwei  mat  to*  carrying  value  ot  Umg-ttnn  UabAOai 
nconM  at  emortiaed  cult  n  toe  Annual  Financial  Statement*  appraxmiie  thaw  tar  valuta 

The  lair  vahi*  ot  Longterm  Habitue*  wu  determintd  afia*  canudenng  th*  I  land  art  terms  and  condaion* 
ot  agreement*  entered  ri:  between  in*  Mifuopahty  and  to#  relevant  hnancaig  mtsusion* 

R*t*v  to  Appendix  "A"  tor  fNHa  detail  M  Long  tam  Uatelbes 

MJ  Breach  at  Loan  Agreement 

Tha  Munopalty  dd  rat  delauN  on  any  payment  ot  4a  Long  term  Uatolm  Ho  term*  tor  paymant  nan 
been  ra^*g>  atad  by  in*  Municipally. 

1*.  EMPLOYEE  BENEFIT  UABMJIIES 


Poet  reuremtto  HaaNh  ^ara  Benefit*  Uabilty 

32709744 

32  632.206 

Long  Service  Awardi  Uabtlty 

3.623,169 

3.565,732 

Total  Employe*  Benefit  UabUntee 

39,162/13 

31,197,93* 

19.  f  ppfJ-**tA*m*n|NaaWi  Car*  Benefits  UtbBitf 

Balance  at  beginning  of  Year 

33.604.539 

37  '61.976 

Contntutona  Ip  Provision 

1,7*1,677 

2,170  667 

Increaa*  due  to  Dlicwntmg 

3213.576 

3.325.-:  9 

Expenditure  incurred 

(1  172.333 

:i  .106.67*: 

Actuarial  (Oama)  /Loaaea 

(4.057,799) 

f7.766.44Y. 

Balance  at  and  ol  Year 

33.549.662 

33.604.539 

Transfer  to  Curtant  Prtnntion* 

(1790,416) 

(1.1TJ333) 

Total  Poal-ratlramaiit  Haalh  Cera  Btnailia  Uabilty 

322592*4 

32,632.206 

Th*  Municipal ty  provide*  certain  potMtOrament  haalh  car*  benefits  by  tondng  to*  madlcat  aid 
conKhjtcru  ot  quahtyrng  reived  member*  ol  tha  Muntopality.  Acccrtfng  to  to*  nrfta  of  tha  Vtrfril  Aid 
Fundi,  with  when  tha  Mtftfdpatty  it  aaaoctaftd.  a  member  (who  la  on  to*  ament  Condition*  ol  S«vtca) 
la  ■ntniad  to  regain  a  continued  member  ot  auch  mad  cal  aid  fund  on  recrement.  to  which  caia  the 
labia  for  a  certain  portion  ot  tha  medical  aid  mefrbenNp  ret  The  Munfcfpaty  operate*  an 
unlundad  dalned  benefit  plan  for  law  qualifying  employee  I  No  Olha*  poirratrement  benette  ar* 
providad  lo  these  employ 

The  moti  recent  actuarial  vaJuabon*  ol  plan  utata  and  th*  praiarl  vifa*  ot  th*  defined  benefit  oblgatton 
were  carriad  out  al  30  June  2016  by  Mr  C  Went,  F*fow  ol  tha  Aetoarial  Society  ot  South  Atoca.  The 
proaont  vttae  of  ihp  dollnod  benefit  obhoabort  and  tho  rotaiod  current  torvico  coat  and  paal  lervico  coat 
wet*  measured  uaing  to*  Projected  tint  OecM  Meihod. 


EMTHANJENI  LOCAL  MUNICtPALrTY 
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pMUfftVihworDflenwJQshalttOtJgition  33  £49.662  33A04.S39  37161974  34,976,976  32.350.240 

DtfltH  33JQ4J39  37.141.iri~  34.9n.i7T  34.476.97T  32J30,340~ 

£ip*ft*ne*d  KtMttffitmt  on  Plan  Uattftft*  37.607,461  41  £7 1,006  39.067.630  jj<K4,964  32.691  136 
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EMPLOYEE  BENEFIT  UAbnjTCS  (continued) 

Tha  art  ad  of  a  r-.  movement  *i  the  attuned  raia  ol  haalti  car  a  coil  inflation  la  aa  (eiowti 

n 

n 

benaw 

EMact  hi  nv  aggregate  ol  me  currant  tarvice  cott  and  trie  Liaraat  hhj 

$.030,500 

9.652500 

EflKt  m  dw  defined  benen  :blgilk-n 

38,688.000 

39.350.000 

D*  create: 

Ettact  on  tha  aggregate  of  me  cwrant  tervte  cott  and  trie  intoratt  c-wt 

a,soe.7oo 

4,587,400 

Effect  on  tha  delinad  benefit  ootgauin 

The  MuntcfluAy  expect*  to  make  a  conrtnuflon  of  Pi  735  368  |3#17:  Rl  761  677)  to  tna  Oethed  Benafll 
Plan*  during  tna  next  fhmclal  year. 

Rater  to  Hole  56  “Mufti  ample)  Retirement  Benefit  Information"  to  me  Annual  Financial  Statement*  for 
more  Information  regaining  the  Munlctpaloyt  other  ratremenl  fund*  dial  ■  Piovmdaly  and  Nationaly 
admen* tered. 

29.200.000 

29.301.000 

IPJ  Long  Sendee  Arnrida  Liability 

Balance  a)  beginning  ol  Year 

3.908.049 

3,784.579 

Contribution*  to  Provtaion 

392.100 

397.341 

Inoeate  due  to  Oittoudmg 

31 1.394 

303.193 

Evpanditua  Incurred 

(336  314) 

(382.510) 

Actuarial  (Oaln*)  /Lit*** 

102.134 

(199.554) 

Balance  at  ant  ol  Year 

4.371.840 

3.904.049 

Tranttar  to  Curare  Pteriticn* 

(748.471) 

(338.314) 

Total  Long  Service  Award*  Uatrilly  ” 

3.923.169 

3.999.732 

Hi*  Mwceilty  cparaie*  an  grfundod  defl-wd  benefit  plan  tor  ai  ttt  etTptoyee*.  Under  the  pbn,  a  Lon®* 
Htvlcf  Award  l«  pay»We  after  10  yeari  ol  candnuout  tarvice  and  avary  5  year*  of  conmoom  tarvice 
Ihanaflaf  to  employee*  Tha  proviten  ia  an  etbmai*  of  the  longeenlce  bated  on  hutoncal  Haft 
turnover  Ho  other  bng-twvteo  banefttt  are  provided  in  employ*#* 

The  matt  recant  actuarial  valuation!  ol  plan  utett  and  thi  pratant  value  of  tha  defined  beneW  oblgibon 
ware  earned  out  at  30  June  2016  by  Ur  C  Want  Fetow  of  the  Actuarial  Variety  of  South  Africa  Tha 
prevent  vaUo  ol  mo  defined  beneft  obligation.  and  die  retatod  ■?..  rent  aonneo  coat  and  put  aenrico  oott 
wart  mattued  u*1ng  tnt  fho^aaad  lint  Cradtt  Method 

At  year  and,  319  (201f  3 20  emptoyee*  war*  elgible  kv  Lung-tanncaa  Award*. 

Tha  Currant -tervic*  Cott  lor  Iha  year  anting  3D  Jut*  20  §  It  attmalad  to  be  R392  160  (2017  R369 
Otl)  whereas  the  tart  to  the  armmg  year  i  attmatad  lobe  R4 13  229  ;201 6  R397  341). 


The  principal  uiuflftloM  used  lor  tha  purpoaai  ol  tha  actuarial  valuation*  war*  aa  follow*: 


OdCOuntRat* 

6  UK. 

014* 

Catllreiaaon  Pal* 

90 3* 

•  15* 

Nat  Effective  tocount  Rata 

2t3^ 

209* 

Movement*  In  the  pretent  value  ol  the  defined  Benefll  Obligation  were  aa  follow*: 

Balance  at  tha  beginning  of  tha  year 

3.904.048 

3,764.576 

Curant  tarvice  cs*U 

392.180 

397,341 

fntarailtoil 

311,594 

303,193 

Benefits  pad 

<339314; 

(362,510) 

Actuarial  latte*  i'  gamt! 

102  134 

(t  98. 554) 

Total  Recognised  Banatn  Llablbty 

4.371.940 

3.904.048 

The  emounta  recognised  In  the  Statement  ol  Financial  Po*Won  ate  aa  folloira; 

Pratant  vahie  of  fund  obbgabon* 

4,371.640 

3.904,046 

Total  Banefli  UabtMy 

4.371.640 

3.904.048 

v- 


EMTHANJENI  LOCAL  MUNICIPALITY 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2018 


aoiT 


ms 

R  R 


19.  EMPLOYEE  BENEFIT  LIABILITIES  (cortl»nu*<l) 


Th*  imaunti  ncognliMt  tn  th*  Slatomant  o<  Flnancttl  Piftonnintt  in  u  lolowi: 

CUff9nl**fVie*COIl 

Intorasl  cast 

B*n*1itSp*rd 

ActUWtal  lotwt 


392,1*0  397,341 

311.594  303.191 

(330,3  14)  (302.510) 

103.134  (190.534) 


Total  Potl<nOrtn*in  B*n*ftl  Indudtd  In  Employ**  R*lat*d  Coat*  |No<*  33) 

Th*  *ir*ct  ol  a  t%  movtmant  in  th*  assumed  nit  ol  long  aarvlc*  cost  inflanort  li  u  totowi: 


(ncr****: 

Eltad  on  tn*  a«f*oit*  of  in*  curt***  a*rvic*  oo><  and  tn*  miaml  coil 
EOoci  on  *»  do  lined  benefit  otjlgaitcn 


Oacmat*: 

ENoct  on  tno  aggregate  of  ino  cutter*  aomco  cot!  an)  mo  interest  cott 
ENaa  on  tn*  dofuw)ben*m  oblgaiiion 

in*  Muncipalfy  aspect*  to  mafia  a  etrtnbuww  of  R330  314  (2017  R302  510)  lo  th*  Oeltnad  Benafil 
Plan*  durmg  tn*  nait  imanetal  y*tr 


Prevision  (of  Ranabtltaiion  at  LandJ*  Site* 


Th*  movement  In  th*  Provtafon  tor  fl«ha*l|lt*Uofl  ol  Land-Ill  Slto*  la  reennclkd  u  talbHt: 

BaUnca  it  twgmnng  of  y**r 
Contnbutoni  to  prevision 


Tnmt*r  to  current  pfovitiona 

Qilwc*  at  end  at  yin 


Tti*  Munktoaliy  wfl  Incur  retiaoitlattor  coat  on  Is  thra*  dumptog/Undll  tttai  in  th*  periods  202 1.1 72. 
2037/30  and  203333.  Pnjwsian  hit  b*an  mad*  for  ttia  n*t  pfmni  vatu*  *1  tfva  cost 


Proposed 

RfhabiNtabon 


Bntstown  LandfH 
D*A*r  Lanjlll 
Hanovif  Landfill 


2039/2030 

2030/2027 

2035/2027 


31.  ACCUMULATED  SURPLUS 

Th*  Accuinulatad  Surplus  conataia  ol  th*  following  Intamal  Ptnli  and  Rtaan**: 

CapAal  Raptocament  Reserve  (CAR) 

Actumulitod  Surplus  t  (Often:  th  to  th*  mutts  of  Opwaton 

Total  Accumulated  Surplum 


4*7.594 

139.470 

7S0.9O0 

4,608.000 

731.500 

41330.000 

4*1.100 

4  .IM.5O0 

*54,500 

3.703.000 

46.93Q.72* 

43.7*1.1*7 

46,938.72* 

42.731. 90  7 

42.  J3 1.907 
*,2D*.620 

7,030,107 

35,701,600 

4«fcM.72* 

42.711.907 

44  93*729 

42.731,907 

3471.07* 

2350,435 

42.103.743 

30.333,70* 

3359,  tO* 

Zt  47,78* 

44.93S.T2* 

42,731,907 

Z252.793 

3Z5Z793 

757.654.148 

009  130,703 

799.t0a.961 

611.393.49* 

Th*  Capital  Replacement  Rtaarv*  Is  a  reserve  to  hnanoa  luui  capital  tupvndnur*  and  la  lUVy  lnv*tl*d 
In  nng -fenced  Financial  Inurement  Investments. 

R*l*f  to  Statement  d  Changes  in  Nat  Audi  for  row*  d*tai|  and  th*  mwnirt  on  Accumulator)  Susphis- 


9$ 
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22.  PROPERTY  RATES 

Property  Vetoaltone  Actual  Ltdii 


Nil 

2017 

2015 

2017 

ROW* 

ROM* 

ftestoenaal 

3  073  J23.0QO 

3^55.502.774 

22.330.443 

22.227,044 

Commercial 

275.714.000 

235.074.000 

4.375.103 

3.351.520 

Stile 

310391,000 

319.295000 

5.070 J5 15 

5.142,054 

Total  Property  Rata*  4.592.325.000  SJ10.QT2.T70  31.TPO.141  30.751  J45 

Pfepeny  Bata*  arc  levied  on  die  vale  or  land  end  improvement*,  winch  valuation  J*  performed  every  four 
years.  The  last  valuation  came  Into  cited  on  1  July  2017 

In  term  valuation*  are  preceded  on  a  continuous  batrt  to  take  kilo  account  change*  m  moviduM  property 
valuta  due  to  afleratton*  and  subdivisions. 

A  general  rale  la  appled  aa  follow*  to  property  valuator*  to  determine  property  rale*: 

Retldaflttal  Proper***:  1  1100  t/R  (2Q17- 1 J532  ett) 

Buamo**  Propodtot:  15950e/R  (2017;  1  43000?*) 

State  Owned  Propert)**;  1.0027  cm  12017- 1  TWO  e/ft) 

A  rebate  o<  10000%  (2017  100  00%)  w*a  atowed  on  ractoertkal  proper***  whoa*  market  vebe  it  ft  25 
000  and  let*  and  igncuftur*  propedie*  are  levied  at  par  Government  Gveu*  ol  2000. 

Rate*  ere  levied  momNy  on  property  owner*  end  art  payable  the  end  of  etch  month,  imereti  it  levied  at 
a  rate  determined  by  councd  on  outlandmg  rate*  amount. 


PenaNiet  tor  Consumer* 

TrafftePina* 

Total  Fin** 

34.  LICENCES  AND  PERMITS 

Dover  and  Leaner  Uconcea 
Roadworthy  and  Other  Special  Perm.li 


25.  GOVERNMENT  GRANTS  AND  SUBSIDES 
National  Eqmupte  Share 

Provincial  Sports,  AH*  end  Culure  (Library  Gram) 
Operational  Gram* 


Conditional  Grant* 

National:  EPWP 
National:  f  MG 
National:  MiG 

Provincial:  Housing  Accwttation 

National:  Hegratad  National  Electrttleaaon  Programme  (HEP) 
National  Water  Service*  Intrastruetura  Grant 
National.  Aeponal  BiA  Inftuiructurt  Grant  (ft 010) 

Total  Government  Grants  end  Sub  stole* 


Government  Oftni*  end  Subatolee: 
Conddonel  Grams  Capita) 
Conddonal  Grant*  Operational 
Unconditional  Grams  ■  Capital 
Unconditional  Grenti  Operational 


195.50S 

272.422 

9.033.275 

!  f, 500.071 

1*21331 _ xmSSL 


1.542.900 

303.512 

57.557 

1,137.523 

1.530.357 

1.441.035 

37.0*4,000 

•53.543 

35.197.000 

1,151.000 

17.970.543 

37,355.000 

H.724.729 

13.340.510 

923.470 

1.700.000 

12.700.254 

1,194.437 

6.570.945 

10.627.5*9 

557,691 

1,625.000 

7  109.765 
650.000 
2.533.775 

734.279 

71 .704.27* 

50.595.510 

24.905.013 

3.517,915 

10.477.014 

ZJ6Z.691 

37.974.543 

37.350.000 

71.704.272 

50,595.510 

Total  Government  Grants  and  SttoPdles 
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33.  GOVERNMENT  QUANTS  AND  lUOStOtCS  (conttftuad) 


Summary  ol  Trartaferi: 

Gondbona  mat  tranalarrtd  lo  Ravanua.  Opening  Eipansai 
Condtiona  mat  •  trantisrtad  to  Ravanua  Ctottl  Eiprihi 


Operational  Oranli: 

31  I  Nstfonaf:  Equitable  Slur* 

In  tmn  of  iht  Contvtuacn.  ton  gram  I*  uiad  to  lubhdne  the  provnton  o  baitc  sarvtces  to  Mgrt 
communrry  members.  Ai  registered  rdgnli  receive  a  monthly  subsidy  up  to  Rtaft  (301 7‘  R146),  bssed 
on  tha  monthly  bitting,  toward*  tha  consumer  accnatt.  which  subsidy  >i  eieifpinad  annually  by  councJ. 
A|  dtidmlal  households  racaiv*  ft  II  water  and  SO  KWh  electricity  indigent*  only)  free  twy  month  No 
hinds  hav*  baan  withheld. 

313  Rgrtwtnl;  Spodt,  Arts  and  Cuthn  tUbnry  Orpnt) 

Balance  tmspani  at  beginning  of  yarn 
Curmm  yaar  roeeipte 

Condboni  mat  transferred  to  Oper-iang  Revenue 
Condbons  mat  ■  transferred  to  Capital  Ravanua 
Condtiona  mat  transferred  to  Other  Ravanua  (Own  *eoma) 

Othar  Adjustments  Rsfunds 

Condllloiu  >dll  to  ba  mat  •  transferred  lo  Currant  NblQtlaa  (ewe  Not#  17) 


This  grant  *u  attested  for  tha  upgrsdng  ol  torary  eqwpmem  and  operating  aipansas.  A|  condition* 
atlaehsd  lo  Vie  gram  were  mel  No  Itmds  hava  bean  withhatt. 

Conditional  Grams: 

»  J  National;  Expanded  Pvbttc  WotA»  Programme 

Balance  imspant  at  beginnings  year 
Current  year  receipts 

Condhcni  mat  (ranalamd  to  Operating  Ravanua 
Conations  mat  tramlartad  to  Capital  Ravanua 
Corvainr*  mat  oanatanad  to  Othar  Ravanua  Own  honn*,i 
Othar  Adjustments  ■  Refunds 

Conditions  slOl  lo  bo  mat  •  Iran  starv'd  to  Currant  labWllao  (aao  Nolo  13) 

Tins  gram  was  usad  lor  (no  upgrading  ol  Rows  laplpa*  AI  yeftrand,  not  «l  conditions  wale  m*1 
residing  ai  an  unspent  amtud  bang  didnrd 

33.4  National.'  Financial  Management  Grant  fFMO) 

Balance  unipant  at  baginning  of  yaar 
Cimem  year  receipt* 

Condtiont  mat  transtartid  lo  OptriVng  Ravanua 
Conditions  mol  -  tranafanad  lo  Capital  Ravanua 
Condtiona  mat  tranafanad  lo  Othar  Ravanua  Cam  hmrwi 
Othar  Adjustmants  Rafunds 

Condition*  Stitt  to  bo  mot  *  Ironatorrad  to  Currant  labilUam  (aao  Mola  11) 


301* 
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01  797.411 

4!  .1*0  011 

79. 906 A- : 

14.477.ft19 

71.704.373 

S0.ftM.3l0 

403543 

(ftft3,S43 

1  161,000 
{1  161,000) 

349.933 

096.047 

T  0OO.OOO 

(033.470) 

(537.6011 

(76.600) 

{53.35ft) 

•s.ni 

1,700.000  1.021000 


<1,700.000) 

(1,025.000) 

* 

Tha  Financial  Usnagamanl  Oram  m  paid  by  National  Treasury  lo  muroctpalbe*  lo  hatp  Imptomanl  tha 
hnindal  ralorms  remiied  by  tha  Municipal  Finance  Management  Act  (MFMA).  3003  Act  No  5ft  of  30031 
Tha  FUG  Gram  also  pays  lor  Via  cost  ol  Via  Financial  Managarram  Internship  Programme  .e  g  salary 
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25.  GOVERNMENT  GRANTS  AND  StlBSlOtCS  (eonttouad) 

All  Hunicifut  tntrtttwctw*  Gwtf  fl*G) 


Bilmn  unapam  at  banning  of  yaar  1 703,7 1 1  1034,934 

Ojttm  rMMOCM**  12.202.000  «,75A3U 

Cent* boo*  mat  tranatetiad  to  Oparaeng  Rsmnwo 

Condbont  mat  tranatanad  to  Capital  Rtvanua  il 2.700769)  [7, 109765  ■ 

Condbona  mat  tranatanad  to  Oltiar  Rtvorua  (Own  Income)  (1,355.443)  (910,707) 

Omar  Ati^rttmanta.'Ratund*  ' 

Conditlona  aitil  to  b*  mat  -  tranatertod  In  Curt  ant  Iablillaa  (a**  Not*  17> 


Tti*  MunlcTu)  Intraitruttura  Grant  (MlO)  was  alocited  tot  On  constwctton  of  roads  and  aawataga 
Intraatructui*  as  part  ot  tha  ipgratno  ot  prmoiraly  dUadvsntagad  ntu  uneludad  In  th*  Roada  and 
S*w*r*g*  votes  In  Appendix  8). 

At  yaaiand,  at  condoona  wan  mat  m  ratpact  to  tna  upgtadng  ot  infraatmctutt  Thta  raiuEad  n  no 
unipant  portion  bains  tacogniaad  at  ya stand. 

Alt  Mattanst;  UuntcipH  Sy*fm*  ARprevtmoflf  Grant  (MSiQ) 


Balanca  unapatf  al  bogmnmQ  ot  yoar 
Cwant  yaar  recarpta 

Conditions  mat  danatarrad  to  Oparaong  Ravanuo 
Condooramat  tranotarrad  to  Capiat  Ravanu* 

Condlrona  mat  ■  tranafanad  to  Other  Ravamia  (Own  town*) 

Other  Adjustment*  ■  Ratunda 

Csnd Mona  atm  to  ba  mat  *ltanatanad  to  Curtam  leWHttee  (aaa  Note  IT) 


The  Municipal  System*  tmpnjvmanl  Grant  la  alocatad  to  muntopalaat  to  improve  muntopal  ayattma 
and  was  u$ad  to  Improve  Information  technology  natmortu  and  Ward  Ccrnnttaa  opettfon*.  Al  conduon* 
attactiad  io  Via  giant  ware  mat.  No  hind*  ham  baan  withC  ekl 

Al  7  tWnctet  Gbparfrnortf  of  Water  Affefr* 


Balance  unapttrt  at  begmung  of  year  15  03’  15.021 

Currant  yaar  ncapli 

Condtionamat  tranatanad  to  Operating  Revenue 
CandDom  mat  banatanad  to  Capital  Revenue 

Gcmdtan*  mat  •  ttanatenad  to  Otnar  Rammo  (Own  town*  • 

Other  Adjustment!  ■  Ratunda  «  ■ 

Conditlona  atlll  to  ba  mat  *  tronolamd  to  Curttnl  loblillaa  {**#  Note  17)  15,631  15.631 

Thta  gran  wa»  uaad  to  covar  mo  coat  rotating  to  now  water  mo  ten  and  mo  mataiatwn  meietrf  Not  ai 
condtiona  attactiad  to  tha  grant  wora  mol.  An  unspent  portion  hat  boon  leoogntiad- 

Alt  Rorbeiif;  Sport*.  Art*  and  CuHm  (PhuriOMlwAti  Upgrade) 

Balanca  unspent  at  beginning  of  yaar  ISO  me  150,000 

C^rant  yaar  racetplo 

Cond bona  met  tranafanad  to  Operabng  Ramnua 
Condbona  mat  -  transferred  to  Capital  Ravenu* 

Condbont  met  Iranifanod  to  Omor  Revonua  (Own  moomo) 

Odvar  Adjustments  ■  Rahmd*  _ ; _ 

Condtdona  itdl  to  ba  mat  •  tranatanad  to  Currant  iablillaa  (aaa  Note  17] 


Thi*  grant  waa  aaocated  lor  th*  upgrade  of  th*  Phandulwaif  library  in  acmdance  with  th*  submit] ad 
buttons  plan,  Not  al  conditions  warn  mol  at  yterand.  causing  w  unapate  portion  to  b*  racogntaad 
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H.  GOVERNMENT  GRANTS  A  HO  SUDSDCS  (cortnuad) 

a»  PtovtncW:  Housing  AccndittHoit 

Balanca  umpant  at  bagmnng  of  yaar 
CufllAl  yaar  raeaiptt 

CondtJoni  mat  mmliftH  to  Operating  Revanua 
Condbona  (Mt  ■  iranalartad t  Cap4il  Ravtixi* 

Condbona  m«t  panatanvd  to  Ofror  Ravanuo  (Own  Incoma) 

Ofrar  Adornment*  ■  Refund* 

Condition*  attll  to  bt  mat  •  itmitittid  to  Currant  UblBtki  (hi  Hota  17) 

Thrt  grant  wu  allocated  to  Improve  capacity  wtfrm  in#  aftntnutranon  ol  fra  Muntctpalty  itiptct  to  fra 
Homing  Department.  Al  eonMnni  attached  to  fra  grant  were  mat.  No  lund*  have  baan  withheld 

Mil*  ProvArcl*/.'  Oaparfmant  ot Hosltft 

Balance  un*pe*  at  beginning  of  year 
Currant  year  receipt* 

Confrbona  mat  traruteried  to  Operating  Revenue 
Condbana  mat  tnruientd  to  Capital  Revenue 
Conddon*  mat  ■  tranateried  to  Ofrar  Revere*  (Own  Income) 

Other  Adjuttmarrti  Refunds 

CtndWoiu  attll  to  ba  mat  '’transferred  to  Currant  flabUMem  (see  Hota  IT) 

The  grant  wa*  racatvad  tor  fra  corntmcbon  of  fra  ekcOCJty  Int*  to  fra  naw  hotprial  Al  condition* 
attached  to  fra  grant  ware  mat  No  lund*  hava  baan  withheld. 


1.1*4.437  W.000 

(1,1*4.437)  (MO, 000) 


Balance  tmaperti  at  beginnmg  cl  year  1232  I  u:-  1232.100 

Currant  year  receipt* 

Condbona  mat  transferred  to  Operating  Ravnnua 
Condition*  mat  ■  tranifanad  to  Capital  Revenue 
Condition*  met  tf*n*ferted  to  Ofrer  Revere*  (Own  frtome) 

Ofrar  Adjuibnenti  ■  Refund*  _ -  _ - 

Condition*  *Ui  to  ba  mat  •  tranalarrad  to  Currant  labUtUaa  (aaa  Mala  IT)  1,113,100  M3 3100 


At  ytarand,  not  al  condfroni  wara  mat  In  respect  to  fra  eonatrucbon  ot  fra  athlete*  1WU  as  al  fund) 
reeoivod  wore  not  tpeto.  Tlua  duo  to  fro  tact  that  fro  required  frtrwtfuetur*  hat  not  boon  comptotod  and 
no  carMcatot  have  boon  prttontod  tor  payment.  Thu  ratuttod  m  fro  ifrtoont  portion  bang  racopusad  at 
yaartnd. 

23. 12  PntrineUt;  Drpwtnfnf  of  ftudt 

Balanca  untpant  at  beginning  of  year  267.HK  to  t  kk 

Currant  year  receipt# 

Coretaon*  mat  ■  transferred  to  Ravanua:  Oper  ifcng  E  spent** 

CondJjom  mat  tranitanad  to  Ravanua :  Capital  Eipentea 

Contfuona  mat  ■  tranttanad  to  Ravanua:  VAT  portion  ralaaaed  ~ _ _ 

Condition*  attll  to  ba  mat  *  tranafarrad  to  Currant  labUhha*  (*ee  Nota  17)  i^_^_2«7Jaoo_ 

Thi*  grant  was  aiocatad  tor  fra  conttructen  and  upgndng  of  road*  mfrm  fra  Non*w*h*ti  area.  At 
yaarand.  not  al  condition*  wara  mat  tn  raipact  K>  fra  ravlaliaiion  ot  fra  road*  u  al  hind*  racatvad  w«ra 
not  tpant.  Thi*  muled  in  fra  unipant  portion  baing  recognised  at  yaarand. 
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a.  oovcanmckt  quanta  and  subsidies  (continued) 

HI)  AoWkIiI; INpirtiMfll NffotM 

Balance  imapent  at  begmnmgo*  year 
Curent  year  recegxa 

ConOUoni  mel  trantlerted  to  Revenue  Operatng  Espente* 

Condbona  m«(  ■  trandarred  to  Revenue.  Ciptil  Ejpentea 
Condbone  mat  tmntitned  to  Revenue:  VAT  portion  rateaaed 
Condition*  *06  lo  be  met .  tranaferred  to  Current  leblMttee  (•**  Not*  IT) 

TTut  grant  mu  elotaltd  tor  the  conibucbon  and  upgrading  ol  road)  wnrwi  the  mumcpal  boimdri**  *1 
condbon*  attached  to  me  grant  war*  not  mot,  result og  in  an  mapam  porton  toeing  lecognaed. 

HM  MtMonti:  In  fQrted  Nttlon*/  0*ctrtftc*tfon  Programme  flN£P) 

Balance  meant  at  beginning  ol  y**r 
Current  year  receipt* 

Condlta*  mat  ■  tramlaned  to  Revenue.  Operating  E*pen*et 
Condltoru  mat  irantlened  lo  Revenue;  Capital  £rpen*et 
Condbone  mat  iranalened  lo  Revenue- VAT  portion  retaaaad 
Other  Adtutlmartt* ;  Retad* 

Condition*  eUD  to  be  met  •  tranafecred  lo  Currant  labtRUea  (tee  Met*  17} 

Tht*  grant  *u  alocadd  tor  the  con*trucOon  and  ustpadng  ol  electricity  network*  vntvn  Dha  municipal 
tooundrtet.  A|  condmon*  attached  to  the  grant  wara  met  No  fund*  have  been  withheld. 

Hli  Other  Local  Government 

Balance  trap**  at  begmng  of  year 
Gunem  year  receipt* 

Condbonamat  tranilerrtd  to  Operabng  Revenue 
Condbon*  mat  tnnataned  to  Capital  Revenue 
Gondlion*  mat  trantlerred  to  Othar  Revenue  Own  hcomt) 

Other  Adjuatmeni* '  Refund* 

CundMon*  a  till  to  be  mat  •iranalerfed  lo  Currant  iablMUee  {tee  Hole  17) 

The  Odthct  ktaicdality  allocate*  fund*  on  an  annual  ba**a  to  en*ura  that  Wreamicture  lo  maintained  and 
unproved  Al  yeatendL  not  afcondnoru  war*  mat.  mauling  n  tha  unipenl  portion  being  racogrued 

21 1C  National:  Regional  Bud  ftifretfrucium  <tnnt(WKt) 

Balance  imapem  at  begming  of  year 
Cwrenl  year  receipt* 

Condbon*  mat  toanafarred  to  Oparabng  Revenue 
Condtion*  mat  tranaferrad  to  Capital  Revenue 
Condtiont  mat  tranalarrad  lo  Other  Rwmut  Own  bvcome 
Other  AdjUftment*  1  Ratunds 

Condmona  atril  to  be  mat*  tranalarrad  to  Currant  latoWtiee  {•**  Hot*  17) 


To  develop  new.  returbtih.  upgrade  and  replace  ageing  Intrattrudur*  dial  connect*  watar  retotecei  to 
InAaitnictum  *a*wg  eitenwe  amta  ecrai*  municipal  bounder!*)  or  large  regional  bub  Intrattouctura 
aarvng  numcrout  communbe*  over  a  large  area  within  *  mjmcpahy.  to  develop  new.  ratabun  upgrade 
and  replica  ageing  wa*l*  water  Uittaitructift  or  regional  HgniAcanca,  to  pilot  regional  Water 
Conservation  and  Water  Demand  Management  protect*  or  laoHate  and  cortttibtA*  lo  tha  knpleinantatlor 
nt  local  Water  Coniervalton  and  Water  Demand  Management  prcjeeu  that  wd  draetty  Impact  on  bub 
intoutnictiiie  raqur  emera*.  At  yearend.  al  condUon*  were  met  and  no  tad)  worn  withheld 


2117  NalfoTMf;  Wafer  Service*  infrastructure  Grant  {WOO} 

Balance  imcpent  at  beginning  ol  year 
Currant  year  receipt* 

Condtion*  mat  ■  baruferred  lo  Oparabng  Revenue 
CondUona  mat  tranatarred  lo  Capital  Revenue 
Condtiont  mat  tramtaed  lo  Othar  fleveru*  (Own  home) 

Odiet  Ad*r*tmenta  1  Retad* 

Condition*  *d||  to  be  met  •  transferred  Id  Current  RebUt has  {aee  Hole  17) 

The  Water  Service*  Nraetouetura  Oram  wa*  uted  for  reha&sueon  oi  borehde*  a*  wefl  «*  lor  aewer 
protect).  At  the  end  of  the  y ear  not  ai  tad*  were  uUMted.  muting  In  an  urtper*  portion  being 
recogmaed. 

21  If  Change*  *•  level*  of  Oanmmtnl  Grant* 

Bated  on  me  elocabon*  ad  out  m  the  Onnwon  of  Revenue  Ad.  2014  {Ad  No.  2  of  2014).  govemmor* 
grant  tadmg  i*  orpectad  to  mcnate  over  do  forthcoming  three  financial  yean. 


14.000.000 

{10.627.SWI 

(1.473.166) 

1.009.236 


0 


750.000 

(734.270) 

{15,721) 

0 

0 

20.168  30.166 


JL1SL _ 2L15L 


(0)  257.034 

7.500.000  2.742.066 

{6,576.046)  {2.633,776) 

{021.052)  {366,224) 


267,600  267.600 


267.600 _ 267.600 
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24.  SERVICE  CHARGE* 


Sato  of  Electocrty 

72*01.746 

75*50.315 

Sale  at  Water 

25*74.763 

24,120.370 

Refuse  Removal 

1272.700 

0.224*71 

Sewerage  and  Sarnia  Son  Chargee 

11*94.720 

11,021,700 

Ototr  Service  Charges 

444.346 

440.444 

Total  Service  Charge*  ” 

Tf*t  ammrti  dltctottd  above  tor  revenue  (torn  Seme  Charge*  art  r-  rat  pad  ol  tarvcai  lanttortd 
which  art  bled  to  tot  consumar*  on  a  monrty  basis  accordng  to  appravsd  taratt 

117*99.276 

110,273.713 

37.  RENTAL  Of  FACAJRES  ANO  EQUIPMENT 

Rental  Revenue  hom  Hals 

113*75 

104,004 

Rental  Ritvenue  from  Land 

992.001 

077  502 

Rantal  Revenue  from  Ototr  Fealties 

45  784 

50.503 

Tolal  Rantal  of  Faclllle*  and  Equipment 

Rental  revenue  canted  on  fad  Lues  and  Equpment  *  In  rasped  ol  Non  Nnandal  Assets  tentotf  ut. 

39.  INTEREST  EARNED 

Ml.  5  20 

032,709 

Property  Rales: 

Inlerail  >  Penaliea  Raised 

300.447 

201.347 

_ 

300,442 

201,347 

External  tmesimeriu: 

Sank  Account 

219.554 

115,000 

Investments 

1  *4**3» 

1.274,374 

Ototr  Deposits 

_ LSL12L 

1.300.030 

Outstanding  Deblon : 

Long  term  Oat) tors 

2.075 

1,135 

Outsimdng  Qipng  Debtors 

1,090,702 

001.060 

„ 

1.092.00T 

•92.201 

Tolal  Interval  Earned  ” 

_ imMi. 

■  W¥T* 

Interest  Earned  on  Rnanctal  Assets,  anslysed  by  catsgory  ot  asset  to  as  tolbw* 

Avalible  tor  Sato  Financial  Asaatt 

1.4M.193 

1,390035 

Loans  and  Receivable* 

1,401*99 

1,163,540 

Revenue  recognised  in  respect  ol  Financial  Assets  designated  as  at  “lair  vakre*  Is  diactoted  I-  Mole  43. 

3,949.402 

2.553.503 

29.  OTHER  REVENUE 

Budtang  Pton  Fees 

07,117 

97,067 

Grave  Fees 

393,790 

325,444 

Sundne*  Lews 

1.034.514 

979.031 

Own  Income  ■  VAT 

3.025.710 

1*54*09 

Bed  Debts  Recovered 

76,5*0 

Irrqwmwil  Reversal 

Reconnection  Fees 

22,549 

72,935 

Tender  Documents 

21  500 

Otoer  Non^natertal  tacome 

153,401 

104*51 

Total  Other  Revenue 

1503.721 

3*35,101 

The  amount*  dictated  above  tor  Other  Revenue  are  In  reaped  ol  acmes.  oftof  inn  described  In  Moles 
23  to  29.  rendered  which  ere  tailed  to  or  peid  tor  by  too  ultra  »  tot  t trvlees  art  required  according  to 
■pprpved  Into!,  Iratr-deoanrntnul  Aeccvenet  tra  recetved  hem  ototf  badng  and  economic  tarvicai. 
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M.  PROFIT  (LOSS)  ON  SAUL  OF  LAND 


Pree**dt  on  Sal*  el  Land  CI.IWjSK}  :2,32Si 

Cost  ol  3*1*  of  Land 


Total  Profit  on  Sal*  ol  Land 

_ ilzba 

_ 0321 

31.  EMPLOYEE  RELATED  COSTS 

Employ**  flabtad  Com  *  Salanoi  and  Wagas 

58.013  Ml 

52,042,224 

Baste  Satartti  and  Wagtt 

47.054,403 

Long  S*rvic*  fionum 

574,  l  M 

198,827 

Law*  Eneaited 

2.047.791 

558,337 

S*tVK*  Bonus** 

1.803.  SO 

4,234.857 

Employ*©  Related  Com  Conrtuilona  tor  UIF  Pension*  and  Mocstal  Atot 

10*4  22  M 

10.848.378 

Group  U* 

47 .843 

44,389 

U  actor  ai 

1,405  558 

1.485t221 

Poniion 

8,158,283 

8,305,802 

Inddilnal  Council  Livy 

33.875 

31473 

Stull  D*v*bpm*flt  L*vy 

818,048 

599.989 

UIF 

499  453 

479.524 

TmvaL  Motor  Car,  Aceommodrton,  SuDuttSACa  and  Ofliar  Alowanca* 

4.738  028 

4.334.437 

Alo*anc*» 

3.088  848 

3.144.7*4 

Pension*!*  Mowincet 

1,849  077 

1.189.874 

HouunQ  Banaftt*  and  Alowantss 

833  733 

049.178 

Ovtrbm*  Piymants 

3.677  783 

3.75573* 

Oofinad  B*ne*l  Plan  Erpa***: 

■254  8771 

(3.377,437) 

Currant  Same*  Cost 

1  761.877 

2.170  687 

IrtarMt  Cost 

3,213.578 

3.325,  19 

Nat  Actuarial  (galn*)/lo*w»  recognised 

(.1  172.333) 

11  106.676. 

Vasiad  Past  Same*  Cost 

(4.057  7991 

(7.706.467) 

Long-strvtct  Award  UaPAty  Eipama: 

457.594 

139  4'0 

Currant  Samba  Cwt 

393  180 

397  341 

Interest  Cost 

311  594 

303  193 

Nat  Actuarial  (gainstfoasei  recognised 

(338.314) 

I362.5-0- 

V*ti*d  Put  S«vica  Coil 

103  134 

(198.554) 

Total  Employ**  R*l*tad  Costa 

70.915.DO8 

88.489.470 

No  advance*  war*  mad*  to  employ*** 

Inctodad  in  Employ**  Ralaiad  Com  it  an  amount  of  Re  1S8  203  (2017-  Re  305  802)  paid  by  ma 

Mump  patty  lo  Oaltnad  ContntouDon  Plant  at  mas  spaotwd  py  ttt*  nitas  of  to*  plans. 

Rtmuneratton  at  Sad  Ion  57  Employ***; 

ffafttunarAfton  at  the  Uunieiptt  Manager 

Annual  R*rnun*r*0ofi 

1  165.804 

858.082 

Pattern  anc*  Bonus 

266.6t0 

192.323 

Car  and  Otn*f  Aiowaneei 

425.844 

392.086 

Company  Centrfeutioni  to  UlF.  Medcal  and  Pension  Funds 

175  041 

169640 

Total 

3J033JD99 

Ml  2.131 

ftamurmtt ha  at  th*  Chttt  Ftnandat  Officer 

Annual  RantumraSon 

8*1.873 

840.000 

Partormanca  Bonus 

301,719 

151  785 

Car  and  Outer  AAowanus 

241,033 

239,604 

Company  ContrtouttOftt  to  UIF.  Madcal  and  Ptnston  Fields 

110.848 

184,337 

Total 

_ U *SJ2L 

Rtnunarttioti  of  it*  Dhaclor  Corporate  Sarvfcej 

Annual  Remuneration 

874.035 

405.546 

Psrtomtanca  Bom* 

158.307 

46109 

Car  and  Other  Attowances 

174.822 

89.728 

Company  Convtwtiona  to  UIF.  Medcal  and  Pansion  Finds 

122.520 

86,184 

Total 

119.834 

119.031 

Tit*  poll  *»  vacant  Pom  1  January  2017  to  30  Jun*  2017 
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EMTHANJENI  LOCAL  MUNICIPALITY 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2018 


11,  EMPLOYEE  RELATED  COSTS  {conllnuad) 

AifflunMtM»0rmiDir*clvt  Communrty  and  Davatopmant  Sarvlca* 

Afflutl  R*mun«r*llon 
Pirtortnanct  Bono* 

C*r*ndClh*f  AJtowtne** 

Company  ConSTtoittocit  to  DIF.  Madfcal  and  Panaton  Fmii 
Total 

Runvnfitton  ot  tfta  Director;  tifr»lrvcn«f  mtf  Hwitng  SifWm 

Annual  Ramunaraion 

Partormanca  Bonua 

Car  and  Ottw  Allowancai 

Company  Contraction*  to  LflF*  Madicat  and  Panuon  Fond* 

Total 

No  cotnpanubfin  *ai  payabta  to  kay  manogamaffl  parunnal  In  tontn  ot  GRAP  3S  as  at  10  Jima 

12,  REMUHERATK)N  OF  COUNCILORS 

Mayor 

Spaakar 

CouncAort 

Company  Conti  tutlona  to  UIT.  Medical  and  Pernio*  Fundi 
Otoar  Aaowaneai  (CaMuUr  Ptionaa.  Houtinp.  Trantpod.  ate) 

Total  CouneJlora'  Rtmunatatlon 

Ramunaration  ot  Cnmllon: 

in-hutd  Btmfitt 

Coundort  may  utA*a  official  Corned  d*n*po«aiJon  wtifn  anga^ad  in  official  ckAai 

Tl*  Mayor  h*au»  of  a  Coimalo*n*dw*htcto  tor  official  dutia*. 

11  COLLECTION  COST! 

Commiftton  Paid 

Total  Col  taction  Coat* 

M.  DEPRECIATION  ANO  AMORTISATION 

Daptadation:  Propwiy.  Plant  and  Equlpmart 
Anomianon:  totangitJt  Aiaat* 

Total  Oapnetation  and  Amorllaatlon 

11  IMPAIRMENT  LOSSES 

J5-I  lipillntnt  iawf  an  f/mt  Awli 

Impairment  Latin  Racognlaad; 

Prep  any.  Plant  arto  Egmpmani 
Intangtola  A**at* 


111  totodfrmvdtLoaaaaonFInanctotAaaata 

Impalrmant  Louat  Racopnlaad: 

Racatvablaa  from  Eicftanga  Trantacnoni 
RacatvaWa*  from  Non-aittunga  Trantactiona 


Total  tinpelrmanl  Louai 


2010  IP  1 7 

R  R 


568,999  629.179 

*3.250  95.115 

2T570*  179.159 

159,3*1  261.16* 


729.057 

1*6.799 

15*591 

|1*2,92li 

1.171.011 


676.161 

119,109 

112.000 


7*5.671  7*2,976 

6*5791  567,1** 

1510,10*  2.259, '25 

21.252  *0  *69 

1. 342.6*9  1.125,9*6 


2  20*  17*.*» 

3,30*  IT*. *99* 

47.661.955  6l.i^Tp7 

71*16  *4 .m 


tl 


EMTHANJENI  LOCAL  MUNICIPALITY 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2018 


2017 

n 


M.  REPAIRS  AND  MAINTENANCE 


M  atari** 

ID.3U  $40 

9.695. 1 1$ 

■  ISO  EU7 

1.633  J1! 

Total  Rap*ir*  and  Malfflananta 

11.t42.34T 

10.32*  A40 

37.  FINANCE  COSTS 

Bank  Owdnlt 

$0,076 

78.853 

Financa  Laaiat 

1,095.005 

1.319,632 

Owdu*  CfKdtof* 

2,674.660 

1 .959.460 

CwttiK  Bonowino* 

42.290 

Landfill  ftovUwn 

4,204.820 

3.628.132 

Total  Intaraat  Fold  on  Extamal  Borrowing* 

6029.161 

7.138.387 

TTi*  wwgfttod  avtragt  c*pft*l*inon  rat*  on  fund*  bwrawad  gorwity  ka  0.00%  p«f  artnuit  (2017  10.00% 
par  amum). 

3S.  BULK  PURCHASES 

Etactficfly 

$7,369,038 

56.756,4*9 

W«*r 

2.568.51$ 

2166527 

Total  BuBi  PurohiHi 

98*37.963 

99.027036 

Bt*  Punctual  at*  ttw  coal  ot  cwwtioditta*  rat  gtnttatad  by  Ota  MwuopNdy.  wtudi  Itta  MuruapaSty 
cfltOObtM  h  a*  Municipal  art*  tot  raaala  to  Ota  comvm«r»,  Etaemdty  u pwcfuwJ  Own  Eakoni  whUI 
Watar  la  puttnaaad  from  vartoua  toutc**. 

36  CONTRACTED  SERVICES 

Pmlmlonal  Fin 

2.564.361 

3,060.892 

Saeunty  Satvictt 

1.977150 

2.150.128 

Pra-Paid  Comimtuon 

2.419.066 

3,116461 

Total  CanliactaS  Sanrieaa  _ 

6,960.678 

636846* 

401  GRANTS  AND  SUBSIDIES  PAID 

Otoar  Grama  ant  SubtkHi  Paid 

$16,112 

341.986 

Total  Oran  to  and  Subaldlaa  ~ 

616.113 

361.886 

ft 
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n  n 

41.  GENERAL  EXPENSES 


Inducted  ti  General  Erpenies  *r*  ih*  blowing' 


Adverting 

Ml  23 

257.069 

Aaaaaaffl*nt  Raiea  and  Municipal  Charge* 

6,51 2.505 

60M.425 

Audit  Feet 

1,602.444 

2.397.3'  i 

Bar*  Charge* 

605.144 

402,352 

Branding  of  the  Municipally 

4.113 

54,255 

Cleaning  MatertaN 

117.603 

157  12* 

Cort  arenc*  Feta 

19,642 

79.404 

Driving  Lkanae  F*e* 

191.672 

95.609 

Electricity  Rural  Water  Punpe 

1,913,664 

2  52  452 

Entertainment 

133.634 

265.393 

Fcttrval* 

<14.600- 

Fuat  and  04 

3,201,564 

2  623.434 

Grave  Excavations 

110,160 

96,6  9 

HR  Errpbya*  Weflnes  a 

1,029,703 

1,453,723 

IOP  Review 

11  ADQ 

Inauranca 

mi  on 

631.225 

Internal  Audit 

31.679 

16.764 

Legal  Colts 

204.347 

196.436 

Levies:  SAIGA 

716,112 

704.559 

Licanaa  Fees  and  Subacapnoni 

2S7  .34  9 

1)6,961 

Lott  due  to  theft 

137.629 

Motor  Vehicle  Erpewi 

97.630 

155  942 

Performance  Appraisal 

Prrtjng  and  Stedonery 

1,027,906 

1.662.465 

Pfoiedve  Clothing 

192.644 

292.256 

Sunrty  Ej  parties 

22.695 

1.680  025 

Strategic  Pbmng  Etpensa* 

7S.GS4 

67.391 

Telephone  Coal 

1.466.704 

1652.962 

Tourtstn  Strategy 

16.709 

Training  Coats 

50.412 

50.2’ 4 

Trsvsfeng  and  Sut-Hitence 

1,663.74) 

1.291,4*7 

Water 

122.697 

39.564 

Youth  Dtvetapmart  Programme 

10.690 

Tout  General  Eipensea  23.236.377  SS.04S.M0 


TN  amounts  disdosed  ibov«  tor  Ot her  Gtntril  Eipmm  ere  in  reipeci  of  coils  (nomad  in  lh*  general 
management  o<  Che  MimepaMy  end  not  d**cl  aartMtshle  to  i  specific  tonne*  or  dttt  o<  **p*ns*.  In|*r- 
dapertme  Mil  charge*  on  dwo*d  to  other  trading  end  economic  servlets  tor  support  service*  rendered 
During  the  curort  financial  yoar,  the  mumcpelty  incurred  a  loot  duo  to  ttiolt  with  oak  n  worth  R137 
629.  the*  amount  it  ddossd  **p*rstefy  above 

No  other  eitta-ordJiary  taper***  wo  mcimed 

4S.  OTHER  GAMS  AHO  LOSSES 

Chang*  in  Fa#  Value  ot  Financial  Asset*  designated  at  at  FVTPi 
Chang*  in  Fa*  Vaiw  of  Investment  Property 


2  725  ftaii 

714.600 


No  other  gain*  or  loua*  haw*  been  recognised  In  rat  pad  of  Loans  ant  fiecerviMw  or  Hrldto  Mammy 
Imreitmert*.  other  than  at  dHcbaed  in  Not*  12  and  fcnpairment  Losses  ftcoyvred/r  evened  In  lesped  ol 
Trade  Receivable*  (t*e  Notet  4.  S  and  30) 

41  GAMS  /  LOSSES  OH  DBPDSAL  OF  PROPERTY,  PLANT  A  NO  EOUPMEHT 


Proceeds  on  Saia  of  Assets 

60.000 

94.346 

Ataefi  Disposed  at  Carrying  Value 

(409.572} 

<349.4461 

Coal  ol  Disposed  Assets 

<601.500} 

(2.213,275) 

Amanutated  Depredation  of  Disposed  Assets 

391,92* 

1 .636.157 

Accumulated  Impairment  of  Disposed  Assets 

5.470 

Told  Oalna  /  Loaa*a  on  Dfapaul  of  Capital  Assets  W9.57J}  (273,073) 

44.  CHANGE  M  ACCOUNTING  POLICY 

There  were  no  change!  in  Accounting  Pofcde*  lor  the  tunert  financtal  year. 
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mi  jb 

n  A 

41  conntdiQN  of  error 

Corocifen*  *ar*  mid*  md  *d|uit*d  to  tn*  Accumulated  Sutffo*  Account  dum?  r*  lawctal  yan 
anted  30  Jun«  201 7  and  30  Jima  2010.  Data!*  or  th«  adjtrstmtnte  ut  u  lolowi 

Sl*t*n*nt  of  Financial  PaiMon: 


Invanton*! 

451.789 

451  789 

Racatvahtei  from  Erthang*  Transactions 

45.098.Ut 

45.991831 

ffecuvibtes  horn  Mon-aichme*  Trattuonna 

18891.185 

18.B91  185 

Cash  and  Cash  Equivalents 

t0.7D2.403 

10,702,493 

Currar*  Portion  ot  Opening  Laos*  Racwvafalai 

4.542 

4.542 

proparry.  Plant  and  Equipment 

808.483.801 

791,833.578 

IntargitlaAsMti 

81.377 

81  377 

|nv*t  tenant  Property 

78.577109 

78,577  109 

Hemag*  Assets 

1959,273 

8  959,273 

Norv  current  Inmabnanii 

25.329 

25.320 

Long-term  PacarvaWa* 

1.489 

1.480 

Opening  Laaia  Raca*vadat 

7,473 

7.473 

Consumer  Deposits 

(2289.4391 

(1289,4390 

Payable*  horn  Exchange  Tiantaetona 

(45.948,028 1 

(42  937  518: 

Peyabtee  Irom  Naveicfrang*  TmtsaeU’  i 

13.539975- 

(3.3M.BT3: 

Untpett  Conditional  Or  ants  and  Receipts 

(3.857822- 

(3,857,8221 

VAT  Payable 

13.802  8M- 

(4.974,347) 

Bar*  Overdraft 

(7.918.255  - 

(7254.5991 

Ciarant  Portion  of  Long-term  Uadlbat 

(3.433, 1 93!- 

(3.433.1931 

Ciartnt  Portion  of  Ratmment  Banaflt  Lab4|*« 

(1.510847) 

(1,510.847) 

Long  term  Uatolttei 

(4,702175:- 

(4,702.1751 

Employee  Benefit  Uabibea 

(38,197  938> 

(38,107,0381 

Norvpurrant  Provtefena 

{42.711  908: 

(8.  >12,847) 

Accumulated  Surplus  -  Opening  Balance 

(884234.132; 

(864234,1321 

Accumulated  Surptus  •  Pnor  Period  1  npi 

7.739.858 

Accurrulatod  Surplus  Surptus  (Lots)  for  mo  Year 

48252.488 

41,800.884 

0 

0 

Statement  ol  Flnanctel  Rttformsnoi 

Finance  Cost 

3.783.815 

Repairs  and  maintenance 

(1.898.0081 

Sarvic*  charges 

455.897 

Depredation  and  amortisation 

2.4501752 

(mparnnam  tosses 

348 

Giint/buti  with  disposals  at  uiits 

(228.919) 

Oanaral  expense* 

01087 

4.042.701 


Tha  details  of  the  rvdassfttations  pi  cenecton  ot  errors  made  it*  as  toMowt. 

411  VAT  livut  net  Claimed  In  previous  yitn 

The  mtaxcpalty  o&lamad  tt>a  itnkn  d  0MA  Chwiared  Accountants  lor  revenue  anhancmant  purposes. 
Th*  imount  of  R1  058  087.02  w«  cftstowad  to  h*v#  not  bw  duntd  ter  input  VAT  tot  torn  parted*  1 
Jiiy  2012  to  30  Jun*  2018 

Th*  affect  d  in*  adjustmant  It  *s  telo*?: 

Statamant  ot  Financial  Pont  ton: 

(bxraasal  /  datraas*  In  Accumulaitd  Surplus 
Incrai**  /(decraa**)  In  VAT  PayanteflaeatvaH* 


(1 .0M.0«8|  11  058.088; 

1.058.088  1 .051 088 


412  Fkianca  coat  Ineuird  on  Qvardua  ctfdltori  account  but  never  accounted  for. 


Th*  affect  ot  th*  adjustment  H  U  toiowi 

Slatamort  of  Financial  Poatien: 

(I  nereis#)  .■  dacraata  in  Accumulate!  Surplus  9 1 8.023 

(Increase)  •  dacrtut  In  Creditor*  Item  ticftirga  transactor!!  (9 1 0.0231  191 1023) 

Staiam*rt  ot  Financial  Paiferminca: 

Incrau* .*  {Decrees*!  <n  Inane*  cost 


911023 
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2014  mi? 

n  n 

P*pL  Labour  InvaltM  not  previously  accounted  tor. 

Tli*  mumopaity  Incurred  compentafion  bind  ttpendrtur*  1ft  prevfoui  ym  which  war*  never  accounted 
for.  Tha  ratal**  to  the  loiownQ  financial  year*:  20  ■  0501 1 ,201 330 14,20 15701* 

Th*  affect  o>  the  adiuttmeN  I*  u  to  tow* 


Statement  of  Financial  PotAityi: 

(Incraa**)  /  deer*  at*  in  AccunUtfed  SufpJri  2.059  463  2,059.44) 

(tocraate)  i  decrease  in  Creditor*  tram  exchange  tranucttona  (2.039.463)  [2.059.4431 


414  W|P  addition*  previously  allocated  aa  *ip*ndttur* 

Th*  municipally  incuntd  expenditure  capital  it  naiur*  tor  project  TU20 14  which  wax  wrongfufy  aDocafed 
lo  rapair*  and  maintananca. 

Tha  affect  of  in*  adjustment  ia  at  to  lows 

Stoiatn*nt  of  Financial  PonUon: 

flneioa*#}  t  decrease  in  Accumulated  Surplu* 

(1.@94.0M 

lima**  t  fdeaease)  in  Property,  PUN  4  Egupmam 

1,994  094 

1. 944.094 

Statement  of  Financial  Performance: 

Inert  are  /(Ocraet#)  In  rtpaire  4  maintenance 

It. 994.!  Ml 

415  Allocation  ot  pro-paid  arrear  payment*  Pom  Ih*  unreconciled  ban*  Hama 

In  tha  2017 1  Mendel  year,  contumart  paid  emourrta  lotting  Ft455.497.2r  for  lh*e  sneer  account*.  Thit 
amour*  wat  pant  ever  from  Contour  she  prepaid  etactrcfly  tarvica  prov^den  and  wat  original^ 
accounted  for  along  wrth  Of*  olhar  amounir  recwved  for  prepaid  tele*. 

Tha  aflad  ol  th*  adjustment  It  at  loMowt; 

_ a  - 

Statement  of  Financial  PottPon: 

(Incra  a**)  /  decrease  in  AecunUtfed  Surplus 

455.097 

Incraaa*  /  fdacraaa#}  in  cash  and  cash  equivalent* 

(455.097) 

(455.097) 

Stal ament  of  Financial  Pertannance: 

(Kitaie}  /  Decrease  n  aanrlc*  chargaa 

455,997 

414  Uovemerrta  in  the  Fixed  Aaael  flagiiier 

Wh4u  compilng  th*  2019  Fiiad  Asset  Register  land  tue-uquenfr  the  Annual  Financial  Statements:  K 
cam*  Id  Ighl  that  retrospective  corractiona  w*r*  n*ao*d  to  m»  mad*.  Thai*  induded  tha  affect  of  a*i*is 
Pamg  vert  (fed  in  Ih*  20 14  Itnandat  year  which  war*  afrvady  whiten  off  in  ft*  previous  yean  at  w*|  at  th* 
•fleet  of  taking  a  more  compnhentrv#  approach  with  regard*  to  calculation*  pertaining  la  th*  accounting 
lorlandfil  tit*). 

Th*  affect  of  tft#  adjustment  it  at  to  Bows 

Statement  ot  Financial  Position 

1  Increase)  ■'  decrease  m  Accuntiafed  Surplus 

{23JQ4 1,9391 

(25348  2161 

Increase  /  (decreaael  In  PPE 

23,041  934 

23.041.930 

(Increase)  /  Oecroaae  fri  gam  wrth  dupotal  ot  PPC 

Irmas*  /  (Decrease)  in  deprecation  and  amorfrtation 

(228.91 9} 
2.450,752 

|na*»*  /  (Decreet*)  ki  Impainranl  lotsea 

344 

44.7  Espamfitur*  pcavfeualy  wrongfully  accountad  lot  at  PPE 

Eipandnur*  previously  wrongMy  accoirtad  for  as  PPE 

Tha  effect  ot  ih*  adjustment  It  at  lOMowt  - 

a 

0 

Statem**  ol  Financial  Position 

Irmas* (deoaate)  in  PPE 

12-199; 

(2,144) 

(increase)  i  decrease  in  Accumiialad  mpfui 

2,190 

2,108 

WMu  comping  th*  2017  AFS.  a  Journal  wat  written  to  account  lor  prior  2012  mov*m*nu  n  th*  Undid 
*it*i  provision.  Thi*  Journal  ***  wrtttan  one*  agaaitt  lb*  tong  term  provision*  which  war*  conaci,  but  was 
wnttan  a  second  Urn*  againtl  PPE  which  war*  necn*et  Th#  pnor  panod  error  ntitn  to  th*  Jotmal 
pentad  again*)  PPE 

Th*  *ffl*ct  of  th#  adjustment  it  ai  to  lows 


129744  129,744 

{129744)  {129744) 


St*1*m#f4  of  Financial  Position 

finer****  i ;  decrease  In  Accumulated  Surplus 

I  reran* decree**)  in  PPE 


EMTHAMJENI  LOCAL  MUNICIPALITY 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENOED  30  JUNE  201ft 


mr 


2018 
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41B  Actwnttng  Im  rtioniMnl  In  prltrywi  Pnvlilon  forUndftllSlIii 

During  It*  20 in  calculation  tor  provision  tor  landfill  U|,  to*  mur^cptUy  netted  toa  pewon  mad*  fei 
prior  years  had  changed  du*  to  ammendmtm*  In  t»*  calcubiions  toetool. 


Tito  effect  od  in*  ad|uiim*n|  ri  at  to  low* - 


Statement  ol  Financial  Position 


-itocraua)  /  dKitiH  in  Accwntdalad  Smidui 
Increase  /  (docreeae)  in  Non  Cutem  Proviu^vi 

Sta  lamer*  o)  Financial  Performance: 

Increase  /  (Decrease)  to  enane*  con 


4S.10  Account  log  for  movement  In  prior  t*trt  Provision  lor  LandM  Site* 

Th*  mwwpalty  made  a  payment  to  SARS  tor  Iht  201  at) 2  VAT  tetum  Tin*  payment  want  through  tot 
ban*  tod  was  n«v*r  Uoolid  from  to*  unrecorded  bam*  ot  to*  b*iK  account. 

Tht  «f1*ct  ot  in*  adjustment  to  as  to  low* 

Statement  ol  Financial  Position 
Incroaaa)  t  dacraas*  In  VAT 
kiooase  /(decrease)  in  Cash  and  cash  eoavalenta 


Ratantton*  to  to*  amoimi  ot  R43.921  72  on  contract  T I  (20 16  to  2017  was  no«  accounted  tor 
Tito  effect  ot  in#  adjustment  to  as  to  low* 

Statamant  ot  Rnanctol  Petition. 

Inowt (dactaaaai  ij  PPE 

(■"crease-  t  dactoasa  i-  Creditor*  horn  exchange  trantaettont 

4112  Expand  dura  not  ctoarad  form  unrecomled  bank  Items. 


35.833,856 

31,873.667 

(35,833.0361 

(34.710.250) 

2.645.502 

<12.672  112.672 

(I12A72I  (It  2.672) 


43,022 

43.022 

(43.022) 

(43.922) 

Dunnp  to*  2017  financial  year  toa  numcipatoy  Incurred  aipensa*  toward*  Itoal  cants  and  aatot  c*ds. 

That#  expand) tut*  item*  were  however  never  abocaied 

Tht  tttod  ot  the  adtustmarii  to  as  tofawi) 

Statement  ot  Rnandal  Position. 

(tocraisa)  /  decrease  k-  Accumiaiad  Swplu*  gS  087 

Increase  t  (decrease)  ir  Casn  and  cash  aqtdvsiants  (65*087) 


Siatement  ol  Financial  Performance: 
Increase  f  (  Decrease)  i  General  expenses 


85,067 


EMTHANJENI  local  municipality 

mt£S  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENOEO  30  JUNE  3018 


Mia  20  tT 

ft  ft 

«.  CHANGE  W  ESTIMATE 

Th*  raittual  valuta,  aifimaiad  ui*U  ivai  And  depreaawsn  mttood  warn  ttvwurfft  at  3'  Juna  HJ16 
Adyj*tm*nu  (o  toa  uwU  Ivtt  a  (Tact  M  amount  ni  dapradabon  lor  in*  currant  ytu  and  <a  aipaciad  lo 
aitact  future  period*  a*  *i«i.  The  adfuitmant*  ara  a*  'iiawa: 


Incmaaa  i  (Dao aatt)  to  Daereeution  dua  to  adtuttmafU  to  UuU  Uva*  erf  PPE  ;  i ,  i h. W7)  826.394 

tocreaaa  /  ( DecranM)  to  Arrom**l«n  duo  to  odjuttmam*  to  Utetu)  Um  of  totang&la  Ainu  1074.679} 


Inertia*  t  (Dacraata)  In  Depreciation  at  PPE 

- 

Dtprectanton  and  Amw&witon  »  pravtouily  ttatad 

63.952.256 

63.06226: 

Adjuttmant  dua  to  Chang*  n  Accounting  EtUmaia 

{1  190,967) 

(1.503,073 

Dtpaadatlofl  and  Amort! aalkm  a*  par  Hoi*  33 

62TSS.M1 

eMTo.iaa 

47,  CASH  GENERATED  DY  OPERATIONS 

SutjAit  >  -;0ahcr)  k-  tha  Ytar 

Adtuttmant  tor 

|4 1,483.535 

!W.0ft»,t9t| 

Depredation  and  Amodtutton 

02,753.291 

*T  .579. 192 

Imparnnet!  LiHMa  on  Pro  party.  Plant  and  Iqupmant 

1 314.099.- 

368  038 

Loiwt  >  lOaina]  on  Dnpotal  of  Pro  party  Plant  and  Equipment 

349.572 

273.079 

Pali  Veto*  adtuatmant  ol  Inveatniant  f*  ;pany 

(714.600) 

Fad  Val»  adjustment  ol  Non*euntnt  tovaatment 

42.725, 

791 

Prolt  on  Sato  ol  Land 

1.595  030 

2  325 

CwirtOuOgn  to  netuemant  Benefit  atrftvaa 

212717 

13237.967) 

Connbubon  to  Non-currant  ProvnKm 

4204,62 1 

33,701  799 

Cotortoution  to  Long  Sendee  Awards  Uatotoy 

ComrOMnon  to  Impamntnt  Provtoton 

25275.993 

J! -367.622 

Operating  turplue  baton  working  capital  change* 

52,643,025 

72271J066 

Decrease  /  (Ircreast)  In  toventona* 

t2.069| 

(74,482) 

Dacreaw  i  tocraaaa)  In  Racaivabtoi  Irani  Eachangt  Transaction* 

(11,541  564; 

538.046 

Dacreasa  f  (hcreasa-)  to  Racaivabtoi  from  Non-ai-J  *ng»  Transactions 

2.603641 

1269581 1 1 

Oocreat*  t  (Increase)  to  Opera] mg  Lease  Aiaali 

1714 

Increase  /  {Decree**}  to  Consumer  Dqmiti 

76.133 

76.791 

Inmate  /  (Decree**)  to  Payatotoa  bom  Emhang*  Transactions 

17  242' 24 

8465  620 

Increase  t  (Decrease)  to  Payables  bom  Non-eicfiang#  Transactions 

48,-52 

1  759.064 

Incraaaa  Dams?:*)  to  Corelbonal  Qranta  and  Receipt* 

tier.ttvu 

!1  138.854: 

Increase  /  (Decrees*)  to  Payabtoa  bom  VAT  Payabto 

(3601431 

(945.066; 

Caah  ganaratad  by  /  {ut|ls*d  to)  Oparsttona 

41  NON-CASH  MVESTIHGANOPWANdNO  TRANSACTIONS 

During  ma  3010  financial  yaar.  toe  ft*jnic?aUy  ecqured  FU4  643  (Wt7:  R9  407  4 $8)  ol  equipm**  under 
a  inane*  toase.  This  actjaUUon  ml  be  relledsd  in  toa  Cash  Flow  Statement  over  in*  term  of  tha  flrw«* 

toaae  via  feat*  repayment*, 

4#  PlNANCfttO  FACMJTO3 

60.633,152  _ 

79.056.307 

Unsecured  Bank  >#n*alt  Faotiy.  reviewed  annually  and  payable  at  cal: 

-  Amount  sad 

(437253) 

(3,335.569) 

Amour!  ire-sw  /  {Overspent) 

2.437,253 

S.335l569 

2000  000 

2000.900 

Unsecured  Credit  Card  Faciby.  reviewed  am»My  and  pay  able  monthly! 

■  Amount  mad 

■  Amottot  mused 

50.000 

50.000 

_ 

50600 

_ 22*222. 

Unsecured  Fleet  Card  FaoNy  reviewed  annuaby  and  payable  mortfrfy. 

■  Amount  uttd 

■  Amount  unuaad 

600,000 

600.000 

600.000 

600000 

J* 


EMTHANJENI  LOCAL  MUNICIPALITY 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUKE  2018 


Mil  MIT 

R  A 

Ml  UTNJ3ATNM  OF  LONG-TERM  LIABILITIES  RECONCILIATION 

Long-Item  Uatolt**  <Sm  Nona  19)  4.717.099  9. 1 35.399 

Dud lo  linanc* Property. Fla m and Equipmarn  -  al  toil  (4,717099)  {1.6M.1M) 


Caift  Ml  uidt  (or  dia  Rapaymtnl  pi  Longtann  UabiHita 
Ca*h  tnvatlad  for  Rapaymani  of  LongHtnn  LUMWm 


Long-larm  Liabldai  tiava  baan  uiilMd  In  accpfdanct  *uh  tfia  Municipal  Financa  Managamant  Act 
Suffioartt  cath  la  avaiWbla  lo  antixa  that  Lonfl-larm  DateHm  can  ba  rapaip  on  tha  acharfcited  rtdamption 
ana*. 


91,  UNAUTHOR1SEO.  IRREGULAR,  FRUITLESS  AND  WASTEFUL  EXPENDITURE  DISALLOWED 


51,1  lAMuft0riJ*tf£jrp*f*ril(ww 


Raeonolilori  ol  LMauttonud  ExpantHura 
Optning  balanca 

IMauPiontaa  E«  pr*Mwa  eun-ar*  yaar 
Wiman  off  by  Counctl 

LMautnontaa  Eiptndtiaaawaftng  autnedtntiwi 


74.4U.9tg  399,990,709 

39J4D 199  79.893.996 

_ ^  (399,990,709) 


I 

|  bwwi  R3£.i*omO) 

1  1 

|  ftiancaanaAtfmnWqMn  R73fStl{fU4S$M0f 

JlJ  Frvtihts  and  Watotul  ExpwXtut* 


flacortflation  ol  FruHn*  and  W utetii  aipaoJtuia: 

Optning  balanca 

FmittMi  and  Wasteful  Expanditura  currant  yaar 
Whatnot! by  Council 

Fnifftcn  and  Wasteful  Expandtura  awaiting  Id  ba  written  pH 


1 ,959.490  1.379.999 

3:974.990  1 ,959.490 

_ IU75.9991 

4.994.110  ^ 2iS2£if^L 


MWrpHHCniMHSflllHiIMJUUflO  m  *71  too  iO)  tr  ft 
t*S9  490l 

Raponalatwn  pr  liragtiar  Enpandflura: 
Opirwgbilinci 
Intgulir  Expanditura  currant  yaar 
Wnttan  ad  by  Courted 

Nraguter  ExpanAhf*  awning  to  ba  wnitan  oil 


a.S».M:  99,170,994 

3,231.944  9,593.990 

_ ; _ 199,170.991) 


Cdaici  *  «m*  an  fumnn 

Ccn*t«a  wi  not  «  pm  for  tv* ct  prowOM  ft**  wnotfifvd  to 

titpurfOMStnirnttuiu 

Tha  Miaiicpalty  te  *14  in  pfocaaa  ol  anturlng  in*  comptetena**  o(  it*  teaguter  Expandtura  {a*  Oidoiad 
abova),  at  ttt*  an  on-going  procatt. 


•H 


EMTHANJENI  LOCAL  MUNICIPALITY 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  3D  JUKE  2018 


Mil 

3017 

R 

R 

.  ADDITIONAL  DISCLOSURES  R  TERMS  OF  MUHlCFAL  FINANCE  MANAGEMENT  ACT 

52. 1  Contribution*  to  orparrtsad  focal  gatrammtnt  SU04 

Qpamrtg  Bajanc* 

125,1*6 

Courted  Subswptwm 

716,113 

6*2.77) 

Amount  Paid  currant  yaar 

(537,064) 

£71*35; 

Amour*  Paid  previous  year* 

Balance  Unpaid  (IntMM  In  CradUots) 

304.176 

522  AudUF+ia 

Opamrg  Balance 

Ciarer*  roar  Audi!  Fh 

1603,446 

2,395.635 

Amount  Paid  currant  year 

(663,067) 

(2.395,655; 

Amour*  Paid  provioua  yoar* 

Dalanca  Unpaid  (Indudad  In  CndHot*| 

1.1M.3M 

.  .  . 

S2J  VAT 

Tli#  not  of  VAT  input  payables  and  VAT  output  mcnrvabfaa  ara  sho*n  in  Not*  19.  AI  VAT  ratipnt  have 

baan  nAmltad  by  tha  dua  data  throughout  th*  yaar 

SZ4  PAY^SkmOmtopnrnntLwvymtUlF 

Opening  Balance 

(0) 

X 

Currant  year  Payrol  Daducbofti 

10,162.600 

9.466,574 

Amour*  Paw  currar*y*ar 

(10.163.6001 

<9.469,57*; 

Amour*  Paid  ■  previous  yaart 

Balance  Unpaid  (Indudad  In  Cradttora) 

_ 1 21  ■ 

_ a 

929  PtnafeflaotfMfrftedAtf  Ddifacl^ 

Opening  Balance 

Currant  yaar  Payrol  Deduction*  and  Counc*  Cotfrbutoon* 

15.6*0,623 

15,236,196 

Amour*  Paid  cjn*i*ysar 

(13,160.123) 

(13739.696) 

Amour*  Paid  •  previous  yaar* 

Dalanca  Unpaid  {Indudad  in  Creditor*) 

- 

92.9  CoiMcWgr'i  imar  Coruvmr  Acnwtli 

Tlta  taNownp  CouncDor*  lud  antar  accounta  outttantMtg  tor  mora  than  90  day*  aa  at 

Outstanding 

Outstanding 

M  Jana  3011 

Total 

up  to 

mot*  than 

todays 

SO  days 

Councilor  Van  WyA  PD 

37,53* 

3.05$ 

24,679 

CouneMor  Hodman  $J 

3714 

3.165 

3,526 

Councilor  MNaulPP 

12.131 

1,937 

10.164 

Councilor  Vanal  0 

1 1-350 

1,634 

6,726 

Councilor  LouwCJ 

3. ATI 

1753 

7*24 

Councilor  Faul  HR 

■  7.619 

110 

17,509 

To«si  Councillor  Ariear  Consumer  Accounts  “ 

71.01* 

9.663 

61.061 

Outstanding 

Outstanding 

30  June  3017 

Total 

up  lo 

mote  than 

90day* 

todays 

Councilor  Von  WyA  PO 

33  900 

3.MT 

32.039 

Councilor  Faul  RR 

67*3 

14.753 

Councilor  Snanapoal  B 

■4.194 

527 

13,667 

Councilor  Vanal  D 

■4,236 

Ufl 

12.666 

Councilor  Loin*  CJ 

■1.764 

1.166 

10,5*9 

Councilor  Smanapoal  F 

11.436 

937 

10*69 

Councilor  Mhlauli  PP 

11.106 

1,363 

9713 

Councilor  NylGL 

tO.SOB 

1,911 

0.6*6 

Councilor  Hodman  SJ 

9,133 

2,271 

664$ 

Total  Councilor  Artaar  Conaumar  Account*  ^ 

134,614 

15.025 

119.159 

*i 
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UL  ADDITIONAL  DISCLOSURES  VI  TERMS  OF  MUNICIPAL  FINANCE  MARAOEMENT  ACT  (wrttnuod) 


Dufifig  1h*  year  th#  foAowmg  Councilor*  had  ttttw  Account*  outiUndmo  lor  nmlhinWiliR. 

Hlghill  Know! 


30  Jun*  201* 

outstanding 

Ageing 

CountAOfVanWyKPO 

30010 

>9Q  tor* 

CounciAsr  Hoitman  SJ 

81 13 

>  90  days 

CouncAar  MhkiiSPP 

10.211 

*90  days 

CouncAsr  Van*l  0 

12.41* 

>90  days 

Councilor  Unr*  CJ 

9,956 

*90  day* 

Councilor  Faul  RR 

17.5*2 

>90  days 

High**!  amount 

W  Am*  WIT 

Outstanding 

Agslng 

CouneAor  Van  Wyh  PO 

36.720 

>90  day* 

Councilor  lcuw  CJ 

17,3*4 

*90  days 

Councilor  Faul  RR 

16.2*3 

>90  days 

Councilor  Vanol  0 

16.DM 

>90  days 

Councilor  Swmepoel  6 

14.7*7 

>90  days 

Councilor  Hottman  SJ 

12.132 

>90  days 

Councilor  Swanepoel  F 

1 2.224 

>90  days 

Councilor  MhlaiA  PP 

11.517 

>90  days 

Councilor  Hyl  CL 

10.*** 

>90  days 

S2. 7  No<yCompUanca  with  tha  Municipal  financa  Management  Act 

Th*  MunooaMy  IncutM  norveotrsAane*  to  th*  folowing  t*c*on  ol  th*  mduM  chaplm  *1 1h*  MFMA 
(fceirg  th*  year  under  r*w*w: 


Dnolptton 

Chapter 

Section 

SuteMettan 

General  Hfaoonaitettte*  i 

7 

52 

Idl 

Revenue  Managamem  i 

0 

64 

131 

Monthly  Budget  Statements 

* 

71 

H 10  lv) 

Me)  year  Budget  and  Padormanca  Aauaimant 

0 

72 

0IIXH3I 

tnlormatan  m  b •  placed  on  Website*  ol  MumcQeloei 

* 

75 

(t|  to  12} 

Surely  Cham  Management  PoAcy  to  comply  with  Pretcnbad  Framawom 

11 

>12 

S2.$  Drriation  train.  ana  rattftcatton  of  miner  breach**  of,  in*  Pmettratnant  Pneattta 

In  turns  o I  Mellon  3*12)  o<  in*  MuniepM  Sl pc*V  Cham  Management  Ragtdadons  M*jrov*d  by  tee 
council  any  davlaPon  from  th*  Supply  Chain  Man*g*rn*ft  PoAcy  need*  to  b*  approved .  condoned  by  te* 
MunopaJ  Manager.  noted  by  Coro)  and  beta  wh*r*  th*  formal  prccinm«nl  pxicniti  qouM  not  b* 
fo  lowed  mull  b*  notad  In  th*  Annual  Financial  Statements. 

Th*  loMewng  deviation*  Vent  th*  tend*'  supulafemi  In  teon*  d  th*  Munlopaaty'a  S^pty  Qh»- 
Managenwnt  FcAey  were  untied  by  bt*  Munctpal  Manager  and  reported  to  Council. 


Ro**on* 

Month 

Succeeetul  Stdder 

On*  Quotation 

Two  Quotation* 

Total 

D*watw*  ter  the  monte  wet  largely  du*  »  the 
raet  mat  wvtM  mm***  wee  of  tpadeAreo 
naan  mat  eoutt  ordy  o*  penermed  by  one 
earwee  provider.  Oteer  devitflgn*  occvwJ  due  to 
serve*  pnntin  who  provided  teds*.  war*  not 
ate*  to  rt*lv*r  el  c*st**m«rt* 

July  2017 

Vanout  So*p4rs 

78  Mi 

45.433 

I22.4U.5S 

the  o^gfft  dnumg  temor  ter  tea  menu  wu 
due  te  PTwfnrre  c#n»tr*  nt».  The  server  «equ**d 
rmwAaie  nt*nt«sn  and  dwnasor*  oenrr*d 
oeeaiie*  at  m,  Omar  oavubons  were  aw  to  no* 
a*  serve*  providari  wiio  provided  quotes  bwng 
able  te  Ah*  on  al  rogubenwits- 

August  2017 

Vartout  S^colors 

172  721 

4QJS09 

313^29*1 

Deviations  pfutemnartty  ocam*d  dj*  to  tha 
tad  teal  Hwfl  ngorad  war*  only  ebte  to  be 
dttvered  by  tees  tean  me  watered  3  service 
widen  and  thus  teas  tean  J  quoin  wen 
teirut 

Sept  amOet  2017 

Vartti*  3t**ik*fS 

125097 

13.M* 

139,0*3*4 

0*v4bgre  lor  tee  no*  >u  largety  due  to  th* 
itn  teal  tev<M  <*gu*td  waa  of  iptgdirt 
nahaa  teal  cook)  orSy  be  prVmed  by  on* 
uroc*  provtier  Other  d**l*ttene  oooered  du*  la 
•erve*  pnvten  who  promt  giHtfl.  v*ri  not 
«W*  to  dfteer  al  fegwetmeru  ae  w*|  aa  bma 
terwtramte  on  urvVn  raqund. 

October  2017 

Various  Suppleft 

•9.17* 

*.422 

1 05.39*.  1* 

D*vii»ma  Lr  tn*  month  wu  largety  du*  m  tee 
fad  teal  a*rvc*i  tequved  was  of  tpaaafeKl 
natm  teal  coute  ordy  b*  pedtemed  by  Ona 
aame*  prgvldw  Oteer  devtattem  ooeunod  du*  to 
aenne*  pavten  who  provided  guotaa  were  rioi 
ate*  lo  dalver  al  re^wnanti  an  we*  u  tent 
untirama  on  netvice*  rwarrw*. 

Move -nm  20 17 

Venous  Stolen 

*3  40* 

10*2 

M. 4*7.4* 

Utenatune  oeeun*d  (tie  to  te*  tact  teet  not  e> 
tern*  provider*  who  queltd  are  regnterd  on  tee 
CSO  In  omit  knttaneu  leu  team  3  a*rvfc* 
pmvrdert  prowjed  giotu 

0*e*mb*r  201 7 

Various  Spoolers 

s*  *13 

1KI 

100.57*.  7* 

Non*  w*r*  merniwd 

Jmary  Tin* 

NA 

. 

Owvaogne  tgr  are  month  wu  Iwgtey  du*  te* 
rad  teat  awv**a  '*mnd  wu  ol  ap*aati*d 
wa  teat  uuU  otsy  be  peirortned  by  on* 
wvupwtef  Other  dbvttsona  oectered  due  k 
serve*  providan  who  promt  qgoui.  were  not 
ate*  to  detver  al  iwaiarwmarta . 

:  February  20=  • 

Venout  Sdpliit 

14*  *1* 

* 

145.41529 
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52.  ADOmONAt  DISCLOSURE!  W  TERMS  OP  MUNICIPAL  FINANCE  MANAGEMENT  ACT  (conltauad) 


Raaaoni 

Montt* 

SueeaaiM  Bidder 

Orva  Ouotatton 

Tiro  Quotation* 

Total 

Contttoang  toward*  devtuor*  to  to  north  wa* 
to  mmadLUa  repair*  reqmd  lo  a  aarvica 
rahide  mad  in  to  ataemcd  dapartmerd.  Otof 
ftvaMn  detuned  dua  to  to  tpeculied  natoe 
Of  to  tone*  raqmd  and  to  lac*  0<  tanica 
pmdn  tbb  to  pafwi  ana  aenrlcee. 

March  mid 

Variou*  &4*ito* 

21T.U0 

IHJtrn 

Oevtahm  occurred  dua  to  to  tut  tol  to  at 
tamca  pnwiden  «to  quoad  art  legbertf  On  me 
CSO,  Otor  torUtton*  m  dua  la  to  fact  to 
Or^tol  Unite  prouder  0e.  to  of  ttia 

alarm  lyitem)  art  to  only  onat  aMa  lo  rape*  a. 

Apmmis 

Vaitou*  Sups  tart 

*1212 

mj =2-4 

The  bggett  eontrtajtmj  Ueto  toward*  dtviiten* 
for  to  mum  wa*  <to  to  an  oripnel  btddar 
appontad  to  MMr  a  mvet  tulrg  out.  Th* 
<e**ed  fit  to  tunebato  W  to  lequmd  tamce 
becoming  a  protom  dua  (a  to  tmmadaie 
raqtAamaro  thereof,  2  quo***  warn  ncevad. 

May  Ml* 

Vartan  5^  tot 

*1  302 

is+Jn.- 

INUMJ 

Cut  to.  amongn  otom.  to  (tor  detory  of  tome 
tervea  proridar*,  the  najuapattf  diclded  to 
total*  bacauaa  to  itryica  «rw  needed  lagandy. 

June  Mil 

Vanout  &pplert 

*2*55 

fill  h 

i  tz^tiw 

32.9  Bulk  Becfricffyand  Water  Lea* e*  At  tom*  of  Section  123  (2HHH0  of  (A*  MFIU 


Material  E  baric  ry  and  Water  Lotua  wifi  u  lolowt  and  are  not  recoverable^ 

Electricity; 

Lual  Unit*  Twin  Value 


NJun*»ia  UNaCCcurted  Electricity  Loi««  ISOM  4*8  0  9762  14,707.541* 


30  JNna  MIT  UrwCCrxrtBd  EJecmcffy  Lo»»ea  11  423  590  0  9700  11,080  Hj 


Electricity  Lotut  oca*  due  to  tntwr  dlJ ,  tetitNcal  and  non-lecfirvcal  bim  rTatlmcal  lotm  •  Inherent 
ravttanc*  ol  conductor*.  tuntformar*  and  othat  electrical  egupment:  Nen-tetfincal  tout  -  to 
tampering  of  matm.  to  Incomct  rato*  tiud  on  buA  matm.  tauty  malm  and  (legal  electricity 
connecftoru).  The  praUem  with  tampered  malm  and  ilegal  connettona  la  an  ongoing  procata,  with 
regiiar  acton  bamg  taken  againit  detauflm,  Fajfey  matm  ana  replaced  at  toon  at  toy  a/a  reported. 


Volume*  In  kWItyaar; 


Sytlem  fcput  Volume 

OAod  Ccntumptton 

U.7S9.U2 

43.702,69* 

58^23.024 

46.800.334 

Unaccounted 

Normal  dunbudon  lotut  *  %  of  ebetrialy  purenaut 

1 5,066.448 
14.70 1.5311 

1 1.423. 5 W 
(4.657.9141 

attribution  Let* 

10.364  917 

8.765670 

Parctmaga  0  attribution  Lott 

17.64% 

11.62% 

Wstert 

Lott  Unlit 

TaiHt 

Valut 

M  Juno  Ml  1  Untccotftfed  Wait/  Lotte* 

1.0730 

071,100 

M  Juno  Ml  7  Unaccounted  Wafer  Lotte* 

T12.3T1 

1  0077 

717.856 

Water  Lotut  occur  h  infer  a#j  leakage* ,  lha  lampanng  of  meter*.  mo 

incorrect  rate*  utad  mi  bufc  malar*,  faulty  matm  and  Nagal  water  conrwctoni 

The  problem  with  tampered  matm  and  BegaJ  cormacMn  It  an  ongoing  p/ocatt. 
widi  regular  actun  bang  tahan  agamti  dafaiitan  Faulty  matm  and  latiuqat  rr 
raplacadrtepomd  u  toon  a*  toy  m  wportad. 

SI  COMMITUENTS  FOR  EXPENDITURE 

SI  f  Cspttaf  Cornm/hnmma 

Commtmtntt  in  latpact  of  Capital  Eiponmua: 

*  Approved  and  Coniradad  for:- 

15.083^82 

7,074.473 

toitattnicnn 

c 

1 5.063.352  i  r 

7.074,473  I 

Total  CapNal  Commltmanlt 

15,063  J  57 

7,074,471 

Tin  axpanddura  w4  be  Inancad  from 

Oovamment  Oranit 

Own  ftauum 

— 

7,074413 

1 5,063^52 

7,074.473 

EMTHANJEN1  LOCAL  MUNICIPALfTY 
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3016  Mil 

R  A 

ax  couunueHTs  fob  expenditure  {eaniiniied) 

5X7  Leeee  Comntbmertt* 

NoneancelaWe  Opera*  ng  Lease  Cdmmttmenti  *fi  dictated  m  Note  7 
m  Otlft  Comnttminta 

Th«  Mwittpalty  has  entered  wto  a  contract  «x9i  E-Vabahone  lor  die  compilation  ot  the  vabanon  tofl  and 
*iS44smei*ary  YSbebon  roll  and  ihe  mairnananca  of  alt  piopsmet  in  tha  municipal  are**  of  jiabdictign 
(or  (tit  Rnancial  1  July  3017  to  00  June  3033.  A)  yearend,  th#  ramatnng  contract  value  amounted  to  R166 
543(3017-  ft  166  343), 

Hie  Murwpalty  furthermore  entered  into  a  centred  *"th  OMA  Chartered  Accoumirx*  tar  the  nww  and 
ktefiafcaton  of  pen  utile  VAT  tavmg*.  To  data  nt>  uvingi  have  been  darned  and  (he  MuNopshy  doe* 
not  ha vi  any  outitan&ig  commitment  tn  respect  lo  the  comreewr, 

The  MuncpeMy  hat  enter  ad  into  a  contract  w*h  Igrut*  Adviwry  Services  to*  the  Performance 
management  iyttem  in  Emmanjerti  MumppMiy,  *1  yearend,  toe  remaining  contract  valua  amounted  to  BO 
(3017-  RS2  M3). 

Tha  mimiopai  ■  ha*  intatad  Into  a  contract  with  PACT  Media  and  PutAshmg  (Pty)  Ud  loMha  partarming 
N  the  emptayee  »f*na»*  program  At  yaarand.  the  remaining  contract  vale  era*  B5.M7.6M  (3017  BO) 


fi  RNANCIAL  INSTRUMENTS 
54.  J  Oim WCtdon 
RNANCIAL  ASSETS! 

In  accordance  *«h  ORAP  104.1 :  toe  Financial  As*et*  of  me  Municipally  are  rlan  rerl  a*  tolbwi 
Financial  Aaiata  Ctacifflcaflon 

Non-current  bweabnenta 


Ultod  Invottmcnt* 

FairvaAc 

£fl«4 

n.K9 

Longterm  nacahrablaa 

Other  Loam 

Amorttud  cost 

1.463 

Receivable*  bam  Eichange  T  ranted  Ion* 

Eieesidty 

Amodtaed  co*t 

13.676. 1*6 

10.913.553 

Be  tu*e 

Amorttied  cost 

4,028,049 

4.665.618 

Town  Commonaga 

Amort  t*ed  CON 

26.392 

55.563 

Rental  of  muNctpal  building* 

Amortised  cost 

76,361 

60.066 

Sewerage 

Amorttied  cot) 

ia.4M.671 

9.333.3H 

Water 

Amort  ttad  con 

36,634.777 

30.661.965 

Other  Receivable* 

Amort  Had  CON 

77,097 

69.511 

Racalvabla*  bom  Monwxdieoge  Tran  taction  a 

Aa*attmara  Ratta  Debtor* 

Amort  ned  con 

3.735.673 

6.550.391 

Payment*  made  In  Advance 

Amort  ned  CON 

Suncby  Deposits 

Amonnad  con 

990.695 

*65.765 

Sundry  Debtor* 

Amorllsed  coN 

7MT.150 

9,335.110 

Cash  and  Caih  Equivalents 

0*9  Depot  ft* 

AmoNited  coN 

4 ,066.6 1 3 

77.0*3 

None*  Depot  M 

Amortised  CoN 

*,  462.603 

9.610.662 

Bar*  Balance* 

Amortised  coN 

374,3*7 

1.012.139 

Ca*h  Roau  and  Advance* 

SUMMARY  OF  RHANCUL  ASSETS 

Fa*  value 

3.690 

2600 

Rnancial  Aaaata  at  Amorbaad  Coal: 

Long-term  Receivable* 

Other  Loans 

i,60t 

1 ,469 

BacatvaUe*  bom  Exchange  Transaction* 

Electricity 

T3.67g.149 

10.912552 

RecewaMe*  bom  Exchange  Transadnna 

Refuse 

4.636,040 

4J6&010 

Receivables  bom  Exchange  Transaction* 

5ew*raga 

10.435.671 

9.330.336 

Becewabtr*  bom  Exchange  Tran  tad  ion* 

Town  Commonaga 

26.292 

55.582 

Becaivable*  bom  Exchange  Transtdiona 

RertaJ  of  municipal  buildings 

76  Ml 

60.066 

Receivable*  bom  Exchange  Transection* 

WN*r 

39.634,777 

30.661.966 

Receivable*  bom  Exchange  Transactions 

Other  Dabtars 

77.097 

69,511 

Receivables  bom  Non-excharge  Transact**!* 
Receivable*  bom  Non-excharfle  Transaction* 

Assessment  Ratas  Debtors 

Payments  made  in  Advance 

5.736.673 

6.550,391 

Beceivables  bom  Non -exchange  Transaction* 

Srmdry  Osposita 

960.695 

965.765 

Becetvable*  bom  Non-exchange  Transaction* 

Sundry  Debtors 

7.361  150 

9.355.110 

EMTHANJENt  LOCAL  MUNICIPALITY 
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k  FINANCIAL  INSTRUMENT'S  (continued) 


C44h  and  Cuh  Equivalents 
r.fffi  and  Cash  Equivalents 

CMh  and  Cash  Equivalent! 

Cal  Oapoa.li 

Nooca  Oepoui* 

Bank  Balances 

4,066.612 

8,412.603 

274.347 

77,092 
9,6 10,662 
1.0T2.139 

M  460.074 

73.S9 1.976 

Financial  Audi  «t  Fair  V*be 

Non-current  |nvet»nonts 

Cash  and  Cash  Equivalents 

(Jsied  Investments 

Cash  Floats  and  Advances 

26.054 

2.690 

25.329 

2.600 

30.744 

27.929 

Tefal  Financial  Aaaaia 

•4.460.11  • 

73.119,107 

FINANCIAL  LIABILITIES; 

In  accordance  win  GRAP  104.  I A  dm  Financial  Uabdrtie*  of  in*  Murvopakty  are  elassAed  it  Hi  bn  tv  ■' 


Long-term  UabiWe* 


Finance  Liam 

Amortised  [Ml 

1^-3.267 

4,702  t?5 

Pay  able*  Ikam  Exchange  Transection* 

Trad*  Creditors 

Amorttaed  c-'*t 

9,173.664 

3.097.563 

Payments  Received  in  Advance 

Amortised  cost 

5,403.724 

5,761,291 

Rateflttons 

Amorttaed  cost 

2.022  706 

662.659 

Slid  Bonuses 

Amortised  cost 

2340  966 

2391.457 

Sundry  Deposits 

Amornsed  *st 

337,652 

32 1  751 

Other  C  redacts 

Amortised  cost 

16.451,627 

11  191.946 

Salary  Conirol  Account 

Amortised  cost 

(4.4591 

(966; 

Accrued  Leave 

Amornsed  cost 

6,747346 

5.7 15  647 

Payables  Irom  Msnaidungi  trmuctlBni 

Payments  Received  In  Advance 

Amornsed  -'-i  i 

3,569  027 

3.539.675 

link  Overdraft 

Bank  Overdraft 

AmorHSod  COW 

(9.662  693) 

(7.918,255! 

Currant  Portion  of  Long-term  Uebdltiet 

Finance  Lae*** 

Amortised  mil 

(3.733  «» 

(3,433,193) 

SUMMARY  OF  FINANCIAL  LlABLIflES 

Financial  Uabllllea  at  Amortiiad  Coal 

Long-term  Uabdtiai 

Finance  Jim 

1013  267 

4,702375 

Payables  tram  Exchange  Transactions 

Trade  Credlors 

9,173.664 

3.097,563 

Payabba  tram  Exchange  Transactions 

Payments  Rocotvod  a-  Advance 

5,403.724 

5.761.291 

Payatdae  tram  Exchange  Transaoont 

Reunions 

2,022.706 

662.059 

PayaMai  Iram  Exchango  Transaction* 

Stall  Bonuses 

2.340.966 

2391,457 

Payables  iram  Exchange  Transactions 

Sundry  Deposits 

337.652 

321.751 

Pay  ablaa  bom  Exchange  Transactions 

Other  Cred.t>  t 

16,451,627 

11.191.946 

Payables  Iram  Exchange  Transactor** 

Salary  Control  Account 

(4.459) 

(966) 

Payablea  bom  Exchange  Transaction! 

Accrued  Leave 

6.747346 

5715.647 

Payable*  bom  Non -exchange  Transact  ins 

Payments  Received  r  Advance 

3.566.027 

3.539.675 

Bank  Overdraft 

Bank  Overman 

(9,682.693) 

(7,9)6.255) 

Current  Portion  of  Long-term  Uatalftos 

Finance  Lee*** 

(3,733.833) 

(3.433,193) 

35457.796  _ 

25.M2.lSl 

Total  Financial  UabMtlet  35.457.706  25,952,151 
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54.  FINANCIAL.  INSTRUMENT*  (continued) 

FtirVttt * 

The  ft  lowing  method*  and  aiiumptioni  were  u»ed  to  estimate  the  F*r  Vabe  of  each  class  of  Financial 
Instrument  tor  which  It  ti  practical  to  es  bmab  such  vaiio 


Cath 

The  earring  amour*  appmumaiet  iha  Fwr  Value  because  of  iha  then  maimty  ct  Nu  Instrument*. 
LflnodfraiMveetmeflt* 

The  Fair  Vabe  of  toms  Investments  am  esttmoted  bo* ad  on  quoted  market  pneot  of  mote  or  timlai 
fnveUment*.  Unaued  Equity  In  vettment*  ara  etGmated  using  the  uncounted  cash  now  method . 

LoenReceiyablewParaM** 

Interest-bearing  Borrowings  and  Rece-vaWe*  ara  Qenerily  at  altered  ratts  In  Mna  with  those  currently 
■valatda  In  Bio  market  on  a  f baling -ratt  basis,  and  theretore  (he  Fair  Vabe  of  these  Financial  Assott  and 
Uabtte*  cbtely  iqniiimlM  thev  carrying  vabe*  Fired  interest-rate  Instruments  aro  lair  vabtd  based 
on  dm  prstant  value  c*  tatum  prmcbal  and  interest  cash  Mows,  otacountod  at  die  maifcct  rate  of  Intotoit  al 
Iha  leportng  dais. 

Trada  and  Other  RecafvabhwPavable* 

Tha  Fair  Vaba  ol  Trada  and  Other  Payable*  i*  estimated  at  the  present  viluf  ol  future  cash  Hows. 

Tha  iwi*p*m*nt  of  the  MiaUcipally  la  of  Iha  opAon  that  iha  curyng  value  ol  Trade  and  Other 
Receivable*  recorded  at  smomsed  coal  in  the  Annual  Financial  Statarrants  aoprobmaia  me*  fair  value*. 
Tha  Fair  Value  ol  Trade  Recsivabb*  wave  determined  after  considering  me  standard  tonne  and  condition) 
ol  agreement*  entered  into  between  me  Municipally  and  other  paint*  as  wol  as  the  ament  payment 
ratios  of  me  MieMpaMyt  debtor*. 

i"d  Ut  WlHi 

The  Fair  Vibe  of  Other  Financial  *»nfi  and  Flnancel  laMKiit  {encbtfng  Derivative  Inttrument*)  i* 
dataimnod  In  accordance  with  gsneraly  accepted  pricing  model*  based  on  discounted  cash  Ibw  analysis 
using  price*  from  observabb  ament  market  transaction*  and  dealer  quoit*  tor  similar  instrument*. 


LwmrnnmMnm 

Tha  Fan  Vaba  of  Long  «erm  Uibildet  was  determined  after  contuaring  r»  standard  term*  and 
condilons  of  agreement*  entered  e*o  between  pie  Muncoahty  and  me  relevant  financing  institution*. 

Management  consider*  me  cairyng  amounts  of  Financial  Atsafs  and  Financial  liabtWei  recorded  a) 
amortiwd  coif  In  Pie  Annual  Financial  Statement*  iq  appro*  lm*ie  their  Fair  Vaba*  on  30  Jute  2D  1 0 .  a*  a 
re*uR  of  Pie  shod -term  maturity  of  ihsie  assets  and  labiHts. 

No  Financial  tiisinrmeot*  of  the  Municipal- ty  have  been  redatsifted  dung  me  year. 


The  table  below  analytes  Financial  Instrument*  earned  at  Fair  Value  at  Pis  end  of  Pie  repotting  period  by 
the  level  ol  far -value  hierarchy  a*  requked  by  GRAP  ids.  The  dKttrw*  Uveb  art  baud  on  the  talent  m 
wtveh  quoted  price*  are  used  In  the  calculation  of  tha  Fair  Value  of  Pie  Financial  Instrument*.  The  level* 
have  been  defined  a*  fdowt: 


Level  t> 

Fair  Vaba*  are  based  on  quoted  marital  price*  (unadjusted)  In  active  market*  for  an  Identical  fnttnmisnt. 


Level  I:* 

Fa*  Value*  are  calculated  utmg  vabaoon  technique*  bated  on  otsarvabb  Input*.  enhar  direetty  (la,  a* 
Price*)  or  Indrectly  (l  a.  derived  bom  pneat).  Tht*  category  Include*  Instrument*  imbed  using  quoted 
manat  price*  in  active  marten  tor  simfar  Initruihants.  quoted  price*  for  identical  or  simlar  ntimmeni*  in 
market*  Pial  ere  considered  let*  man  active,  or  other  vabation  techrtqjei  where  *■  significant  input*  aro 
directly  or  Infeectfy  observebb  Irom  market  data. 


Level  1> 

Fa*  Vahie*  an  based  on  vabttion  technique*  using  itgraFtcant  unobtervabb  toputs.TN*  category 
include*  *1  mstrunent*  where  the  valuation  technique  tndudrt  inputs  hat  baud  on  observable  data  and 
the  unobservable  Input*  have  a  sipifftcam  eflect  on  the  entrumerr*  vabation.  Also.  ttm  category 
ricritfei  instrument*  that  an  vabed  bated  on  quoted  priest  tor  limibr  totlhrnerrt*  where  slgnittam 
unoburvabto  adjustment*  or  assumptions  are  required  to  reflect  <$  Iterance*  between  the  instnimenti. 
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5*.  FMANClAL  INSTRUMENTS  (continued) 

30Jun#30Tt  Uv*H  Uni  2  U nt3  Tots) 

noun 

FINANCIAL  ASSETS 

Financial  NBvnwnti  it  Filf  Vilui: 

Usi#d  Invaeimam*  2S :W  20.054 

CtSh  And  Cash  Eqiivatants  3.6W  £,690 


Total  Financial  Aee#U  -  ^^^^£74^ 

ToW  Financial  m*trufn*nu  30,744 


30  Jun#  2017 

Laval  1 

R 

Level! 

n 

Uni  3 

R 

Total 

R 

FINANCIAL  ASSETS 

Financial  Instrument*  al  Fair  Veto; 

Usiad  Investments 

Cash  and  Cash  Equivalents 

35.329 

2  600 

35.329 

2.600 

Total  Financial  Aasats 

- an* 

• 

37.921 

Total  Financial  Instnnnanls 

nn 

2J0Q 

* 

27,929 

Tha  MufliooAMy  manage*  It*  capital  to  amura  Hut  th#  Munapalrty  wiN  ba  At4«  to  cofllnu*  it  ■  going 
coneam  while  dt6v*nng  sustainable  a**vfc«  to  consumers  through  th*  eplimiMSen  of  th#  0*tt  and 
«qt4y  btlmee.  Tho  Uunicpalty  s  ovenl  itralagy  i«oi>m  unchanged  from  3010. 

Th#  capital  structure  ol  in*  Muntopalty  contnti  of  data.  which  includa*  1h«  longterm  Uabllitt  asdosed 
in  Not*  10.  C«4h  and  C**h  Equivalents  and  Equty.  comprising  Fundi.  Reserve*  and  Aecumulatad 
Surplus  AS  dectosed  In  Not*  23  and  thA  Statement  ol  Changes  In  N«1  Atuii 


Qeartna  Ratio 

In  t*rm*  of  th#  MumctpaAty'i  Bv«  year  financial  plan,  hiuncial  benchmariu,  year  u  ■  year  n  respect  of  me 
deW-to-equrty  rail#,  t*  reflected  at  15.00V  reducing  90.00V  Thu  aggtetitw  rate  i«  a#  «  re  tuft  of  pie 
dwutopiUfit  cbilengti  find  by  the  MuracpaNy  Th*  rat*  d  borrowing  ,t  w*l  b#fcw  market  *ui*f 
m*». 


Th#  gearing  n:.;  ■!  *#  year-end  was  it  fellows: 


Debt 

4J47.DM 

6.135.366 

Cash  and  Cash  Equivalent] 

2,943359 

2,764.237 

NalDebt 

7.690  AM 

10.910  605 

Equity 

T66.7M272 

B10.3t1.M6 

Nal  debt  lo  equity  ratio 

too% 

1,35% 

Datt  la  dstlnad  as  Lcng-ierm  Uabim.  togemaf  with  its  Short  term  Ponton 


Equity  include*  Al  Funds  and  Rcsr-c#  ol  tho  Mundpalty  ddctoicd  as  Net  Assets  in  the  Statement  of 
Ftoancal  Ptttormaneo  and  Net  Deal  as  deserted  above 


«<  AuneW  #*Wr  Mansganunf  GRfiscflfV** 

The  Accounting  Officer  has  ovaral  raipomi^Ry  for  th#  eiufcfcshmtnt  and  oversight  of  th#  tAinttpalty  i 
risk  managemem  fram#worv  Th*  LVmtcfeufOy'i  rtsM  manag«m«nt  poldes  are  estabOfhed  to  kfenefy  and 
analyse  the  risk*  laced  by  th#  MiruopaJity,  to  ael  appropriate  risk  Imrts  and  controls  and  to  monitor  mA* 
and  adherence  to  Imtis. 
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M.  FINANCIAL  WSTRUWCNTS  (continued) 


Out  to  tf it  largely  non-irarkng  natue  of  icttvmta  and  in*  way  in  wine*  Ihty  an  financed,  MuntcpaMi** 
an  not  *xpo**d  to  ih*  degree  of  hnjnciil  risk  faced  by  business  *n«ti**.  Financial  kiitrumert*  play  ■ 
much  men  Imited  rota  in  creating  or  clungng  rt*k*  Rial  would  b«  typical  of  It  tad  companies  to  which  the 
lAS'a  mainly  apply.  OcnoraRy,  Financial  A  sects  and  UataMioa  an  genet  stod  by  day  to-day  operabonal 
activities  and  an  not  held  to  manage  lha  rtf  ha  facing  cht  Municipality  In  imdorlikirig  it*  acUvttlM, 


Tha  Department  Financial  Service*  monitor*  and  manage*  Via  financial  risk*  rwlitfrig  k>  pit  opar  ahon* 
through  inttmal  polioat  and  procidm  The*#  ittki  Includa  rt^esi  tat*  nth.  ciadrt  nth  and  tepidly  risk. 
Compfianca  with  pofides  and  procedure*  la  ravttwad  by  ih*  Intarnal  autftor*  on  a  conOnuou*  bull,  and 
amualy  by  urtoflisl  eutfitor*.  Tha  Municipality  doe*  not  tntef  Into  of  traaa  financial  tnttnjnwhf  tor 
ipacuuwa  purpose* . 


Internal  audit,  retponabie  tor  impaling  a  control  framework  and  motoring  and  respond  ng  to  potential 
■nk.  reports  paticdtcafiy  to  tha  MjnlcfpiUiy's  audit  camminaa.  an  independent  body  that  monitors  tha 
•flaettvaras*  of  tha  Inttmal  audit  function. 


Fiatnat  qusnttattv*  disdotiavt  an  included  throughout  thasa  Annual  FinandaJ  Statements, 
ili  StgrtOtoant  Afefts 

It  is  tha  poky  d  tha  Wunfctpalty  Id  dtfdosa  Inlornubon  that  onablas  tno  utor  of  its  Annual  Financial 
Statement*  to  evaluate  lha  nature  and  extant  at  rtikt  art* mg  from  Financial  Instrument*  la  which  tha 
Muntcipalty  Is  aiposad  on  tha  reporting  data 

Tha  Muniopalty  hat  arposuta  h)  tha  loRowing  ntks  from  at  opersi  .-r  s  n  Fminr-sl  Intbumt'ii: 

*  Credit  Risk; 

*  Uquid-ly  Risk:  and 

*  Market  Risk. 

Risks  and  exponas*  art  (fisebsed  aa  follows 


Market  Risk 

Martlet  Rtsk  t*  the  nsk  that  changti  tn  mam  at  prices,  such  as  foreign  exchange  rale*,  interest  rata*  and 
equity  prices  wil  effect  the  Muniepalty'i  Income  or  tha  value  of  hi  hotting*  in  Instrument*.  The 

oto|BctTv*  of  market  htk  management  ia  lo  manage  and  control  markai  nsk  exposures  within  acceptable 
paramaten.  white  optimising  the  return 

Credit  Risk 

Great  Risk  I*  the  nsk  of  financial  bts  to  the  MumopaHy  If  a  customer  or  counterparty  to  a  FnanctU 
instrument  fails  to  meat  It*  contractual  obligation*  and  an***  pnnopaiy  from  the  kkmcpukty* 
receivables  from  customer*  and  investment  securities 


Uautditv  Risk 

Liquidity  Risk  it  Iht  ittk  that  the  Mintc  jiakty  will  encounter  cklTicufiy  ti  maaing  the  obfigafton*  associated 
with  Its  Ffianaal  Uafcnlitiee  that  art  settled  by  dekvettig  cash  or  another  financial  asset.  The  Mnctpakty  s 
sppniich  to  manaomg  ttpjidity  I*  to  ensure,  a*  far  as  possibk.  that  it  wi  always  have  suflctent  taktfiiy  to 
meat  its  Utxlbee  whan  due.  ,nd*f  both  normal  and  stressed  cona i  without  >n=umrtg  unacceptable 
lottos  or  nskeig  damage  to  lha  MumctpiLiy't  reputation. 


Liquidiiy  Risk  la  managed  by  ensuring  that  al  asset*  era  reinvested  at  maturity  at  competitive  interest 
ratat  In  relation  to  cash  Row  requremani*.  Uabtiias  are  managed  by  ensuring  that  at  contractual 
payments  are  me!  on  a  Dmeout  basis  and.  if  required,  addilttftad  new  amngamanis  era  estabfithed  at 
compatttiva  rates  lo  ensure  that  cash  Row  requkementi  are  mat 


A  maturity  analysis  lor  Financial  LUb  lha*  (where  appkaMs)  that  shows  tha  ram  strung  undacounted 
contractual  mattntdei  Is  eketotod  in  Note  £6  fi  to  the  Annual  raunctsl  Statement. 


54A  Ms rkeffffefi 


Tha  Mmcpalty  a  aconite*  expose  k  prlmartty  to  me  reiancial  risk*  of  changes  m  fraomsl  ram  (sae  Mote 
M  7  batow).  Mo  formal  poficy  atlsis  lo  hedge  votailiio*  in  the  interest  rata  market. 

There  has  bean  no  change  lo  lha  Mumcpakty'i  exposure  lo  maikat  IHU  or  Pie  marmet  Ih  which  N 
manage*  and  measures  tha  risk. 


Wl  f  Foreign  Curt*r>cr  Risk  Management 

Tha  Mumapalty'i  frettvifias  do  not  axpose  It  to  lha  financial  nsk*  of  foreign  currency  snd  ihetskr*  has  no 
formal  poky  to  hedge  voUttiti**  In  the  interest  rale  market 
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U.  FINANCIAL  INSTRUMENTS  (continued) 
f4.U  MMrNt  Aim  Am  Msflapernenf 

Warajf  Rif*  AM  l»  defined  u  1h*  rl*K  Fiat  Ihe  lair  value  or  Mur*  cash  flows  associated  wtdi  a  financial 
tnitrurrant  wl  Ikrcfuett  in  amount  u  •  (tnl  ot  market  Interest  change* 

Potential  conctfitration*  oi  internal  rate  n*k  consist  mainly  or  variable  rate  deposit  inveitmertt*,  tong  N™ 
f*c»nr*btf»  consumer  debtors,  other  debtor*  bar*  and  cash  balance* 


The  Munidpafcty  lends  iti  counterparty  exposure*  from  its  imrey  market  investment  operation*  by  only 
doting  win  Abtt  Bank.  first  Naaonal  Bank,  Nedbanfc  and  Standard  Bark.  No  xwettmam*  with  a  tenure 
eiceetfing  twelve  month*  era  mode, 


Consumer  Demon  comprise  ol  «  targe  rounder  ot  ratepayers,  dnparied  aero**  dlNsrenl  rttustnei  wd 
geographical  vet*  Consumtr  demon  tie  presen  led  net  of  t  p*ov;SiOft  Im  impiemeni 


In  the  cue  or  demon  whose  accounts  become  In  arrant.  It  n  endeavoured  to  cotect  such  tccounti  by 
levying  ot  penalty  charges*.  'demand  lot  ptymenT  'reitrictior  ot  services*  end,  a*  a  lait  reton  "handed 
over  tor  eoAvrton*.  whichever  procedure  It  tpplctbla  in  terma  of  Council*  CiecM  Control  and  Debt 
Codecoon  Po*cy.  Con  turner  Deposit*  lit  Increased  accordingly 


Long-term  Receivables  tnd  Other  Demon  are  tndvldually  evaluated  annualy  ti  Balance  Sheet  dttt  tv 
bnpvrment  or  dtctxnfing.  A  report  on  me  venous  categories  ot  demon  n  drabed  to  wbiiansat*  uch 
evaluation  and  eubeaquenl  knpamnent tkicotrtmg.  where  apfAethle. 

The  Municipally  It  not  exposed  to  credt  inttratl  rate  risk  at  the  Municipally  hat  no  borrowings. 

The  MumopaiVi  exposures  to  Merest  met  on  Financial  Asaets  and  Financial  Uab4rj*t  are  detailed  in 
the  Credit  Risk  Mtnagemem  sacs  on  or  ns  note 


The  sensitivity  antfytit  has  been  determined  based  on  the  exposure  to  interest  rates  at  Fie  Statement  ot 
Financial  Position  date.  The  analysis  is  prepared  by  averaging  the  amourt  ot  the  mvettmer*  at  the 
teginnng  V  Fie  financial  year  and  tho  amount  ot  the  investment  at  the  ond  of  the  financial  year  A  100 
basis  port  Increase  or  decrease  was  used,  which  represents  management's  assessmtrt  ol  the 
reasonably  possible  change  in  fiitweil  rates.  The  shed  and  long  term  financial  instrument*  si  year -end 
with  variable  Merest  rates  are  sat  out  in  Note  56.0  below: 

Cash  and  Cash  fqurvalanfs. 

It  Merest  rates  hid  been  100  baps  port*  higher  •  tower  am  all  other  variable*  were  heU  constant  pie 
Murtftspaliy*: 

Surplus  tor  the  year  and  ad  30  June  2010  woukj  hove  Increased  ■  decreased  by  R207  (2017  R25TJ.  Das 
is  maWy  attnbuUUe  lo  the  Wunlcpalty  s  exposure  1o  Meresi  rates  on  ns  variable  rat*  investment* 


Credt  Risk  raters  to  the  risk  that  a  cotrtetpariy  wiN  dates*  on  its  contractual  obkgabons  retufimg  in 
financial  Ins  to  the  MirtopaNy.  The  Mtrtopakty  has  a  sound  credt  control  and  defat  cafiecton  potcy  and 
ofatam*  sufficient  colaieral.  whir#  appropriate,  a*  a  means  of  mitigating  the  risk  ol  financial  tost  tram 
defaults.  The  Muractpality  uses  its  own  tracing  record*  to  ******  its  major  customers  The  kfijradptlny  * 
exposure  of  ft*  counteiparues  era  monitored  regularly 


Potential  concentration*  oi  credt  rate  nak  consul  mainly  of  variable  rate  deposit  investments,  tonglerm 
receivable*,  consumer  dtblort.  other  debtors,  bank  and  cash  balances 

hm1l"T"!f?Fnfci  Cff h  P"4  Sff* 

The  Municipal ty  Imits  Its  counterparty  exposures  horn  its  monsy  market  mvesimant  operaaona  {financial 
aaseu  that  are  neither  past  due  nor  Impaired}  by  only  dealing  with  Absa  Bank  Fhsi  National  Bank. 
Nedbank  and  Standard  Bank.  No  investments  weh  a  tenure  exceedng  twelve  month*  aie  made. 


Tfttfi  in  J  Mttr  fltcffritfif 

Trad*  and  Other  Receivables  are  amounts  owed  by  consumers  and  ara  pretanted  nat  ol  Impairment 
losaas.  The  fiAmicpaiity  has  a  cradt  risk  poscy  in  place  and  the  exposure  lo  credit  nsk  is  mortared  on  an 
ongoing  basil.  The  kkimopalty  ts  compelled  in  terms  oi  A*  constitutional  mandate  lo  provide  al  Its 
residents  with  basic  minimum  services  without  recourse  to  an  assessment  of  crectoworthmes*. 
Subsequently  the  Mteuepafity  has  no  control  over  the  approval  ot  new  customers  who  acquire  properties 
in  the  designated  rmnccal  ares  and  consequently  Incur  debt  for  rate*,  water  and  eiettnoly  services 
rendsted  to  thorn. 


H 
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M,  FINANCIAL  PtSTRUUENTO  (conllnued) 

Th*  UumcipaMy  limitl  0M  riS*  irpCSur*  k-  |h*  lotowmg  ways,  *n  addtfron  to  41  norma]  credit  Enntrol  and 
debt  management  procedure*' 

•  The  applcauon  ol  **cbon  118  Ifdlh*  Mumegi*l  Systems  Ad  (MSA),  which  pemvta  th*  Miaeapakty  to 
refute  connection  of  unctt  whttot  any  amount  remem*  outtundino  from  a  previous  debtor  on  th*  urn* 
pmpofiy 

•  A  n«H  owner  <s  advised.  pnor  to  r>*  wit*  it  a  revenue  de*'*nc*  certrcat*.  Put  any  debt  remaining 
from  t h*  previous  own*r  w*fl  p*  trsn*1*n*d  to  I*  no*  owner,  if  pi*  previous  *wn*r  do*a  not  Mttt*  th* 
cuAitamAng  amount; 

•  Th*  coneoldahon  of  rates  and  service  account*,  enating  au  dtsconnecdnQ  ssrvices  tof  th*  non* 
payment  ot  any  of  th*  indvtiuol  debts.  in  terms  of  secs -a r-  102  ol  die  MSA. 

•  Th*  raquesment  ol  a  depot*  to#  new  itfvtt  cmtcimt,  serving  a*  guarantee  and  are  reviewed 

amiatty- 

•  Encouraging  indinti  to  inital  water  management  devices  Put  [intro  water  flow  to  households, 
endibr  pmpaid  electricity  meter* , 

There  were  no  material  change*  In  the  exposure  to  cred-t  ah  and  It*  objective*.  poMde*  and  processes 
for  managng  and  measuring  the  risA  during  the  year  undar  review.  The  Murttpallty*  mu  mum  exposure 
to  creal  nsA  I*  represented  by  the  carrying  value  of  each  financial  asset  in  the  Statement  cr  Fmanctal 
Postton,  without  taking  Into  account  th*  value  ol  any  cnlattral  obtained.  The  Munttpalty  has  no 
argrvhcant  concentraoen  ol  credit  nah.  with  expotw*  spread  over  a  large  number  ot  __iiH*n*r*  and  ti  not 
concentrated  m  any  particular  sector  or  geographical  area. 

Th*  Mu  mo  patty  t*  tablsiua  an  stowanc*  tor  snpnrment  Put  reptesont*  ita  ettlmote  of  snuctpaied  tut 
In  respect  ot  trade  and  other  receivable!. 

Pay mcr*  ot  account*  ol  consumer  debtors,  who  are  unable  to  pay.  are  renegotiated  as  an  ongcfrig 
customer  raiauonibip  In  tespona*  to  *n  advtrs*  dung*  m  the  circumsurcet  ol  me  customer  tn  term*  ol 
the  Credit  Control  and  Debt  Cofcctwn  Pulley, 

Long-term  Receivables  end  Other  Debtors  are  inrtvtttfPy  evaluated  snrusly  at  reporting  date  lor 
Impairment  or  dtcoudng  A  report  on  the  v snout  categories  of  debtor*  It  drafted  to  substantiate  such 
evaluation  and  subsequent  Impairment  /  dtscoirfng.  where  apptabit- 

The  Mg  mo  petty  does  not  have  any  NgntiCant  ~ec*t  rish  exposure  to  any  angle  counterparty  or  any  group 
of  counterpart**  having  similar  characteristic*.  The  Mumctpafcy  defines  court rparb*s  as  having  *tmlar 
characteristics  d  they  era  re  tit  ad  anttbes  Th*  credit  r*A  on  liquid  funds  it  Imtted  because  the 
counterpart  #t  era  banAa  wtti  high  credt-rafrngt 

The  maximum  credit  and  Interest  rt*h  eiposura  in  rasped  ol  me  relevant  financial  instruments  I*  as 
tclowsi 


F.sad  Deposit  Investments 

20.054 

25.129 

Long-lenn  BeCtfvaUes 

1.601 

1,449 

Receivables  from  Exchange  Transaction* 

57.547,395 

45.090.411 

Receivable*  from  Non-exchange  Transacts 

14,047.517 

14.091,145 

Bar*,  Cash  and  Cash  Equivalents 

z.wo.oeo 

2.701  .M7 

Meiiimum  Credit  end  Interest  RlsA  Eiposura  ~ 

_ MMW-  . 

_ 

The  major  ooncenbsbom  □!  nedit  nsA  that  arise  Iran  the  htintcfjairty'i  renrvibfei  In  relit  cn  to  customer 
duiAcaeon  are  as  tabowi: 

% 

% 

Consumer  Debtor* 

Household 

8515% 

Industrial  -  Commercial 

IWS, 

545% 

-  National  and  Provimaaf  Government 

4.40% 

900% 

Other  CtMsai 

000% 

000% 

Total  Credit  RtmA  “ 

10000% 

10040% 

Ben*  end  Cash  Balance! 

ABSA  Bank  Ltd 

|1  SH430) 

2.574.517 

First  National  Bar* 

2544 

2592 

Nedbanh 

U4.QS4 

42414 

Standard  Bar* 

250514 

154.441 

Cash  Equivalents 

2690 

2.400 

Total  Banli  and  Caaft  Balances 

fHO.7141 

2.774.744 

Cradtt  guilty  ot  Financial  Assets; 


to 
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M.  NNANCWt  W3mUWEf#TS  (Csnllnuad) 

Th*  ctmM  quaftty  of  financial  atari  that  an  p*0h*r  put  dm  nor  tmpaaad  can  b*  uirtHd  by  ■*1tn*ie» 
to  titama)  cndn  taftngi  f  available)  or  to  hntoncai  inform*  v-  about  —  laoarpairy  dtfaufe  rat**- 


Long*t*fm  Rtcrlvibtii 
Group  1 


1,001 


1  *59 


Total  Long^arm  R*e*lvibbt 

i.«oi 

1.409 

R*calvabl**  trom  Etching*  TrantacUon* 

Gountarpartl**  without  anamat  cradit  rating 

Group  t 

3.9)5,067 

4,130.094 

Group  2 

53.531  720 

41.0M.91B 

Group  3 

91.170,5*7 

02.044.003 

14a.7t7.M2 

120.0i3.7t5 

Total  Racahrafcl**  from  Eiclrngt  Tranaacllona 

— im«V9« 

Rttflriblii  Iron  Mon-*ich*ng»  TrantactliMia 

Group  1 

2009.190 

4.180.438 

Group  2 

2030.401 

2,301.051 

Group3 

35.505,794 

25.040.9M 

Total  RacairtbP*  from  Hmvaiehangt  Tnnaacdon* 

47.39  T  .**0 

310*1.306 

Cradtt  quaRty  OrouplABt: 

Ora*)  1  Kigti  cartamty  of  tao*ly  payman  Liquidity  factor*  an  prong  and  O'#  nth  at  non  paymnt  it 

*ma*. 

Group  2  Raittmatota  ctrtaniy  of  bm*fy  paymtm.  Liquidity  faaon  ar*  toimJ.  although  agimg  tunfrtg 
na*dt  may  anlarg*  financing  nquhtmant  Th*  nth  ol  non-paymaitt  it  amalL 

Group  3  Sat*  factory  hqtAtty  faction  and  cth*r  factor*  «nch  qualify  to*  maty  aa  invuuiwii  grad* 
Howtvtr .  th*  dik  (actor*  of  n-ptymant  an  largar 

Non*  d  *ia  financial  a***<»  that  an  tuiy  perform  mg  haw*  b**n  mnagobatad  In  th*  l«tt  ytar 


ii 
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55.  MULTI-EMPLOYER  RETIREMENT  BEREFT  INFORMATION 

The  Municipality  makes  provision  for  post-retirement  benefits  to  eligible  councilors  and  employees,  who 
belong  to  different  pension  schemes. 

All  councilors  belong  to  Ihe  Pension  Fund  for  Municipal  Councillors 

Employees  belong  to  a  varieiy  of  approved  Pension  and  Provident  Funds  as  described  below. 

These  funds  are  governed  by  the  Pension  Funds  Act  and  include  both  defined  benefit  and  defined 
contribution  schemes. 


All  of  these  afore-mentioned  funds  are  multi -employer  plans  end  ore  subject  to  either  a  tn -annua ,  bi¬ 
annual  or  annual  actuarial  valuation,  details  which  are  provided  below. 

Sufficient  information  Is  not  available  to  use  defined  beneltt  accounting  for  the  pension  and  retirement 
funds,  due  to  the  following  reasons:- 

(1)  The  assets  of  each  fund  are  held  m  one  portfolio  and  are  not  nationally  allocated  to  each  of  the 
participating  employers. 

(ii)  One  set  of  financial  statements  are  compiled  for  each  fund  and  financial  statements  are  not  drafted 
for  each  participating  employer. 

{til)  The  same  rate  of  contribution  apples  to  alt  participating  employers  and  no  regard  is  paid  to 
differences  in  the  membership  distribution  of  Ihe  participating  employers. 

It  Is  therefore  seen  that  each  lund  operates  as  a  single  entity  and  is  not  divided  into  sub-lunds  for  each 
participating  employer. 

The  only  obligation  of  the  Municipality  win  respect  lo  Ihe  retirement  benefit  plans  is  to  make  Ihe  specified 
contributions.  Where  councillors  /  employees  leave  Ihe  plans  prior  lo  full  vesting  of  the  contributions,  the 
contributions  payable  by  the  municipality  are  reduced  by  the  amount  of  forfeited  contributions. 

The  total  expense  recognised  in  ihe  Statement  of  Financial  Performance  of  R0  158  2B3  {2010:  R8  305 
502)  represents  contributions  payable  to  these  plans  by  the  Municipality  at  rates  specified  In  the  rules  of 
Ihe  plans.  These  contributions  have  been  expensed. 


The  Retirement  Funds  have  been  valued  by  making  use  of  the  Discounted  Cash  Flow  method  ol  valuation 


OEF1NEO  CONTRIBUTION  SCHEMES 
Cape  Joint  Pension  Fund: 

The  scheme  is  subject  to  an  annual  actuarial  valuation.  The  last  statutory  valuation  was  performed  as  at 
30  June  2013. 

The  statutory  valuation  performod  as  at  30  June  2013  revealed  that  iho  investment  reserve  of  me  lund 
amounted  lo  R  1,967  (30  June  20T2;  R0)  mrlfcon,  with  a  funding  level  of  99.7%  (30  June  2012:  99.*%!  The 
contribution  rate  paid  by  the  members  (9.00%)  and  the  unidpalities  (T8.00%)  is  sufficient  lo  fund  Ihe 
benefits  accruing  from  the  fund  in  ihe  future. 

Cape  Joint  Retirement  Fund; 

The  scheme  is  subject  lo  an  annual  actuarial  valuation.  The  last  statutory  valuation  was  performed  as  a* 
30  June  2415. 

The  statutory  valuation  performed  as  al  30  June  2015  revealed  that  Ihe  assets  ol  the  fund  amounted  to 
R 10,322  {30  June  2014:  R  17.212  millon,  with  funding  levels  of  112.1%  and  100.0%  (30  June  2014 
1 12.6%  and  99  9%)  lor  the  Share  Account  and  the  Pensions  Account  respectively  The  contrbutton  rale 
paid  by  Ihe  members  (7,50%)  and  the  municipaities  (19,50%)  is  sufficient  lo  fund  Ihe  benefits  accruing 

Municipal  Councillors  Pension  Fund: 

The  scheme  is  subject  to  an  annual  actuarial  valuation.  The  last  statutory  valuation  was  performed  as  at 
30  June  2012 
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The  statutory  valuation  performed  as  al  30  June  2012  revealed  lhai  the  assets  of  the  lund  amounted  to  R1 
310,754  (30  June  2009:  R1  357,463;*  mi  lion.  The  contribution  rate  paid  by  the  members  1 13, 75% I  and  the 
municipalities  (15.00%)  is  sufficient  to  fund  Ihe  benefits  accruing  from  the  lund  in  the  future. 
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55.  MULTI-EM PLO  YER  RETIREMENT  BENEFIT  INFORMATION  (continued) 

SALA  Pension  Fund; 

The  scheme  Is  subject  to  an  annual  actuarial  valuation.  The  last  statutory  valuation  was  performed  as  M 
30  Juno  2013. 

Tho  statutory  valuation  performed  as  at  30  Juno  2013  revealed  that  the  assets  ol  tho  fund  amounted  to 
R10  4392  (30  June  2012:  RB  753.4)  million,  with  funding  levels  ol  100.0%  (30  June  20 12:  100.0%)  The 
contribution  rate  paid  by  tho  members  (8  6%)  and  Coundl  (2078%)  Is  sulticionl  to  fund  tho  benefits 
accruing  from  the  fund  In  the  future. 

5AMWU  Pension  Fund: 

The  scheme  is  subject  to  an  annual  actuarial  valuation.  The  last  statutory  valuation  was  performed  as  at 
30  June  2008. 

The  statutory  valuation  performed  as  at  30  June  2008  revealed  that  the  assets  ol  the  fund  amounled  to  R2 
445.9  (30  June  2005  R1  511.5)  million,  with  lending  leva's  of  100,D%  (30  June  2009:  100.0%)  The 
contribution  rate  paid  by  the  members  (750%)  end  Counul  (16.00%)  Is  sufficient  to  fund  the  benefits 
accruing  from  the  fund  In  the  future. 

55.  RELATED  PARTY  TRANSACTIONS 

All  Related  Party  Transactions  are  conducted  at  aim's  length,  unless  stated  otherwise 
567  fnferesf  ot  Refated  Parties 

Councillors  and/or  management  of  the  municipally  had  retaiionships  with  businesses  during  the  financial 
period  as  indicated  below' 


Name  of  Related  Person 

Designation 

Description  ot  Related  Party  Relationship 

Manuel  MF 

Director:  Chief  Finance!  Officer 

Institute  ol  Municipal  Finance  Officers  (section  21  company) 

Manuel  MF 

Director'  Chief  Financ  al  Officer 

Director  ■  Gala  Kandni  Consultants 

Jack  JP 

Director:  Chief  Financial  Officer 

Director  -•  Ore  Ambulance  Services 

Apples  CP 

Director:  Community  Services 

Director  -  Kca  Trading  Enterprise 

Vissert 

Municipal  Manager 

Director  -  Styaihemba  Social  Proiects  Development 

Maramba  MO 

Councillor 

Director  -  M  And  M  Labour  Solutions 

MhlauO  PP 

Councillor 

Director  -  Ncedisa  Bakery  Primary  Co-Operative  United 

5612  Services  rendered  to  Rotated  Parties 


During  the  year  the  municipality  rendered  services  to  the  following  related  parlies  that  are  related  lo  the 
municipality  as  indicated: 


Rales 

Sundry 

Service 

Total 

Charges 

Charges 

Charges 

Charges 

R 

R 

R 

R 

For  the  Year  ended  30  June  2018 

Councillors 

38.690 

9,308 

89,257 

137  254 

Municpal  Manager  and  Section  57  Personnel 

32.073 

47,043 

9,364 

08,480 

Total  Services 

70,763 

66,350 

98.620 

225.734 

For  the  Year  ended  30  June  2017 

Councillors 

34.173 

7,449 

79769 

121.391 

Muncpal  Manager  and  Section  57  Personnel 

17,272 

77,189 

8,643 

103  104 

Total  Services 

51,445 

84.637 

88,412 

224,495 

The  services  rendered  to  Related  Parlies  are  charged  at  approved  tariffs  trial  were  advertised  to  fra 
public,  No  Bad  Debts  were  written  off  or  recognised  in  respect  of  amounts  owed  by  Retaled  Patties. 


The  amounts  outstanding  ore  unsecured  and  wiB  be  seined  in  cash.  Consumer  Deposits  were  received 
bom  Councillors,  the  Municipal  Manager  and  Section  57  Personnel.  No  expense  has  been  recognised  in 
Ihe  period  lor  bad  or  doubliut  debts  In  respect  ol  the  amounts  owed  by  related  parties. 

56 J  loans  granted  to  Related  Parties 

In  terms  of  the  MFMA,  the  Municipality  may  not  grant  loans  to  its  Councilors.  Management.  Staff  and 
Public  with  effoct  from  1  July  2004. 

56.4  Compensation  of  Related  Patties 

Compensation  of  Key  Management  Personnel  and  Councillors  is  set  out  in  Appendix  Q  Statement  ol 
Remuneration  of  Managment  lo  Ihe  Annual  Financial  Statements. 
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$6.  RELATED  PARTY  TRANSACTIONS  (continu'd) 

58.5  Punches® s  from  Ae/afed  P*f1b$ 

The  Municipality  did  nol  buy  goods  from  any  companies  which  can  be  considered  to  be  Related  Parties 

57.  CONTINGENT  LIABILITIES 

Department  of  Safely  and  Liaison:  Motor  Registration  Fees  1 ,355,739 

The  Municipality  received  correspondence  in  2017  from  the  Department  of  Safety  and  LJalson  (DSL) 
inlormirg  us  that  (he  Municipality  owes  the  DSL  outstanding  amounts  for  Motor  Registration  Fees  The 
amount  that  DSL  claims  that  the  Municipality  owes,  amounted  to  R1  355  739 

The  Municipality  is  disputing  this  darm  as  it  has  made  regular  end  continuous  payments  to  the  DSL  Motor 
registration  tees  were  deposited  directly  into  me  bank  account  ol  DSL 

The  Chief  Financial  Officers  and  delegations  of  both  the  EM  and  DSL  met  and  previously  agreed  that  a 
proper  Investigation  should  be  conducted  Into  these  claims  of  outstanding  lees. 


In  Ihe  2017  financial  year,  after  thorough  calculations  and  recondlalions  performed  for  the  year  by  the 
municipality  and  scrutinizing  correspondence  received  from  the  DSL.  it  came  to  ghi  that  there  is  stil  a 
ditlerence  between  the  two  parlies  relating  to  the  amount  tell  that  Is  owed  at  yearend.  The  municipally  i» 
putting  reBance  on  their  calculation  and  support  as  well  as  the  tact  that  to  dale  the  DSL  has  not  made  their 
calculations  available  for  scrutinization.  The  ditlerence  between  the  two  amounts  felt  still  outstanding  by 
respective  parlies  (Rl  137  668)  Is  thus  disclosed  as  a  contingent  lability,  pending  a  formal  investigation. 


Telkom  SA  Limited 

The  Municipality  h  s  been  summonsed  lor  an  amount  of  R35  568  plus  Interest  at  15.5%  per  annum.  The 
Municipality  Is  busy  addressing  this  matter. 

Katy  SlgonyeU 

The  Municipal  ty  it  being  sued  by  the  abovementloned  ptanliff  lor  a  ert  paid  lor,  but  never  transferred.  The 
erf  in  question  it  Fri  4  US,  Nonzwakazi.  The  Municipality  is  still  investigating  the  matter. 

Fujitsu 

The  Mur'tp&ty  i  beiirg  lued  by  the  abavementioned  planlifl  lor  licence  fees  At  yearend  the  municipality 
was  sti  l  m  conversation  wilh  Fujitsu  with  a  possible  conclusion  nearing. 

Actophamblll  Roads  (Pty)  Ltd 


50,000 

50,000 

244,672 

630,267 

Tho  Municipality  is  being  sued  by  tho  abovemontioned  ptanliff  lor  professional  fees  delivered  regarding  a 
capita  project  The  Mundpa  <ly  is  stil  Investigating  Ihe  manor 


58.  CONTINGENT  ASSETS 

The  Municipality  was  not  engaged  in  any  transaction  or  event  during  the  year  under  review  involving 
Contingent  Assets. 

59.  IN-KtND  DONATIONS  AND  ASSISTANCE 

The  Municipality  did  not  receive  any  ln*kind  Donations  and  Assistance  during  the  year  under  review 

60.  PRIVATE  PUBLIC  PARTNERSHIPS 

The  Municipality  was  nol  a  party  to  any  Private  Public  Partnerships  during  tho  year  under  review 

61.  EVENTS  AFTER  THE  REPORTING  DATE 

No  events  having  financial  Implications  requiring  disclosure  occurred  subsequent  to  30  June  2018 
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62,  COMPARATIVE  FIGURES 

The  comparative  figures  were  restated  as  a  resul  of  the  effect  of  Changes  in  Accounting  Policies  (Note 
45)  and  Prior  Period  Errors  {Note  46). 

63.  GOING  CONCERN  ASSESSMENT 

Management  considered  the  following  matters  relating  to  the  Going  Concern: 

(i)  The  Muniapabty's  Budget  is  subjected  to  a  very  rigorous  independent  assessment  process  to  assess 
its  cash  baching  status  before  it  is  utiimatety  approved  by  Council. 

(li)  Strict  daily  cash  management  processes  are  embedded  in  the  municipality's  operations  to  manage 
and  monitor  all  actual  cash  inflows  and  cash  outflows  in  terms  of  the  cash*lbw  forecast  supporting  the 
Budget.  The  cash  management  processes  is  complemented  by  monthly  and  quarterly  reporting, 
highlighting  the  actual  cash  position,  inducting  the  associated  risks  and  remedial  actions  to  be  instituted 

(lit)  As  the  Municipality  has  the  power  to  levy  fees,  tarills  and  charges,  this  will  result  in  an  ongoing 
Inflow  ol  revenue  to  support  the  ongoing  deBvery  of  munldpal  services.  Certain  key  financial  ratios,  such 
as  liquidity,  cost  coverage,  debtors'  collection  rates  and  creditors*  payment  terms  are  closely  monitored 
and  the  necessary  corrective  actions  instituted. 

Taking  the  aforementioned  into  account,  management  has  prepared  the  Annual  Financial  Statements  on 
the  Going  Concern  Basis. 
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ONCIUATION  OF  BUDGETED  CASH  FLOWS  FOR  THE  YEAR  ENDED  30  JUNE  2018 


EMTHANJENI  LOCAL  MUNICIPALITY 


APPENDIX  F 

DISCLOSURE  OF  GRANTS  AND  SUBSIDIES  IN  TERMS  OF  SECTION  123  OF  MFMA,  56  OF  2003 
Grants  and  Subsidies  Received  30  June  2018 


Name  of  Grant 

Name  of  Organ  of  Slate 
or  Municipal  Entity 

Opening 

Balance 

Total 

Receipts 

Total 

Expenses 

Net 

Grant 

Reason  for 
Delay/ 

Withholding  of 
Funds 

Compliance 
to  Revenue 
Act 

Reason  tor 
Non- 

compliance 

Total 

Total 

Total 

rntmuw 

Equitable  Share 

Nat  Treasury 

37,094,000 

(37,094,000) 

Yes 

Library  Grant 

Provincial 

* 

885,543 

(885,543) 

. 

Yes 

EPWP 

Nat  Treasury 

309,953 

696,047 

(1,000,079) 

65,921 

. 

Yes 

MIG 

Nat  Treasury 

1 ,763,71 1 

12,292,000 

(14,055,711) 

- 

- 

Yes 

N/a 

FMG 

Nat  Treasury 

* 

1,700,000 

(1,700.000) 

- 

. 

Yes 

N/a 

WSIG 

Nat  Treasury 

- 

14,000,000 

(12,100,762) 

1,899,236 

Yes 

N/a 

RBIG 

Nat  Treasury 

- 

* 

- 

- 

* 

Yes 

N/a 

DWA 

Provincial 

15,621 

. 

- 

15,621 

. 

Yes 

N/a 

Nonzwakazi  Revitalisatioi 

Provincial 

* 

- 

- 

* 

. 

Yes 

N/a 

Phandulwazi  Upgrade 

Provincial 

150,000 

- 

- 

150,000 

- 

Yes 

N/a 

Housing  Accreditation 

Provincial 

* 

1,194.437 

(1,194,437) 

* 

. 

Yes 

N/a 

Department  of  Health 

Provincial 

- 

• 

* 

- 

■ 

Yes 

N/a 

Department  of  Education 

Provincial 

1,232,100 

- 

1,232,100 

, 

Yes 

N/a 

Department  of  Roads 

Provincial 

267,600 

- 

* 

267,600 

. 

Yes 

N/a 

Fire  Equipment 

Provincial 

39,166 

- 

- 

39,168 

Yes 

N/a 

INEP 

Nat  Treasury 

* 

7,500,000 

(7,500,000) 

* 

- 

Yes 

N/a 

Total  Grants  and  Subsidies  Received 

EMTHAMJENI  LOCAL  MUNICIPALITY 
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miu 

122465 

3.0*6 

36*277 

Told  lar  CoundBon 

* 

J.J25J01 

* 

1,767.011 

. 

1334.441 

MwnAdpd  UmjH 

WtMf  1 

•11*10 

2*9.910 

423,644 

173.041 

24*4*2 

1033,0*9 

ChMtFlwtialomcw 

VdMdMF 

3*0.617 

301.7)9 

100.923 

73.622 

1*2.400 

1.036,961 

JAWJP 

* 

12*74* 

*6.096 

11.027 

236.362 

LudMciiMR 

lion 

1*4  62* 

45.624 

31.39* 

5*1929 

tMntfpr;  CvmfaiAltr  Sank** 

UaanganatW 

mm 

43.760 

213,704 

159  341 

9*7,294 

Vwttr  Cofparpf  ItoNtia 

AfP«CF 

101136 

Kt  m 

MJM 

*0.19* 

79*47 

*31991 

Jac*  Ufl 

21172* 

1(9.541 

114.72* 

424*1 

*0437 

691301 

Otttctor  totuatruclur*  and  Tadwntal  Sank** 
OwtatlUUV 

729*37 

146.764 

134463 

142.621 

1,175.031 

Total  tor  Sinlat  Man**** 

mitt 

UTJM 

*l4i«5 

1.1114** 

71*479 

mu* 

1*41997 

Total  tor  Managaman* 

HUtl 

nnrsT 

197*400 

mtsr 

*iiii* 

11477.64* 

MJunaTQir 

Faao 

Eaalo 

ContnOulwn* 

Ana 

Told 

tucwtibffll 

for 

■aniaaa 

A  Haw  anew 

to 

Othtr 

1 

Sorvteoo 

talatioo 

Raida 

Banarta 

R 

H 

n 

R 

R 

R 

R 

Mayor 

Sihong*  ST 

632324 

205.690 

*474 

* 

742476 

B^aahor 

FrodeaaUM 

4*70* 

17,051 

40* 

13,94* 

(OvodoUC 

405.742 

159,715 

4*99 

5*7444 

Co  on  cfll  ora 

CLM^t 

25600 

10401 

193 

34.576 

UUaharba 

17.222 

*.530 

195 

25.707 

AFJaima 

21*56* 

won 

2  290 

311*69 

OL  tourntr 

17.222 

•490 

143 

36.71* 

HSftwiiai 

17.222 

*430 

1*0 

25.752 

B  Soanmal 

22.102 

9.07* 

1*1 

51250 

JJood 

17.222 

*430 

1*0 

25.731 

HJ  Huai 

261.609 

4443* 

2.0*5 

500.053 

WJDuhat* 

166.537 

*14*1 

1776 

240.707 

a  Jaw 

17.222 

1550 

143 

25.7(6 

* 

17.222 

*450 

1*0 

25.762 

PO  Van  W* 

162.966 

73434 

2.06* 

221569 

!£****» 

* 

153-96* 

75431 

2.05* 

226.569 

SJHofiPan 

* 

151 9*0 

7343* 

1.950 

374361 

LBM 

* 

152  969 

73434 

2.06* 

231369 

nnFod 

162.9*6 

73434 

203* 

33*369 

WO  Itowba 

* 

152.966 

73434 

2.1*4 

118,4*4 

PPIuM** 

* 

152*6* 

73.334 

1,936 

124.254 

OVranai 

* 

(62,9*6 

73,334 

3.05* 

23156* 

CJiouw 

* 

152*66 

73434 

1.95* 

32126* 

HP  Lfcortwan* 

* 

202.236 

00.443 

2.65* 

255,53* 

Tola!  lor  CouidNon 

* 

1511614 

* 

1,400.17* 

40491 

*411  m 

HunldROl  Ilona  gar 

Vrtiarl 

. 

•60  0*2 

192  J2J 

2*6435 

169640 

115,931 

1. *11131 

Croat  R*at*lal  Officer 

Uanual  UF 

*4000* 

151,766 

33*404 

1*4  337 

0 

1 -395.706 

Dhftlrr;  Co*iwnwiity  Sarvkt* 

DumanoEV 

406  94* 

44,163 

1171* 

49077 

49JI7 

*19.656 

tMroelor  Cwporoto  Sanrtea* 

4M*UA 

*23  37* 

*5.116 

179,156 

121  4*' 

■5*.  *03 

1  170.055 

Wractoc  kifnitrudun  and  Tadwlul  Sanfeaa 
OnaiUJV 

*79.5*1 

1311** 

133JQQ0 

133  006 

14.333 

1-095.0*9 

Total  tor  tamo*  Wana*m 

* 

14013*7 

•  11370 

*03.74) 

637.940 

m.tu 

9.611.404 

Total  tot  Uanaganifnl 

171  uai 

913470 

2411121 

*77431 

319.1*9 

10.714.M4l 

1 
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Ratio 

Norm  Range 

Input  Description 

Data  Inputs  end  Reed  Is 

Management  Comments  (1) 

2017  |  2016 

s- 

i 

(Own  lundsd  Capital  Expenditure 

Nod# 

6.13% 

51.45%| 

IntemaAy  Generated  Funds;  v 

Int  -el  Funds 

1  *rw,72g 

856.461 

Borrowings}  to  Total  Capdai 

Borrowings 

44543* 

8.497.466 

Expenditure 

31558.166 

2, 

Own  funded  Capital  Expenditure 
Internally  Generated  Funds)  to  Total 
Capital  Expenditure 

None 

sw% 

4.26 

Intemaly  Generaied  Funds 

1  JO0.729 

856A81 

r ' 

Total  Caoltal  ExpvtJ  jre 

31  166 

20.125.465 

80.21% 

8151^ 

Own  Source  Revenue  to  Tots 

j  Tdat  Revenue 

241  122.415 

225.726576 

3. 

Operating  Revenue  ^Including 

None  '  Government  Gram  and  Subsidies 

71  704JT* 

£056*510 

Agency  Revenue] 

_  Ruble  jntnoutions  and  Donations. 

r 

ZwM  Grants 

_ 

i0.4T7Ji« 

95%  100% 


Actual  Capital  Expenditure 


Budget  Capital  Expenditure 


it  Mtmicpaltty  piano  ad  to  Anan: 
tom  ol  Ha  cputal  needs  ihrough  - 
than.  Thr*  loan  wras  however  not 
16531.247  [obtained  during  ini  year 


Operating  Expenditure  Budget 
Implementation  Indicator 


Actual  Operating  Expenditure 

282505.851  j 

Budgeted  Operating  Expenditure 

230.M1.l84j 

I  The  untavourbale  r*.:o  la  due  to  run 
rlcssh  (temt,  sudi  as  deprecate  n  and 
limpatrmert  lossai  being  recognised. 
21 7.41  ft,  164  which  was  not  IPIy  budgeted  lor 


2771725M 


Operating  Rovin.it 
frnple  mentation  Indicator 


Actual  Operating  Revenue 
B  -rt?*ed  rp#iraiJ-<j  Revenue 


■  .TTT7.T1-; 


I  ziim^is  I 

ns^a 


225,7265761 
229J01A641 


Service  Charges  and  Properly  Rates 
4.  Revenue  Budget  I  mpie  mentation 


Actiai  Svnru  CnrpH  wri  Prwwtt  Axt»» 

1  -grt*  g  ~~ "  ^  '  T  r  f  t'H  lit 


IniHprelalhin  ol  Remits 

The  green  odour  Indicates  Inal  me  result  is  within  the  norm  and  it  acceptable. 

The  red  odour  Indicates  that  the  result  is  nol  acceptable  and  corrective  acdonsfetant  should  be  put  m  place  to  Improve  the  resuls. 
Data  should  be  captured  In  the  blue  coloured  ce«  to  calculate  a  ratio. 

*]  In  situations  where  the  results  art  not  within  the  acceptable  norm,  corrective  actioni/plans  should  be  taken  end  relerenced. 


I-* 


